UNAUDITED FINANCIAL RESULTS
FOR THE NINE MONTHS ENDED 31 DECEMBER 2017

DIRECTORS’ STATEMENT
PERFORMANCE HIGHLIGHTS
Net Operating Revenue

J$12.28 billion, grew by 11%

Net Interest Income

J$5.66 billion, up 12%

Net Profit

J$2.58 billion

Earnings per Stock Unit

J$1.56

The Directors are pleased to announce that the JMMB Group posted net profit of J$2.58 billion and earnings
per share of J$1.56 for the nine months ended 31 December 2017.

GROUP CEO’S COMMENTARY
During the third quarter, results produced across the JMMB Group continue to demonstrate the prudence of our strategies
to systematically execute on our regional integrated financial services business model.
Jamaica’s focus remained on operationalizing our commercial bank and maximizing our cross-selling efforts across the
Group. Accordingly, growth in both the loan book and our off balance sheet offerings continued to improve. We continue
to place emphasis on the development and execution of short to medium term strategies to make doing business with
JMMB easier, thereby improving the overall experience of our clients in both our branch and digital channels.
The portfolio of companies in the Dominican Republic increased its contribution to overall profitability of the Group with
improvements in operating revenue from the banking and mutual fund business lines. Though these entities are at early
stages in their life cycle, they are expected to continue on a positive growth trajectory due to synergies gained as well as
increased market share.
Despite a challenging landscape in Trinidad and Tobago, our operations continue to deliver profitable results for the
Group.
We remain confident that we will see each country continue to deliver performance in our efforts to diversify our earnings,
maximizing value for all our stakeholders and building on a solid foundation. In Q4, all efforts will be geared towards
improving operational efficiency and implementing measures to ensure sustainable growth.

GROUP FINANCIAL PERFORMANCE
Net Operating Revenue
The JMMB Group posted net operating revenue of J$12.28 billion for the nine months ended December 31, 2017. This
represented an 11% growth when compared to the prior period and resulted from increases in net interest income, trading
gains and fees and commission income.
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Net interest income grew by 12% or J$593.9 million to J$5.66 billion as there was strong growth in the loan and
investment portfolios. Additionally, the spread on the portfolios were higher on account of an effective spread
management strategy.
Fees and commission income was 53% higher at J$1.31 billion as there was significant growth in managed funds and
collective investment schemes across the Group.
Net gains on securities trading grew by 5% to J$4.39 billion when compared to the prior period, on account of increased
regional market opportunities.
Net foreign exchange trading gains declined by 4% or J$39.4 million to J$891.6 million as in the prior period the Group
benefitted from a one-off market opportunity.

Segment Contribution
The table below shows the contribution to net operating revenue by from each segment.

Financial and Related Services continued to be the leading contributor to net operating revenue at J$8.23 billion which
represented an 11% increase over the J$7.39 billion recorded in the prior period. This improvement was due mainly to
growth in trading gains, asset management fees as well as net interest income. The Banking performance of J$3.86 billion
reflected a 10% increase, up from J$3.52 billion and resulted from strong growth in the loan book which translated into net
interest income and fee income.

Operating Efficiency
For the first nine months of the financial year, the efficiency ratio was 71% compared to 69% in the prior period. Operating
expenses for the reporting period amounted to J$8.71 billion and was 14% higher than the prior period. This was
attributed primarily to costs associated with the transition of JMMB Merchant Bank to a commercial bank. Additionally,
costs associated with the enhancement of our integrated Group sales and support framework was added during the
course of the prior financial year, and the current reporting period reflected the full impact of these incremental costs.

GROUP FINANCIAL POSITION
Total Assets
At the end of the reporting period, the JMMB Group’s asset base totalled J$270.53 billion, up J$18.98 billion or 8%
relative to the start of the financial year. This was mainly on account of higher cash holdings as well as larger loan and
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investment portfolios. The investment portfolio increased by J$9.61 billion or 6% to J$182.09 billion, while net loans and
advances grew by J$6.57 billion or 14% to J$53.71 billion. Also, the credit quality of the portfolio continues to perform well
against international standards.

Capital
Since the start of the financial year, shareholders’ equity increased by 11% or J$2.82 billion to J$29.62 billion on account
of net profits generated over the period; and the Group continued to be adequately capitalized. The individually regulated
companies within the Group continued to exceed the regulatory capital requirements. The regulatory measures for major
subsidiaries in the Group are shown in the table below.

Off-Balance Sheet Funds under Management
In alignment with the Group’s strategy to provide complete, customized financial solutions for each client, we experienced
growth in our off-balance sheet products which include pension funds, unit trusts and money market funds. The total
invested in off-balance sheet products as at the end of December 2017 stood at J$117.91 billion compared to J$107.64
billion as at end of December 2016.

The JMMB Group in the Community
In keeping with the JMMB Group’s Vision of Love, the group is actively and publicly involved in charitable and voluntary
activities, within the countries in which it operates, as part of its corporate social responsibility efforts. The financial group
has supported numerous initiatives over the last quarter, with a focus primarily on: youth entrepreneurship,
transformational leadership, education and community development.
In the Dominican Republic, the team continued to partner with UNPHU Emprende, the Entrepreneur division of the
Universidad Nacional Pedro Henriquez Ureña, by providing financial advisory services and networking opportunities to the
top entrepreneur in the venture competition, hosted by UNPHU. The top entrepreneur is a bakery with mobile distribution
in dispersed and remote low-income communities, with poor access to quality bread in their communities. As a result of
JMMB’s involvement, the business has been able to transition from the incubatory stage, and is expected to open its
doors in February 2018.
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The JMMB Joan Duncan Foundation, which has been established in Jamaica, partnered with the Salvation Army to assist
with relief efforts for countries in the region affected by the passage of Hurricanes Irma and Maria. Over J$1M was
donated by JMMB Group and its team members to support these relief efforts. As part of its educational and
entrepreneurial thrust, the Foundation continues to support the Vincent HoSang UWI Venture Competition which is
designed to nurture young entrepreneurs as well as encourage responsible corporate social responsibility in new business
development. In addition, the Foundation makes regular contribution to an Endowment Fund which is administered by the
University of the West Indies and Mona School of Business and Management. The main purpose of this Fund is to
provide scholarships, bursaries, students’ training, academic staff development as well as case writing. During this
quarter, the payment amounted to J$5.7 million. In the spirit of Christmas, the Foundation also partnered with several
organizations to treat children and the elderly. Additionally, the Foundation’s signature project, Conversations for
Greatness, has now been rolled out in 77 schools, with the financial backing of 12 corporate entities. As evidence of the
success of the project so far, there has been a reduction in absenteeism, improvement in academic performance and
greater synergies among the teachers and administrators, at schools that have completed the programme.
JMMB Group, through its subsidiaries in Trinidad and Tobago, provided financial support for one of the major projects of
the Persons Associated with Visual Impairment. Additionally, JMMB supported the Charlieville Presbyterian School
literacy programme, for children, aged 6-7 years, with a financial contribution. The programme is geared towards
improving their academic performance. The company also partnered with the Chaguanas Chamber of Industry and
Commerce, to assist in catering to the needs of the less fortunate and to provide toys for children, during the Christmas
season.

General
The Directors thank and acknowledge all our loyal, supportive and valuable stakeholders who continue to contribute to our
ongoing success.

Archibald Campbell
Chairman

Keith P. Duncan
Group Chief Executive Officer
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JMMB GROUP LIMITED
Consolidated Profit and Loss Account
Period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)
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JMMB GROUP LIMITED
Consolidated Statement of Comprehensive Income
Period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)
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JMMB GROUP LIMITED
Consolidated Statement of Financial Position
Nine-month period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)

Archibald Campbell
Chairman

Keith P. Duncan
Group Chief Executive Officer
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JMMB GROUP LIMITED
Consolidated Statement of Changes in Stockholders’ Equity
Nine-month period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)
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JMMB GROUP LIMITED
Consolidated Statement of Cash Flows
Nine-month period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)
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JMMB GROUP LIMITED
Notes to the Financial Statements
Nine-month period ended 31 December 2017
(Expressed in Jamaican dollars unless otherwise indicated)
Segment Reporting
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(Expressed in Jamaican dollars unless otherwise indicated)
1. Identification
JMMB Group Limited (the “company”) is incorporated and domiciled in Jamaica. The registered office of the
company is located at 6 Haughton Terrace, Kingston 10, Jamaica. The principal activity of the Company is that of
holding equity investments in business enterprises.
JMMB Group Limited has interest in several subsidiaries which are listed below. The Company and its
subsidiaries are collectively referred to as “Group”.
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2. Summary of Significant Accounting Policies
(a)

Basis of preparation
The Group’s consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS). These consolidated financial statements have been prepared under
the historical cost convention as modified by the revaluation of available-for-sale financial assets and
financial assets at fair value through profit or loss, as well as investment properties.
There have been no changes in accounting policies since the most recent audited accounts as at 31 March
2017.
All amounts are stated in Jamaican dollars unless otherwise indicated.

(b)

Basis of consolidation
The consolidated financial statements include the assets, liabilities and results of operations of the
company and its subsidiaries presented as a single economic entity.
Subsidiaries are all entities over which the company has the power to govern the financial and operating
policies, generally accompanying a shareholding of more than one half of the voting rights. The existence
and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the company controls another entity. Subsidiaries are consolidated from the date on
which control is attained by the Group. They are no longer consolidated from the date that control ceases.
Intra-group transactions, balances and unrealised gains on transactions between Group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of impairment
of the asset transferred. Accounting policies of subsidiaries are consistent with those of the Group.
The Group uses the acquisition method of accounting for business combinations. The cost of acquisition
is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured at their fair values at the acquisition date, irrespective
of the extent of any non-controlling interest. The excess of the cost of acquisition over the fair value of the
Group’s share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is
less than the fair value of the net assets of the subsidiary acquired, the difference is recognized directly in
the consolidated statement of revenue and expenses.

(c)

Earnings per stock unit
Earnings per stock unit (“EPS”) is computed by dividing profit attributable to the equity holders of the
parent of J$2,544,096,000 (2016 – J$2,650,277,000) by the number of stock units in issue during the
period, numbering 1,630,552,532 (2016 – 1,630,552,532).

(d)

Managed funds
The Group acts as agent and earns fees for managing clients’ funds on a non-recourse basis under a
management agreement. At 31 December 2017, funds managed in this way amounted to
J$117,909,969,464 (2016 – J$107,635,213,131).

(e)

Comparative Information
Where necessary, comparative figures have been reclassified to conform to changes in presentation in
the current period.
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JMMB GROUP LIMITED
Share Ownership of the Directors and Executive Team Leaders (ETLs)
Period ended 31 December 2017

Page 14 of 15

JMMB GROUP LIMITED
Top 20 Largest Shareholders of the JMMB Group
Period ended 31 December 2017
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