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7. Receivables

Group Company

2017 2016 2017 2016

$000 $'000 $'000 000

Trade receivables, less provision for impairment 9,307 686 8,749,890 1,334,718 1,176,542
Insurance recaivablas, less provision for impairment 2,805,224 1,810,580 - -
Reinsurers’ portion of unearned premiums 1,153,637 1,221,096 - -
Deferrad policy acquisition costs 238,750 222,430 - -
Receivable from associates (Mote 34c) 14,122 33,678 3,168 29,228
Prepayments 666,550 734,118 73,812 103,810
Other receivables 1482618 916,437 22,747 42,621
15,848,567 13,688,237 1,434,445 1,352,108

The fair values of trade and other receivables approximate carrying values. All receivable balances are due within the next 12 months.

8. Inventorias

Group Company
2017 2016 2017 2016
$'000 §000 $'000 $'000
Raw materials and spares 661,085 644 427 - -

Finished goods
Merchandise
Goods in ransit

2,188,264 2,357 647 - .
6,907,589 6,286,664 1,951,038 1,885,505
1,486,198 2,172,545 570,096 804,138

11,253,140 11,461,283 2,521,134 2,689,643

The inventory write-down recognised as an expense amounted to $319,178,000 (2016; $264,110,000) and $144,788,000 (2016:

$119,122,000) for the Group and the company respectively,

8. Loans Recaivable
(a)  Loans receivable comprise:

Group Company

2017 2016 2017 2016

$'000 $'000 $'000 000

Finance leases, less dafarrad profit 301,425 418,938 = -
Loans and receivablas:

Loans to subsidiaries (Mote 34a) = - 3,238,328 3,012,013

Loans to others 27,246,804 25,508,118 120,878 183,170

27,548,329 25,928,057 3,358,308 3,175,182

Loans receivable are due within 10 years from the stalement of financial position date.

Included in loans recaivable is interest recaivabla of 5212 462,000 (2016: $160,718,000) and 546,313,000 (2016: $13,868,000) for the Group

and company, respectively.

Included in loans recaivable is 55,517 889,000 (2016 56,606,753,000) and $808,872 000 (2016: $885,054,000) which matures in the next

12 months for the Group and the company respectivily.

.......................................................
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9. Loans Receivable (Continued)
(b}  Finance lease receivables:

Group
2017 2018
$'000 §'000
Gross receivables from finance leases:
Mot later than 1 year 195,317 212,485
Later than 1 year and not later than 5 years 153,513 201,208
348,830 503,783
Uneamed future finance income on finance leases (47.405) (84,845)
Met investment in finance leases 301,425 418,938
The net investment in finance laases is analysed as follows:
Mot later than 1 year 165,445 166,141
Later than 1 year and not later than 5 years 135,980 252,797
Total 301,425 418,838
10.  Investments in Associates
Group Company
2017 2016 2017 2016
000 $'000 $'000 $'000
At beginning of year 1,743,884 1,482,080 49,608 49,608
Amnunts recognised in the income statamant 484 872 441,154 =
Amounts recognised in other comprehensive income (19,487 104,649 - -
Dividends paid (338,482) (293,8986) - -
Disposal (72,787) = =
Amounts recognised in the statement of financial position 1,798,220 1,743,984 49,698 49,608
Group
2017 20186
$'000 $'000
Dairy Industries (Jamaica) Limited 233,140 859,721
CSGH Finance Holdings Limited 854,947 BO1,186
Immaterial associated companies 10,133 83,077
Amounts recognised in the statement of financial position 1,798,220 1,743,884

On 8 May 2017, the Group disposed of its 30.0% intercst in Trident Insurance Company Limited, a general insurance undenwriter, operating in
Barbados. The net proceeds amounted to $55,506,000 and the Group recorded a gain of $6,540,000 on the sale.

.......................................................................................................
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10.  Investments in Associates (Continued)

Dairy Industries {Jamaica) Limited (DIJL) and CSGK Finance Holdings Limited (CSGK), in the opinion of the directors, are material to the Group.
DL has share capital consisting solely of ordinary shares, which are partially owned by the Group and held directly by the parent company. The
Group owns 50% of the share capital in DLIL. DLIL is one of the main manufacturers of dairy products such as cheese and yogurt, within Jamaica;
and sells its products mainly through distributors including to companies within the Group.

CSGK has share capital consisting solaly of ordinary shares, which are held indirectly by the parant company through a banking and investment
subsidiary. The Group owns 40% of the share capital in C3GHK. C3GK is a inance company whose principal activities, through its wholly owned
subsidiary Signia Financial Group Inc., are the provision of term finance, motor vehicle leasing, acceptance of depasits, foreign exchange dealing
and stock broking.

DIJL and CSGK are private companies and there is no quoted market price available for the shares.

There are no contingent liabilities relating to the Group's interest in DLL, CEGK and the Group’s other associated companics.

The summarised information for DIJL and CSGK that was accounted for using the equity method for the years ended 31 December 2017
and 31 Decamber 2016 is as follows:

Summarised staterment of financial position

Dairy Industries (Jamaica) C3GK Finance Holdings
Limited Limited

2017 2018 2017 2016

$'000 $'000 $'000 §'000
Current
Cash and cash equivalents 133,701 193,526 1,580,012 1,625470
Other current assets (excluding cash) 1,662,842 1,911,272 156,403 257,027
Total current net assets 1,796,633 2,104,798 1,736,415 1,882,497
Financial liabilities (excluding trade payablas) - 250,000 11,643,681 11,823,448
Other current liabilities (including trade payables) 452,543 BES5,329 37T BT 3B4,B43
Tatal current liabilities 462,543 815,329 12,021,308 12,288,092
Non-current
Assels 816,403 797 833 12,422,261 12,408,559
Mon-financial liabilities 284,213 2B7.8681 - -
Total non-currant liabilities 264,213 267 861 - -
Met assels 1,866,280 1,719,441 2,137,366 2,002,984

.......................................................................................................
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10.  Investments in Associates (Continued)

Summarised income statement

Dairy Industries (Jamaica)

CSGK Finance Heldings

Limited Limited

2017 2016 2017 2016

$'000 £'000 $'000 $'000
Revenue 3,750,013 3,587,260 1,268,117 1,241 476
Depreciation {48,401) {42,043) (13,537) {12,077)
Interest income - non-financial services 24 845 8,288 - -
Interest expenze - non-financial services (8,338) {13,147) = -
Profit before income tax 957,324 961,439 390,726 289,119
Taxation expense (217,358) (240,361) (101,925) {B0,438)
Profit after tax 730,968 721,078 288,801 208,681
Other comprehensive income §871 43,6852 (58,195) 120,487
Total comprehensive income T48,830 TED, T30 230,808 329,148
Dividends received by the Group from associales 300,000 255,000 38.482 38,897

Reconciliation of the summarised financial infarmation prazentad to the carrying amount of itz interest in associates

Dairy Industries (Jamaica)

C5GK Finance Holdings

Limited Limited
2017 2016 2017 2016
Summarised financial information $'000 £'000 £'000 $'000
Opening net assets at 1 January 1,719,441 1,459,711 2,002,964 1,771,054
Prafit for the period T38,967 721,078 268,801 208,681
Other comprehensive income 6871 48 652 (58,195) 120,467
Dividends paid (600,000 (510,000) (96,203) (87.238)
Closing net assets 1,866,279 1,719,441 2,137,367 2,002,964
Interest in associates (%) 50 50 40 40
Interest in associates (J§) 933,140 859,721 854,047 801,188
Carrying value 833,140 858,721 A54,947 801,186
The amounts recognised in total comprehensive income in respect of immatenial associates are as follows:
Group
2017 2016
£'000 $'000
Loss (532) (2.860)
Other comprehensive income s 32138
Total comprehensive income {157) 29,278

.......................................................................................................
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11.  Intangible Assets

Brands,
Customer
and Supplier Computer Policy
Relationships Goaodwill Software Contracts Total
£'000 £'000 £'000 £'000 £'000
Group

Cost
At 1 January 2016 2,718 265 1,711,343 2,552 862 589,088 7.572 658
Additions - - 390,751 - 390,751
Retirement of asset - - (663) - (663)
Exchange differances 53,899 6,156 6,585 = 66,750
Al 31 December 2016 2,773,264 1.717 499 2,949,845 589,088 8,029 496
Additions - - 334,599 - 334,599
Acquisition through business combination
(MNote 39) 637,000 - - - 637,000
Retirement of asset - - (7,358) - {7,358)
Exchange differances (26,681) (2,525) (3,503) = (32,719)
Al 31 December 2017 3,383,573 1,714,974 3,273,383 589,088 8,961,018
Accumulated Amertisation
At 1 January 2016 1,003,335 308,480 1,681,465 382,724 3,396,014
Amortisation charge for the year 186,176 - 352,787 39,273 578,216
Retirement of asset - - {B63) - (BB3)
Exchange differances 28,352 - 3,305 - 31,657
At 31 December 2016 1,217 863 308,490 2,045,874 431,997 4,005,224
Amaortisation charge for the year 179,556 = 367,542 39,272 B58E 370
Retirement of asset - - (7,358) - {7,358)
Exchange differances (18,536) (1) (2,808) - (21,345)
At 31 December 2017 1,378,883 308,489 2,404,250 471,269 4,562,891
Met Book Amount
31 December 2017 2,004,690 1,406 485 869,133 117,819 4,398,127
31 December 2016 1,555 401 1,409,009 902,711 157,091 4,024,272

Impairment lests for goodwil

The Group determines whether goodwill is impaired at least on an annual basis or when events or changes in circumstances indicate that the
carrying valus may ba impaired. This requires an estimation of the recoverable amount of the cash generating unit ({CGU) lo which the goodwill is
allocated. The recoverable amount is usually determined by reference to the value in use. Estimating the valug in use requines the Group to make
an estimate of the expectad future cash flows from the CGLU and also to choose an appropriate discount rate in order to calculate the present
value of those fulure cash flows.
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11. Intangible Assets (Continued)

The allacation of goodwill to the Group's cash generating units (CGLE) identified according to segment is as follows:

2017 2016
$'000 $'000

Food Trading
- Jamaica operations 16,854 16,854
= United Kingdom operations 450,089 435,271
- United States operations 929,542 956,884
1,406,485 1,409,009

For the year ended 31 December 2017, management tested the goodwill allecated to all the CGUs for impaiment.

The recoverable amount of a CGU is determined based on value in use calculations. These calculations use cash flow projecions based on
financial budgets approved by managament covering a five-year period. Cash flows beyond the five-year period are extrapoiated using the
eslimated growth rates stated below. The growth rate does not excecd the long-term average growth rate for the industry in which the CGLU

oparates.
Koy assumptions used for valug in use calculations:
Capital
Revenue EBITDA to Expenditure to Discount
Growth Rate Revanug Revenug Rate
Food Trading
- Jamaica operations 8.63% 4.65% 0.22% 13.86%
= United Kingdom operations 9.47% 5.43% 0.69% 11.10%
- United States operations 9.54% 3.82% 0.68% 8.00%
Computer
Software
5'000
Company
Cost
AL1 January 20186 814,875
Additiong 65,343
Al 31 December 2016 880,218
Additions 155,400
Retirement of assel (153)
AL 31 December 2017 1,035 465
Accumulated Amortisation
AL1 January 2016 691,344
Amortisation charge for the year 58,860
Al 31 December 2018 750,204
Amortisation charge for the year 63,389
Retirement of asset (153)
Al 31 December 2017 813,440
Net Book Amount
31 December 2017 222,025
31 December 2016 130,014
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12. Fixed Assets

Freehold Leasehold Equip:'::::: Capital

Landand  Buildings and Fixtures & Work in

Buildings Improvements Vehicles Progress Total

§'000 $'000 $'000 $'000 £'000
Group

Cost
At 1 January 2016 5,385,713 1,364,759 6,610,391 G7e.978 13,937,841
Additions 32,221 187,880 811,197 BOE,027 1,828,225
Revaluation adjustment 342,476 = = = 342476
Transfers 23,858 198,913 560,279 (792,051) -
Disposals . (61.,479) (290,714) - (352,193)
Exchange diffarences B0, 480 (24,313) (B0, 744) 1,578 (22,9949)
At 31 Dacembear 2016 5,844,748 1,666,760 7,638,409 GAR3,432 15,833,350
Additions 20,662 403,945 693.013 1,664,457 2,871,978
Revaluation adjustment 2,500 - - - 2,500
Transfors 10,872 121178 415,805 (547,855) -
Disposals - (16,632) (336,138) (16,540) (369,311)
Exchange differences (28,087) 8,810 24,835 (389) 5,169
At 31 December 2017 5,850,596 2,184,082 8,435,923 1,673,105 18,143,686
Accumulated Amortisation
At 1 January 2016 114,780 811,909 4,466,759 - 5,393,448
Charge for the year 102,187 138,188 648,188 - BBA,57
Revaluation adjustment (218,703) - - - (218,703)
On disposals (53) (36,454) (254,128) - (290,638)
Exchange differences 1,789 (15,354) {37,438) - (51,003)
At 31 December 2018 - 898,289 4,823,390 - 5,721,678
Charge for the year 108,558 172,040 702,568 - 984,166
On disposals . (7.567) (288,026) - (295,593)
Exchange diferances (286) 4,518 13,550 - 17.773
At 31 December 2017 109,262 1,067,281 5,251,482 - 6,428,025
MNet Book Amount
31 December 2017 5,741,334 1,116,781 3,184 441 1,673,105 11,715,661
M Decamber 2016 5,844,748 TGA.4T1 281508 GR3,432 10,111,671

.......................................................................................................
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12.  Fixed Assets (Continued)

Freehold Leasehold Equip:'::::: Capital

Land and Buildings and Fixtures & Work in

Buildings Improvements Vehicles Progress Total

£'000 £'000 £'000 £'000 £'000
Company

Cost
AL 1 January 2016 7,000 101,293 B48.442 7820 1,025,655
Additions - 4,763 102 266 2207 108,236
Revaluation adjustment 7,000 - - - 7,000
Transfers - = 9,917 (9.917) -
Dispasals - = (8,018) = (8,018)
At 31 Decamber 2016 74,000 106,056 852 606 210 1,132,872
Additions 14 8487 81,143 1,164 90,808
Dispasals - (10,234) (151.618) (210) (162,063)
At 31 December 2017 74,014 104,309 BB2,130 1,164 1,061,617
Accumulated Amortisation
At 1 January 2016 1,205 74,730 701,883 - 7ifoe
Charge for the year 1,205 4,161 60,805 = 66,261
Reavaluation adjustmeant (2,610) - - - {2,610)
On disposals - - (7, 981) - (7,981)
Al 31 December 2016 - 78,881 754,707 - 833,588
Charge for the year 1,438 4467 65,408 = 71,313
On disposals - {1,279) (141,364) - (142,643)
At 31 Decamber 2017 1,438 A2, 068 678,751 - 762,258
Met Book Amount
3 Decembear 2017 72576 22240 203,378 1,164 288,358
31 December 2016 74,000 27175 197,899 210 299,284

{a)  The tables above include camying values of $91,534,000 (2018: $81,882,000) and $384,000 (2016: $1,377,000) for the Group and the
company, respectively, representing assets being acquired under finance leases.  All amounts related (o finance leases ane shown in the
‘Plant, Equipment, Fixtures & Vehicles’ category of fixed assets.

.......................................................................................................
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12.  Fixed Assets (Continued)

(b)  Ifland and buildings were stated on the historical cost basis, the amounts would be as follows:

Group Company
2017 2016 27 2016
$'000 §'000 $000 £'000
Cost 4,320,417 4,288,983 41,137 41,123
Accumulated depraciation 565,625 484 506 11,816 10,8688
Net Book Amount 3,754,782 3,794.477 20,221 30,235

{c)  The Group’s land and buildings were revalued during 2016 by independent valuers. The valuations were done on the basis of open market
value, with the exceplion of the Distribution Cenlre, for which recent market transactions are nol available due 1o the specialised nature of
the assets. The revaluation surpluses, net of applicable deferred income taxes, wene credited to the capital and fair value reserves in equity
(Mote 18).

(d) Borrowing costs of §7 819,000 (2016: $Nil) arising on financing specifically entered into for the construction of a new corporate head office
were capitalised during the year and are included in *additions’ in capital work in progress.

A capitalisation rate of 7.0% (2016: Nil) was used, representing the bomowing cost of the loan used to finance the project.

13. Deferred Income Taxes

Deferred incoma taxes are calculated in full on temporary differences under the liability mathod using principal tax rates of 25% for unregulated
companies and 33 Y% for regulated companies.

The movement on the deferred income tax account iz as follows:

Group Company

2017 2016 2017 2016

§000 $'000 $'000 $'000
At beginning of year (596,649) (87, 670) (981,093) (880,836)
Income statemeant creditiicharga) (Note 27) 126,071 i1,545) 167,735 162,927
Tax charge relaling to components of cther comprehensive income
(Mot 27) (63,798) (514, 295) (69.640) (263,184)
Exchange differences 1,558 6,861 - -
At end of year {532,817) (596, 649) (B82,998) (981,093}

.......................................................................................................
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13. Deferred Income Taxes (Continued)

Deferred income tax assels ane recognised for tax losses carmied forward to the extent that realisation of the related tax benefit through future
taxable profits i probable. Subject to sgreement with the taxation adminisiration in the relevant jurisdictions, the Group has recognized lax losses
of $1,871,768,000 (2016: $1,929,322,000) and recognised tax crodits of $224,740,000 (2016: $148,175,000) to carry forward indefinitely against
future taxable income,  The Group akso has unrecognised tax losses of $683,830,000 (2016 $1,048,252,000) in respect of some subsidianios,

Defarrad income tax labilities of $183,754,000 (2016: $196,086,000) have not been astablishad for the withholding taxes that would be payable
on the unremitted carnings of certain foreign subsidianes, as such amounts are permanently reinvested, such unremitted camings totalled

FT35,017,000 (2016: $784,384,000).

The movement in deferred tax assels and liabilities (prior to offsetting of balances within the same tax jurisdiction) during the period is as

folkows:
Group
Unrealised
Foreign Pension
Fixed Fair Value Exchange Plan
Assets Gains Gains Assols Other Total
Deferrad tax liabilities $°000 $'000 $'000 $'000 $'000 £'000
AL January 2016 302,673 237,085 23,762 1,341,146 398422 2,302,978
{Credited)charged to the income statement {6,209) 4,375 (9.297) (72.607) 192,451 108,713
Charged to ather comprehensive income 130,147 84,660 - 266,982 - 451,789
Exchange differences - - - - 1,274 1,274
AL 31 December 2016 428.6M 326,120 14,455 1,635,621 992,147 2,894,754
Chargedf{credited) to the income statement 5,299 9,593 - (43,255) 16,325 (12,038)
(Credited)icharged to other comprahansive
income {20,527) 71,244 - 84,945 - 135,862
Exchange differences (377} - - - (2,168) (2,545)
Al 31 Dacembear 2017 410,906 406,957 14,455 1,577,211 G0G, 304 3,015,833
Unutilised  Employee
Fized Fair Value Tax Lossas Benefit
Assats Lossas and Credits Obligations Other Total
Deferred tax assets £000 $'000 £'000 $'000 £'000 £'000
At 1 January 2016 132 464 TH247 827 840 1,047 844 M,T3 2,215,308
Credited/{charged) to the income statement 57438 - (186,151) 108,186 127 685 107,168
(Chargedjeredited to other comprehensive
i - {75,247) - 42,741 - {32,508)
Exchange differences (4,671) - 13,688 - {880} 8,135
Al 31 December 2016 185,231 - 755475 1,198,871 158,528 2,298,105
Cradited/{charged) to the income statement 41,002 - 1,013 129,254 (57, 236) 114,033
Cradited to othar comprahensive income - - - 71,864 - 71,884
Exchange differences 1,401 - (2,131} - (258) {986)
Al 31 December 2017 227 634 - 754,357 1,399,989 101,036 2,483,016
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13. Deferred Income Taxes (Continued)

Company
Unrealised
Foreign Pension
Fined Fair Value Exchange Plan
Assets Gains Gains Assets Other Total
Deferred tax liabilities £'000 £'000 $'000 §'000 $'000 $'000
Al 1 January 2018 8,227 382N 3,885 1,241,148 9,425 1,400,574
Credited to the income statemeant (1,885) - (3,865) (72,607) (858) (79.416)
Chargad to other comprehansive income 2076 23,388 - 266,882 - 292458
At 31 December 2016 8318 61.609 - 1,535,521 8466 1,613,914
Charged/{credited) to the income statement 10,288 - - (43,255) 11,750 (21,218)
Charged to other comprehensive income - 14,083 - A4 844 - 99,037
At 31 December 2017 18,604 75,702 - 1.577.210 20,216 1,691,732
Unutilised Employee
Fixed Tax Lossas Beneafit
Assets  and Credits  Obligations Other Total
Deferred tax assets $'000 $'000 $'000 $'000 $'000
Al 1 January 2018 23,419 10,932 471,416 14,271 520,038
Credited to the income statement 11.509 24,606 40,131 7,365 63,51
Credited to other comprehensive income - - 29,272 - 28 272
Al 31 December 2018 34,928 35,438 540,819 21,836 632,821
Credited/{charged) to the income statement 22676 86,129 40,645 (2,934) 145,516
Credited to other comprehensive income - - 29,397 - 28,387
At 31 December 2017 57 604 121,567 610,861 18,702 BOS, 734

.......................................................................................................
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13.  Deferred Income Taxes (Continued)

Deferred income tax assets and labiliies are offset when there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred income taxes relate to the same fiscal authority. The following amounts, determined after appropriate
offselting, are shown in the consclidated statement of financial position:

Group Company
2017 2016 2017 2016
$'000 $'000 $'000 §'000
Defarred tax assets 836477 801,008 . -
Dioferred tax liabilities (1.369,294) {1,397 657) (882,5958) (981.093)
(532,817) (596,648) (BB2,9898) (881,083)
The gross amounis shown in the above tables include the following:
Deferred tax assels:
Deferred tax assets o be recovered after more than 12 months 2,381,980 2.139.677 790,032 611,185
Deferred tax assets o be recovered within 12 months 101.036 156,528 18,702 21,636
2,483,018 2,298,108 BB, 734 632,821
Deferred tax habilitios:
Deferred tax labilities to be settled after more than 12 months (1.988,117) {1.862,032) (1,585.814) (1.643,839)
Deferred tax labilitios to be sottled within 12 months (1.027.716) (532.722) (55,918) (70.075)
(3,015,833) (2,894,754) (1,691,732) {1,613,914)
Deferred tax liabilities net (532.817) (596,649) (882,008) {981,093)

14. Pensions and Other Post-Employment Obligations
The Group has both defined contribution pension schemes and a defined benefit pension scheme.

Defined contribution schemes

The defined contribution pansion scheme is open to Jamaican based employess hired on or after 1 April 2010.  Employees contribute 5% of
pensionable earnings with the oplicn to confribute an additional voluntary contribution of 5%. The employer contributions are currently set at 10%.
The Group also has other defined contribution schemes open to employees of its foreign subsidiaries which are operated in those countries. The
Group’s and company's confributions for the year were $293,8509,000 (2018: $248,811,000) and $80,073,000 (2016: $47,583,000) respactivaly.

Defined banafit schame

The Group's defined benefit pension scheme, which commenced on 1 January 1973, is funded by employee contributions at 5% of salary with
the option to contribute an additional 5%, and employer confributions at 0.02%, as recommendad by independent actuares. The last valuation
was carmied out at 31 December 2013, Pension at normal retirement age is based on 2% per year of pensionable service of the sverage of the
highest threa years” annual salary during the last ton years of service.  This schome was closed to new members a5 at 31 March 2010,

The Beard of Trustees of the pensicn fund is comprised of representatives from both the employer and members of the plan. The Board of
Trustees of the pension fund is required Dy law to act in the interest of the fund and all relevant stakeholders. The Board of Trustees of the fund
in rasponaible for the investmeant policy with regard fo the asseats of the fund. The funds are managed by Proven Furd Managers Limited,

In the avent of a plan surplus the Group is able to take a contribution holiday, whila a funding deficlancy will require the Group to make additional
contributions to adequately fund the plan.
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14. Pension and Other Post-Employment Obligations (Continued)

Pension beneafits
The amounts recognised in the statement of financial position are determined as follows:
Group and Company
2017 2016
$'000 £'000
Present value of funded obligations 25,908,981 22,330,364
Fair value of plan assels (32,217,824) (28,472,442)
Assat in the statemant of financial position (6,308,843) {6,142,078)

Tha movement in the definad banafit obligation over the year is as follows:
Group and Company

2017 2016

$'000 $'000

Beginning of year 22,330,364 19,868,745
Current sarvice cost 696,166 668,160
Interest cost 2,005,634 1,663 989
2,701,822 2332149

Remeasurements -

Loss from change in financial assumplions 1,255,650 TEE. 423
Experianca losses/{gaing) 100,726 (209.576)
1,356,418 548,847

Membears” contributions 230,208 230487
Benefits paid (709,832) (B47,854)
End of year 25,908,981 22,330,364
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14. Penslons and Other Post-Employmant Obligations {Continued)

Pension benefits (continued)
The movameant in the fair value of plan assets for the yaar is as follows:
Group and Company
2017 2016
$'000 £'000
Beginning of year 28.472.442 25,233,328
Interest income on plan assels 2,557,525 2,116,894
Return on plan assets, excluding amounts included in interest income 1,696,197 1,614,772
Members' contributions 230,209 230,487
Employers” contributions 086 740
Benefits paid (709,832) (B4T, BES)
Administration costs {28,703) (75,715)
End of year 32,217,824 28472442

The amounts recognised in the income statement are as follows:

Group and Company

2017 2016

$£'000 $'000

Current service cost B96,188 668,180
Interest income (net) (5561,891) (452,705)

Administration costs 20,703 758,715

Tatal, included in staff costs (Mote 26) 174,000 291,170

As at the last valuation date, the present value of the defined benefit obligation was comprised of approximately $14,815,707,000 (2016:
$12,421,257 000) relating to active employees, $3,018,986,000 (2016: $2,387,981,000) ralating to deferred members and $8,074,288,000
(2016: §7,521,126,000) relating to mambers in retiremeant.

.......................................................................................................
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14. Pensions and Other Post-Employment Obligations (Continued)
Penszion benefits {continued)

The plan assets are comprised of:
Group and Company

2017 2016
$°000 % $'000 %,
Equity 12,203,592 38% 9,497 SET 3%
Debt 4,575,658 14% 4,328,400 15%
Real estate 2821614 9% 249281 %
Government securities 10,681,437 33% 10,385,674 36%
Other 1,925,623 6% 1,767,990 6%
32,217,824 100% 28,472 442 100%

The pension plan azsels include the company's ordinary stock unitz with 8 fair value of $1,954, 116,000 (2018: $1,809,915,000) and buildings
occupicd by Group companics with fair values of $1,168,278,000 (2016: $1,047,558,000).

The benefit that the company derves from the surplus of the pension plan is limited to the extent of the reduction in future contributions that it
will make to the pension scheme.

Expected contributions by the Group (o the post-employment scheme for the year ending 31 December 2018 are $569,000. The sclual return
on plan assets was 54,253, 720,000 (2016: $3,731,466,000).

The principal actuanal assumplions used were as follows:

2017 2016
Discount rate 8.0% 9.0%
Lang term inflation rate 5.0% 6.0%
Fulure salary increases 6.0% 6.0%
Fulure pension increases 5.0% B.0%

Assumplions regarding future mortality experience are set based on advice, publishad statistics and experience.

The average life expectancy in years of a pensioner retiring at age 60 on the statement of financial position date is as follows:

2017 2016
Male 271 27.24
Female 28.21 2817

.......................................................................................................
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14. Pensions and Other Post-Employment Obligations (Continued)
Pension benefits (continued)

The sensitivity of the defined benefit obligation to changes in the principal assumplions is:

Group and Company
Impact on post-employment obligations
Change in
Assumption Increass in Assumption Deacrease in Assumption
2017 2016 2017 2016
Discount rate 1% Decrease by  153%  15.1% Increase by 20.0%  19.7%
Future salary increases 1% Increase by 4.9% 4.7% Decrease by 4.3% 4.2%
Expocted pension increase 1% Increase by 13.5% 13.5% Decrease by A% 11.1%
Group and Company
Impact on post-employment obligations
Increase in Assumpticn Decrease in Assumption
by One Year by One Year
2017 2016 2017 2016
Life expectancy Increase by 2.3% 22% Decrease by 24% 2.4%

The abova sensitivity analyses are bazed on a change in an assumption whila holding all other assumptions constant. In practice, this is unlikety
to occur, and changes in some of the assumptions may be comelated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same mathod (prasent value of the defined benefit abligation calculated with tha projectad unit credit mathod at the end
af the reporting paricd) has been applied as when calculating the pension liability recognised within the statemeant of financial position.

The mathads and types of assumptions used in praparing the sansitivity analysis did not change compared 1o the previous period

Other past-employment abligations

The Group operates a number of post-employment benefit schemes, principally in Jamaica. The benefils covered under the schemes includea
group life, insured and self-insured health care, gratuity and cther supplementary plans. Funds are not built up lo cover the obligations undar thesa

retirement benefit schemes. The method of accounting and the frequency of valuations are similar to those used for defined benefit pension
schemes.

In addition lo the assumptions used for the pension schemes, the main actuarial assumption is a long term increase in health costs of 6.5% per
year (2016: 7.5% per year).
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14. Pensions and Other Post-Employment Obligations (Continued)
Other post-employment obligations (continued)

The amounis recognised in the stalement of financial position were determined as follows:

Group Company
2017 2016 2017 2016
$'000 $'000 £'000 $'000
Presant valua of unfunded obligations 5,125,880 4,406,015 2,443,443 2163271
Movement in the defined benefit obligation is as follows:
Group Company
2017 2016 2017 2016
$£'000 $'000 000 $'000
Beginning of year 4,406,015 3,848,433 2,163,2M 1,885,663
Curment service cost 237,73 202,480 80,940 67,296
Interest cost 88,653 A20.424 188,206 156,316
Past service cost - vested bencfits (5.160) 41,311 1,806 44,746
621,224 564,215 271,952 268,358
Remeasuramants -
Loss from change in demographic assumptions 126,759 111,562 62,434 52,553
Loss from changes in financial assumptions 187 855 178,316 83,623 64,564
Experiance gains (56,852) i110,655) (38,464) (33)
267,762 178,223 117,583 117,084
Bencfits paid (165,011) (185,858) (109,373) (107 .834)
End of yaar 5,125,880 4,406,015 2,443,443 2,163,271
The amounts recognised in the income statement wera as follows:
Group Company
2017 2016 2017 2016
$'000 $'000 £'000 $'000
Current service cost 237,73 202,480 80,940 67,296
Interest cost 388663 320,424 189,206 156,316
Past service cost {5,160} 41,211 1,808 44,748
Total included in staff costs (Note 26) 621,224 564,215 271,852 288,358

The tatal charge was included in administration expansas.
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14. Pensions and Other Post-Employment Obligations (Continued)
Other post-employment obligations (continued)

The composition of the liability recognised in relation to the other post-employment obligations in the statement of financial position is as

fallows:
Group Company

2017 2016 2017 2016

§'000 $'000 §'000 $'000
Gratuity Plan 773,590 548,103 405,008 345460
Group Life Plan 890,425 BET.066 416,260 329,009
Insured Group Haalth 1,530,524 1,333,251 567,775 517431
Self Insured Health Plan 1,400,143 1,203,801 &41,010 551,848
Supplementary Pension Plan 535,308 533,794 414,402 419,725
Liability in the stalement of financial position 5,129,990 4,406,015 2,443,443 2,163,271

The sensitivity of the post-employment medical benefits to changes in the principal assumptions is:

Graup
Impact on post-employment obligations
Change in
Assumption Increass in Assumption Decreass in Assumption
2017 2016 2017 2016
Discount rate 1% Decrease by  15.1%  15.0% Increase by 19.4%  19.3%
Medical inflation rate 1% Increase by 19.5% 19.4% Decrease by 15.4% 15.3%
Company
Impact on post-employment obligations
Change in
Assumption Increase in Assumption Decrease in Assumption
2017 2016 017 2016
Discount rate 1% Decrease by 13.7% 13.5% Increase by 17.4% 17 1%
Medical inflation rate 1% Increase by 17.5%  AT.2% Decreasa by  14.0%  13.7%

Risks associated with pension plans and post-employment plans

Through its defined benefil pansion plan and olher post-employment benefits, the Group is exposed to a number of risks, the most significant of
which are detailed below:

Asset volatility

The plan iabilities are calculated using a discount rate sat with referance to Governmeant of Jamaica bond yields; if plan assets underperform this
yield, this will creale a deficil,

As the plan matures, the Group intends o reduce the leval of investment risk by investing more in assats that batter match tha liabilities. This
process includes moniloring and rebalancing the asset classes and the maturily profile of assets within these classes. The Government bonds
largety represent iInvestments in Government of Jamaica securities.

Howaver, the Group believes thal due to the long-term nature of the plan liabilities, a level of continuing equity investment i an appropriate
edement of the Group's long term strategy to manage the plan efficiontly.

.......................................................................................................
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14. Pensions and Other Post-Employment Obligations (Continued)
Risks associated with pansion plans and posf-emplayment plans (continued)

Changes in bond ylelds

A decrgase in Government of Jamaica bond yields will increase plan liabilities, although this will be partially offset by an increase in the value of
the plans” bond heldings.

Inflation risk

Higher inflation will laad to higher liabilities in the avent that discrationary pansion increases are grantad. The majority of the plan's assets are
gither unaffected by (fixed interest securities) or loosely correlated with (equities) inflalion, meaning that an increase in inflation has the potential
to reduce the surplus or create a deficit.

Life expectancy

The majority of the plan's obligations are 1o provide benefits for the life of the member, so increases in life expectancy will result in an increase in
the plan’s liabilifies. This is particularly significant, whers inflationary increases result in higher sensitivity to changes in [ife axpectancy.

The Board of Trustees is ultimately responsible for the establishment and oversight of the plan’s risk management framework, including monitoning
the cverall risk management process, as wall as approving policles covering specific areas, such as limits for specific asset classes, foreign
exchange risk, credit risk and investment of excess liquidity. The Board is responsible for monitoring the investment portfolio and invastment
strategics for the plan. A large portion of assets in 2017 consists of money market instruments, bonds and equities.

Funding levels are monitored on an annual basis and the curment agreed contribution rate by the Group i 0.02%: of pensionable salaries. The
nendt trignnial valuation is due to be completed for the plan's financial position as at 31 December 2019, The Group considers that he contribution
rates set at the last valuation date to be sufficient to pravent a deficit. Regular contributions, which are based on service costs, will ba assessed
following the upcoming valuation to determineg if any increase is required.

The average duration of the pest-employmant obligations is as follows:

Plans Years
Gratuity Flan 8.5
Group Life Plan 16.3
Insured Group Health 1.0
Pension Plan 19.0
Self Insured Health Plan 14.1
Superannuation Plan 76
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15. Bank and Other Loans

Group Company
2017 2016 2017 2016
£'000 £'000 £'000 $'000
Secured on assets 4,142,720 3,715,816 - -
Unsecured 12,372,895 9,526,221 4,053,268 4 448 639

16,515,615 13,242,037 4,053,268 4,446,639

(@) Unsecured loans of subsidiaries are supporled by letters of comfort from the parent company. Interest rates on these loans range
between 2.0% - 10.13% (2016: 2.25% - 12.0%).

(b)  Bank and other loans comprise:

Group Company
2017 2016 2017 2016
$'000 $'000 £'000 $'000
Bank averdrafts (Mota 5) 2,681,950 1,965,846 30,825 1,054,809
Bank borrowings 10,841,034 8,440,040 3,244 452 2622262
Finance lcases 86,904 78,153 2632 7,171
Other loans 2805727 2,757,908 775,358 762,397
Total borrowings 16,515,615 13,242,037 4,053,268 4,446,639

Finance lease liabilities are effectively secured as the rights to the leased assel reverl to the lessor in the event of default. Cerlain bank
bomrowings ane secured on the assots of subsidiaries that have the loans. All other borrowings are unsecured. Included in bank borowings
and other loans iz interest payable of $59,983,000 (2016: $94,115,000) and $20,905,000 (2018: $27,964,000) for the Group and the
company, respectively.

Included in bank borrowings and other loans is $11,1809,404 000 (2016 $7 898, 778.000) and $2 660,996 000 (2016: $3,284,030,000) for
the Group and the company respectively, which maturas in the next 12 months.

The fair value of current bormowings approximates their camying amount, as the impact of discounting is not significant. The fair values are
based on cash flows discounted using a rate based on the borrowing rate of 5.06% (2016 6.10%) and are within level 2 of the fair valug
hierarchy.

(¢} Finance lease liabilities — minimum lease payments:

Group Company

2017 2016 2017 2016

$'000 $'000 $'000 £'000
Mot later than 1 year 37,983 29,513 2,740 5,037
Later than 1 year and not laler than 5 years 74,471 55,502 - 2,740

112,454 85,015 2,740 7777

Future finance charges on finance leases (25,550) (B,862) (108) (608)
Fresent value of finance lease liabilities &6,904 78,153 2632 7,171

.......................................................................................................
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15. Bank and Other Loans (Continued)
(¢}  Finance laase liabilities — minimum lease paymeants (continued):
The presont value of finance lease liabilitios is as follows:

Group Company
2017 2016 2017 2018
$'000 $'000 $'000 000
Mot later than 1 year 31,049 27,135 2532 4,530
Later than 1 year and not later than 5 years 55,855 51,018 - 2,632
86,904 78,153 2,832 7171

16. Payables

Group Company
2017 2016 2017 2016
$000 $'000 $'000 £000
Trade payables 8,108,435 8,349,067 1,000,498 1,167,683
Payable lo associates (Mote 24 g) 248,867 539,325 143,775 328,782
Accruals 3,230,326 3,556,639 781,608 669,046
Claims outstanding 4,155,271 2971434 - -
Insurance reserves 2,844,404 2,763,198 - =
Other payables 3,626,696 2,145,518 618,705 436,444

22.210,899 20,325,181 2,544 BV0 2,600,985

Al payables balances are dug within the next 12 months.

.......................................................................................................
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17.  Share Capital

Group and Company

2017 2016 2017 2016
Units {"000) Units (000} 5'000 $'000
Authorised -
Ordinary shares 1,200,000 1,200,000
Issued and fully paid -
Ordinary stock units 994 887 994,887 623,546 623,646
Treasury shares (2,233) {2,508) (B2,595) {B8,297)
Issued and outstanding 992,654 992,379 540,951 534,249

(@) On 11 July 2016, at an extraordinary general meeting of the company, the shareholders approved the subdivision of each ordinary share
into three ordinary sharas with affect from 11 August 2016, To facilitata this subdivision of sharas, the maximum number of shares that the
company is authorsed to issue was increased from 400,000,000 to 1,200,000,000.

{b) During 2016 the company issued 2,050,000 shares to its employees for cash of $37,688,000. The shares were issued under the Directors
and Senior Managers Stock Option Plans. Mo shares wers issuad in 2017,

{c) During the year, the company through ils employee investment trust sold 122,000 (2016:; 324,000} units of its own shares & a fair value of
$5.027,000 (2016: $13.418.000), purchased 736,000 (2016: 5,447 000) units at a fair value of $29,592,000 (2016: $205,952 000) and
transfared 889,000 (2016: 3,532,000) units to employess at a fair value of $37 667,000 (2018; $148,669,000). The total number of treasury
shares held by the company at the end of the year was 2,233,000 (2016: 2,508,000) at a cost of $82.595,000 (2016: $89,297,000).

(d) At the Annual Genaral Meating hald on 28 May 2003, the stockhalders passed a resolution for 30,000,000 of the autharised but unissued
shares o be set aside for allocation and sale to the managers of the company. The allocation and sale of these shares will be governed by
the provisions of the 2003 Stock Option Plan for the Managers of Gracekennady Limited.

On 6 January 2011, under the rules of the Stock Option Flan, the following allocation was made:

No. of Shares
Senior managers 8,796,024

The oplions were granted at a subscriplion price of $16.94, being the weighled average price of the company’s shares on the Jamaica Stock
Exchange for the previous ten daye prior to the grant date, and are exercisable over a pariod of six years, at the end of which time unexercised
oplions will expire. One-third of the total of the grant to each senior manager will vest on each anniversary of the grant. The plan provides
for equitable adjustment of the allocated number of shares by reason of slock splils, combinalicns or exchanges of shares, slock dividends,
bonus issue, and reclassifications or similar corporate changes.

2017 2016
Movement on this option: ‘000 ‘000
At 1 January 1,174 6,636
Granted - 420
Exercised {407) (5.882)
Expired (767} -
At 31 December - 1,174

.......................................................................................................
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17. Share Capital (Continued)

(&) At the Annual General Mesating held on 27 May 2008, the stockhaolders passed a resolution for authorised but unissued shares up to a
maximum of 7% of the total number of issued shares of no par value lo be sel aside for allocalion and sale to the direclors, managers
and emplayees of the company. The allocation and sale of these shares will be governad by the provisions of the 2002 Siack Offer Plan
for the Directors, Managers and Employees of GraceKennedy Limited and the plan provides for equitable adjustment of the allocated
number of shares by reason of stock splits, combinations or exchanges of shares, stock dividends, bonus issue, and rechssifications or
similar corporate changes.

On 3 January 2011, under the rules of the Stock Offer Plan, the following allocation was made:
No. of Shares
Diractors 1,085,164

The options wers granted at a subscription price of $16.75, baing the weighted average price of the company’s shares on the Jamaica
Slock Exchange for the previous three days prior o the grant date, and are exercisable over a pericd of six years, al the end of which time
unexercised oplions will expire. The total of the grant to each director will fully vest on the thind anniversary of the grant.

2017 20186
Movement on this option: 000 "000
At 1 January 136 BTE
Exercised - (542)
At 31 December 136 136

On 8 December 2011, under the rules of the Stock Offer Plan, the following allocation was made:
No. of Shares
Dirgctors and senior cxecutives 3,408,480
The options were granted al a subscription price of $20.40, being the weighted average price of the company’s shares on the Jamaica

Stock Exchange for the previous three days prior to the grant date, and are exercisable over a period of six years, at the end of which time
unexercised options will expire. The total of the grant to each director and senior axecutive will fully vest on the third anriversary of the

grank.

2017 2016
Movement on this option: 000 000
At 1 January 1334 3,213
Exercised (1.2386) {1.879)
At 31 December 98 1,334

(h In 2018, the company commenced operaling a Long Term Incentive (LT1) Scheme administered by a committee of the Graup's Board of
Dirgctors,  The schemo is governed by the provisions of the 2009 Stock Offer Plan and includes the offer of restricted steck grants and
slock options o executive directors and other senior exccutives,  Participating executives ane eligible to receive awards of restricted stock
grants gnce cartain predetermined Group parformance objectives ara mal.  These awards are samad annually following achievement of
the: performance objectives and are subject 1o a two year holding period from the end of the performance year after which the stock grants
will vest and tha executive will ba antitiad 1o recaive the stock units. The stock option portion of the LTI scheme is grantad annually and
vesling is dependent on a time-based criterion.

The fallowing allecation of stock options ware made to executive directors and othar senior exacutives:

11 May 2017 12 May 2018
MNumber of shares 1,967,156 2,551,865
Subscription price 24209 £28.00

The subscription price that the options were granted at is the weighted average price of the company’s shares on the Jamaica Stock
Exchange for the previous three daye prior to the grant date, The total of the grant to each executive director and other senior axecutive
will fully vest on the third anniversary of the grant. Afler vesling executives will have up to five years lo exercise the stock options.
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17. Share Capital (Continued)

() Long term incantive plan (continued)

2017 Offer 2016 Offer Total 2017 Offer 2016 Offer Total
2017 2016

Movement on this option: 000 000 '000 ‘000 000 000
At 1 January - 2,552 2,502 - - -
Granted 1,967 - 1,967 - 2,552 2,552
Exarcized - {12} (12) - - -
Forfeited (19) {27} (46) - - -
At 31 December 1,048 2,513 4,481 - 2,582 2,552

(g}  Movements in the number of share options cutstanding and their related weighted average exercise price are as follows:

2017 2016
Average Average

exercise price Options exercise price Options
Movement on this option: in § per share 000 in § per share 000
At 1 January 23.26 5,196 17.99 10,527
Granted 42.09 1,967 26.44 2972
Exerciged 33.83 {1,655) 17.71 (8,303)
Forfeited 19,60 (48) - -
Expired 16.94 (767) - -
At 31 December 33.38 4,695 2326 5,198

Shares totalling 234,000 (2016: 2,643,000) are exercisable at the statement of financial position date.

Share options outstanding at the end of the year have the following expiry date and exerciss prices:

2017 2016

Exerciza
price in § per Options Options
share '000 '000
2017 18.75 - 2,644
2018 20,40 234 -
2023 28.00 2513 2,662
2024 42.08 1,848 =
4,695 5,196

(h)  The fair value of options granted determined using the Black-Scholes valuation model was $189,056,000. The significant inputs into the
model were the weighted average share prices ranging from $17.00 to $42.09 at the grant dates, exercise prices ranging irom $16.94 1o
$42.09, standard deviation of expected share price returns ranging from 29.1% to 33.2%, option Iife of six and eight years and risk-free
interest rates ranging between 5.82% 0 7.48%.  The volatility measured at the standard deviation of expected sharg price reums i based
g; statistical analysis of daily share prices aver the term of the options.  The fair value of patential restricted stack grants i be earnad is

32,447,000,

The expense recognised in the income stalement for share-based payments was $56,960,000 (2016; $23,816,000).

.......................................................................................................
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18. Capital and Fair Value Reserves

Group
Capital Loan Loss Fair Value Capital LoanLoss Fair Value
Resarve Resarve  Resarves Total Reserve Reserve  Resarves Taotal
2017 2016
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Realised gains on disposal of
assels 102,738 - - 102,738 102,735 - - 102,738
Capital distributions received 45,164 - - 45,164 45,164 - . 46,164
Realised gain on sale of
shares 115,507 - - 115,507 108,107 - . 109,107
Profits capitalised by Group
companias 2,149, B85 - - 2148885 2,154,855 - - 2,154,855
Unrealised surplus on the
revaluation of fixed assats,
net of deferred taxes - - 2302229 2,302,229 - - 2278152 2,275,152
Fair valua gains, net of
defermed taxes - - 696,994 696,994 - - 446,565 445, 565
Loan logs reserve - 628,271 - 628,271 - 620,016 . 620,016
Catastrophe reserve 12,270 - - 12,270 12,270 - - 12,270
Other A5, 187 - - 35,187 a5 187 - - 35,187
2,481,751 B28,271 2,999,223 5089245 2480321 20,018 2,724,717 5805054
Company
Capital Fair Value Capital Fair Value
Reserve Reserves Total Reserve Reserves Total
2017 2016
$'000 £'000 £'000 $'000 $'000 £'000
Capital distributions recaived 24,507 - 24 507 24 507 - 24 507
Unraalised surplus on the revaluation of fixed assets,
net of deferred taxes - 37229 3729 - av.229 37,229
Fair value gains, net of deferred taxes - 343,241 343,241 - 204,562 204,582

24,507 380470 404 977 24 607 331,791 356,298
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EBanking Reserves

Banking reserves represent both those reserves required o be mainteined by the banking subsidiary, First Global Bank Limited (FGB), in
compliance wilh the Jamaica Banking Services Acl; as well as additional reserves that the Banking Services Act permits FGE to transfer from net
profit to constitute part of its capital base for purposes of determining the maximum level of deposit liabilities and lending to customers.

Other Reserves
Group Company
Fareign

Currency Share-hased Share-based

Translation Fayments Total Payments

$'000 $'000 $'000 £'000

At 1 January 2016 3,787 167 - 3,787,167 -
Equity holders' share of other comprehensive income (278,818) - (275,818) -
Transfer from retained camings - 23390 23390 202,266
Share-hased payment axpanses - 23,580 23,580 12,774
Transfer of reasury shares lo employees - (145,68589) (145,869) (145,669)
At 31 December 2016 3,508,349 110,912 3,619,281 68,371
Equity halders' share of ather comprehensive income (209,482) - {208,482) -
Share-based payment expense - 58,337 56,337 34,598
Transfor of reasury shares to employees - (37 BET) (37.667) (37 BET)
At 31 December 2017 3,298, BET 129,582 3,428,449 65,302

{a)  The reserve for foreign currency translation represents forcign exchange differences arising on translation of the Group's foreign operations

to the prasentation currency, Jamaican dollars.

{b) The reserve for share-based payments represents stock options and restricted stock units granted under the various equity compeansation

plans as described in Mote 17.

Non-Controlling Interests

2017 2016
$'000 $'000
Beginning of year 1,474,683 1,325,621
Share of total comprehensive income:
Share of net profit of subsidiaries 655,999 530,323
Remeasurement of post-employment benefit obligations (6,188) (1,684)
Other (14,580) 12,207
635,230 540,846
Transfer of non-controlling interest . (1,983)
Employee share oplion scheme: value of services received G23 226
Dividends paid {321,235) (390,027)
End of year 1,789,301 1,474,683
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21. Non-Controlling Interests (Continued)

All subsidiary undertakings are included in the consolidation. Tha proportion of the vating rights in the subsidiary undartakings held directly by
the parent company do not differ from the proporlion of ordinary shares held, The parent company further does not have any shareholdings
in the preference shares of subsidiary undertakings included in the Group.

The total non-contralling interest for the period is $1.789,301,000 of which §1,745.962,000 is for GraceKennedy Money Services Caribbean
SRL. The non-contralling interest in respect of other subsidiaries is nat matarial.

In 2016, the Group increased its sharcholdings in GK Insurance (Eastern Caribbean) Limited from 80% to 89.3% through the purchase of
additional shares issued by that company. This intra-Group transaction resulted in the dilution of non-controlling interests shown in the table
above as a transfer of $1,983,000.

Summarised financial information on subsidiaries with material non-centrolling interests.
Set out below are the summarnsed financial information for cach subsidiary that has non-controlling interests that are material 1o the Group.

Summarised statement of financial position
GraceKennedy Money Services

Caribbean SRL

2017 2016

$'000 §'000
Current
Assols 7.887,5032 7,269,826
Liabilities (2,570,355) {1,998,794)
Total current net assels 537477 5,271,032
Non-current
Assals 2,180,298 ARG 206
Liabilities (513,625) (414,57 3)
Total non-current net assats 1,666,671 474,723
Met assels 6,983,848 5,745,755
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21. HNon-Controlling Interests (Continued)
Summarised income statement

GraceKennedy Money Services
Caribbean SRL

2017 2016

$'000 $'000
Revenue 7.845 866 7,849,485
Profit before income tax 3,112,588 3,005,995
Taxaliocn expense (519,190} (916,843)
Profit after tax 2,583,308 2089352
Other comprehensive income (80,057) 39,752
Total comprehensive income 2,513,341 2,129,104
Total comprehansive income allocated to non-contralling interast 628,335 532,276
Dividends paid to non-controlling interest (319,435) (285,790)
Summarised cash flows

GraceKennedy Monay Services
Caribbean SRL

2017 2016

§'000 $'000
Cash flows from operating activities
Cash generated from operations 3.491,530 2,098,155
Interest paid (1,388) 6,253
Income tax paid (1,069,860) (711,899)
Met cash generated from operaling aclivities 2,420,281 1,392,509
Met cash used in investing activities (1,380,408) (383,874)
Met cash used in financing activities (G40, 234) (1,555,610}
Net increasef{decrease) in cash and cash equivalents 99,639 (556,975)
Cash and cash equivalents at the beginning of year 4,545 888 5,020,008
Exchangs (losses)gaing on cash and cash equivalents (60,571) 83,835
Cash and cash equivalents at end of year 4,585,936 4,548,868

The information above reprasents amounts bafors intarcompany aliminations.

.......................................................................................................
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22. Segment Information

Management has determined the operating segments based on the reports reviewed by the Executive Committes that are used to make strategic
decisions. The Group has four reporiable segments which are based on tha diferent types of products and services that it offers. These products
and services are described in its principal activities (Mote 1), The reportable segments derve their revenue primarily from food trading and
financial services. The accounting policies of the operating segments are the same as those described in the summary of significant accounting
policies (Mote 2}, The Group evaluates performance on the basis of profit or loss before lax expense nol including post-employment benefits,
share-based payments and ned corporate central office costs which are shown in unallscated amounts.  Segment information also axcludes
discontinued operalions.

The segment information provided to managament for the reportable sagmeants is as follows:

Operating segments
2017
Food Banking & Money Unallocated!
Trading Investments Insurance Services Elimination Group
5'000 $'000 $'000 $'000 $'000 5'000
REVENUE
External sales 72,609,349 5979.21 6,041,228 7,845,866 - B2,475852
Inter-segment sales 182,131 70,223 384 626 - (B36,950) -
Total Revenus 72,791,480 £,040,434 6425852 7845868 {B3E,980) 92,475 652
Oparating results 1,671 483 SBT. 63 349,461 3,153,887 28,473 5,980,855
Unallocated expense - - - - (371,720) (371,720}
Prafit from aperations - - - - - 5,619,235
Finance income 19,048 53,824 19,431 22,138 263,763 are.z212
Finance expense (509, 495) (81,615) (1,679) (1,397) (68.671) (562,857)
Share of rasults of associates 368,984 115,520 (532) = = 484,872
Profit before taxation 1,551,030 675,270 566,681 3,174,636 {148,155) 5819562
Taxation (1,047 462)
Mat Prafit 4,772,100
Operating assels 42,103,242 58,311,856 14,898,295 9,373,867  (4,440,850) 120,248 410
Investment in associatos 933,140 854,947 - 10,133 - 1,798 220
Unallocated assets - - - - 7,844,010 7,944,010
Total assets 43,038,382 50,166,803 14,898,295 9,384,000 3,503,160 129,988,840
Operating Kabilities 20,830,212 47 818,656 9,453,660 2467771 (4,620531) T&049,757
Unaliacated liabilities - - - - 6,826,770 6,926,770
Total liabilities 20,830,212 47 B18,656 9,453,650 2467771 2,406,238 82,978,527
Other segment items
Additions 1o non-current assats © 1,088,445 264,036 381,754 1,271,342 - 3,008,577
Depreciation (723,982) (141,545) (48, 148) (72,493) - (884, 166)
Amortisation (236, T2T) (160,088) (98,296) (91,259) = (58E,370)

.......................................................................................................
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22. Segment Information (Continued)

Operating segments (continued)
2016
Food Banking & Meoney Unallocated!
Trading Investments  Insurance Services  Elimination Group
$'000 $'000 $'000 £'000 $'000 $'000

REVENUE
External sales 58,807,268 5,581,914 6,028,922 7,849,485 - BB,287,589
Inter-segment salas 264,683 41,013 337,495 = (643,191} -
Tatal Revenus 69,071,851 5,622 827 6,366,417 7,049,485 (643,181) 88,267 589
Operating results 1,434,989 350,840 780,200 3,088,975 32,800 5,667,604
Unallocated income - - - - 288,155 288155
Profit from operations - - - - - 5,966,759
Finance income 4, 862 61,782 20,537 24,887 260,208 AT2276
Finance expense (473,856) (117,871) {8.723) (24,6186) (51,790) (676,856)
Share of results of associates 360,539 83,472 (2,860) - - 441,151
Profit before taxation 1,326,534 are,nz23 TBS,154 3,069,246 540,373 6,103,330
Taxation {1,568,468)
Met Profit 4,534 862
Operating assals 41,473,433 60,499,830 12,354 853 7952217 (4.912.493) 117,367,840
Investment in associates 858,721 801,186 72,944 10,133 - 1,743,984
Unallocatad assets - - - = 767,325 7.367.325
Total assets 42333154 61,301,016 12427797 7,962,350 2454832 126,479,149
Operating liabilities 22,028,278 50,602,324 7,081,048 1,762,221 (4,920333) 76,064,538
Unallocated liabilites - = = - 6,376,003 6,376,003
Total liabilities 22,029,278 50,602,324 7,001,048 1,762,221 1465670 82,940,541
Other segment items
Additions to non-current assets ® 1,585.246 321,135 55,331 395,907 - 2,357,619
Depreciation (B33,070) (125,104) {51,718) (78,681) - (BBA,5T3)
Amortisation (221.346) (167.887) 95.138) (93,8435) - (578,218)

.......................................................................................................
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22. Segment Information (Continued)

Operating segments (continued)

The profit or loss, assets and liabilities for reportable segments are reconciled to the totals for profit or koss, assets and liabilities as follows:

Profit before Taxation Assets Liabilities

2017 2016 2017 2016 2017 20186

$'000 $'000 $'000 $'000 $'000 $'000
Total for reportable segments 5967717 5,562,057 12B, 485480 124,024,317 80,570,288 81,484,871
Inter-segmant aliminations - - (4. 440,850) (4,912 483) {4,520531)  (4.920,333)
Unallocated amounts:
Corporata central office results 538,032 1,232,878 o - = =
Post-cmployment bencfits (629,227) (668.789) . - - -
Share-based payments (56,960) {23,816) - - - -
Taxation recoverable - - 798,690 424,239 - -
Defarred tax assats - = B36,47T 01,008 - -
Pension plan asset - - 6,308,843 6,142,078 - -
Taxation - - - - 427 4086 5723
Deferred tax iabiliies - - - - 1,369,294 1,397,857
Other post-employment obligations - - - - 5,129,990 4,406,015
Tatal unallocated (148,155) 540,373 7,844,010 7,367,325 6,926,770 6,376,003
Tatal per financial statements 5,818 562 6,103,330 126,988 640 126475148 02,876,527 82,940,541
Geographical information

Revenue Non-current Assets ™
2017 2016 2017 2016
£'000 §'000 $'000 £'000

Jamaica 47 656,840 45,343,688 12,884, 276 10,746,282
United Kingdom 12,297,058 12,577,490 1,280,831 1,248,059
United States of America 18,123,186 16,885,671 2,961,132 3,149,048
Canada 5,886,808 5322251 61,414 23,654
Other Caribbean countries 6,672,710 6,339,280 1,232,355 1,255,886
Other Eurapaan countriss 1,565,325 1,480,462 - -
Africa 125,223 164,128 - =
Oither countrias 135,282 144 610 - -
Total 92,475,652 88,267,689 18,530,008 16,463,827
ol Revenue is attributed to countries on the basis of the customer's location.

&) For the purposes of segment information, non-current assets exclude financial instruments, deferred tax assets, post-amploymeant
benefit assets and rights arising under insurance contracts, as well as discontinued operations.
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23. Revenues

Group Company

2017 2016 2017 2016

£'000 $'000 $£'000 £'000

Sales of products 72,609,349 68,807,268 17.623,999 16,974,486

Sales of services 7,845,886 7,849,479 - =

Financial services income 7,767,500 7,502,690 = -
Interest income on investments classified as -

Available-for-sale sacurities 1,188,332 1,085,713 - -

Interazt income on loans receivable 3,054,805 3,012,539 - =

82,475,652 88,267,589 17,623,889 16,574,486

24. Expenso by Nature

Group Company

2017 2018 2017 2016

$'000 $°000 $'000 $'000
Auditors’ ramuneration 178,413 188,821 18,368 21,566
Advertising and marketing 2,748,920 3,045,966 1,013,069 1,369,234
Amaortisation of intangibles 588,370 678,216 63,389 58,860
Commissions and other money services cosls 1,772,962 1,785,563 - -
Cost of invantory recognised as axpense 50,430,582 47 624 588 13,310,172 12,843,296
Depreciation 984,168 288,573 71,313 66,281
Insurances 607,187 605,524 101,020 99,336
Interest expense and other financial services cxpenses 5,213,261 4,994 848 - -
Legal, profassional and other fees 3,630,848 3,010,188 573,564 539,041
Occupancy costs - Lease rental charges, utilities, elc. 3,265,280 2,949,203 605,355 560,004
Repairs and maintenance expanditure 714,627 674,540 41,001 27,653
Staff costs (Note 26) 13,795,418 13,526,639 3,583,723 3,440,691
Transportation 1,842 827 1,764,565 387 638 381,081
Othor oxponscs 3,163 462 3,037,331 1,082 667 979,401

88,844,423 84,684,563 20,862,180 20,386,424

.......................................................................................................
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25.  Other Income

Group Company

2017 2016 2017 2016

£'000 $'000 $£'000 £'000
Dividend income 165,489 17,235 2196038 2,136,935
Met foreign exchange gains 282,778 785,385 18,817 343,186
Change in fair value of investment properties 34,000 13,357 - -
Change in value of investments - fair value through profit or loss (1,148) 1,780 - -
Gain an acquisition of subsidiary (Note 38) 418,460 - - -
Gain on disposal of investments 45,699 B10,574 10,531 40,388
(Loss)gain on disposal of fixed assets {8.200) {18.659) 1,210 2,744
Fees and commissions 486,570 309,950 2,340,855 2,230,133
Interast income — available-for-sale securities 324,046 3273 - -
Rebates, reimbursements and recoveries 239,093 159,325 38,278 34,914
Misceallanacus 260,921 177,385 17,041 10,707

2,088,006 2,383,733 4,618,770 4,799,017

26. Staff Costs

Group Company

2017 2016 2017 2018

$'000 $'000 $£'000 $'000

Wages and salaries 9,743,090 9,689,561 2,335,102 2,161,240
Pension (MNata 14) 174,000 281170 174,000 291,170
Fension contributions to defined contribution scheme (Note 14) 283,859 24881 60,073 47,683
Other post-amployment benafits (Mote 14) B21,224 5E4,215 271,852 268,358
Share-based payments 56,960 23,818 34,508 12,774
Statutory contributions 818,470 BET, 200 230,218 208,368
Other costs 1,987,815 1,820,166 47779 451,098
13,795,418 13,525,639 3,583,723 3,440,681
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27. Taxation
Taxation is based an the profit for the year adjusted for taxation purposes:

Group Company
2017 2016 2017 2016
$'000 $'000 $'000 $'000
Current tax 1,323,159 1,686,038 12,991 6,841
Adjustment 1o prior yoar provision (149,626) (119,115) o -
Deferred tax (Mote 13) (128,071) 1.545 {187,735) (1682,927)
1,047 462 1,568,468 (154, T44) (156,086)
The tax on the Group's and company's profit before tax differs from the theoretical amount that would arise using the tax rate of the home
country of the company as follows:
Group Company
2017 2016 2017 2016
$'000 $'000 $'000 $'000
Profit before tax 5,819,582 8,103,330 1,579,980 1,581,155
Tax calculated al a tax rale of 25% 1,454,891 1,525,833 394,995 305,280
Adjusted for the effects of:
Different tax rates in other countries 68,557 (12,532) - -
Different tax rate of regulated Jamaican companios 276,446 216,993 - -
Income not subject to tax {296,163) {245,032) (582,440) (563,923)
Expansas not daductible for tax purposas 230,385 HM6.086 A3.432 14,897
Adjustment to prior year provision (149,826) {119,115} - -
Share of profits of associates included nat of tax {121,243) (110,288) - -
Employment tax oredit - (2.441) - -
Urban renawal tax cradit (416, 448) - - -
Oither 364 (1.048) (731) {2,349)
Tax expensef{credit) 1,047 482 1,568,488 (154,T44) (156,086)
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27. Taxation (Continued)
The tax (charga)/credit ralating to companants of ather comprahensive income is as fallows:

Group
2017 2016
Tax
Before Tax After Before (charge)/ After
tax charge tax tax credit tax
$'000 $'000 $'000 £'000 $'000 $'000
ftems that will not be reclassifliod to profit
or loss:
Revaluation surplus 2,500 20,527 23,027 551,178 (130,147) 431,032
Remeasurements of post-employment
benafit abligations 72,015 (13,081} 508,934 aas, 02 (224,241) G64, 461
Share of other comprehensive income of
associated companias 3,436 . 3,435 24,327 - 24,327
77,951 7 4465 85,397 1,474,208 (354,388) 1,119,820
Items that may bo subsegquently reclagssilicd
to profit or loss:
Foreign currency translation adjustments {201,407) - {201,407) (346,623) = (346,623)
Fair value gains 321,921 (71,244) 260,677 458,572 (159,907) 308,665
Share of other comprehensive income of
associated companias (22,8903) = (22,8903) 80,322 - 80,322
97,611 (71,244) 26,367 202,271 (159,907) 42364
Other comprehensive income 175,562 (63,788) 111,764 1,676,478 (514,285) 1,162,184
Defarred tax (Note 13) - (63,788) . - {514,285) -
Company
2017 2016
Tax
Before Tax After Before credit/ After
tax charge tax tax (charge) tax
$'000 £'000 $'000 $'000 $'000 $'000
ftems that will not be reclassified to profit
or loss:
Revaluation surplus - - - 2,610 {2,078) 7,534
Remeasuraments of post-amploymeant
benefit obligations 222,186 (55,547} 166,639 950,841 {237,710) 713131
222,188 (55,547 166,639 960,451 (239, 786) 720,665
ltems that may be subsequently reclassified
to profit or lass:
Fair value gains 56,372 (14,083) 42278 83,580 (23,388) 70,182
56,372 (14,093} 42,279 93,580 (23,398) 70,192
Other comprehensive income 278,558 (69,640) 208,918 1,054,041 (263,184) 780,857
Deferred tax (Note 13) = (69,640) - - (263,184) -

.......................................................................................................
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28.  Net Profit Attributable to the Owners of GraceKennedy Limited
Dealt with as follows in the financial statements of:

2017 2016
$'000 000
Tha company 1,734,724 1,737 241
Intra-group dividends, gain on disposal of subsidianies within the Group
and other eliminations on consolidation (2,188,630) (2,173,411)
Adjusted company loss (463.908) (436,170)
The subsidiaries 4,085,035 3,989 558
The associates 484,872 441,151
4,116,101 4,004,539
29. Dividends
2017 2016
$'000 £'000
Paid,
Interim  — 30 cents por stock unit (2016 © 26 cents) 297.804 257,610
Interim = 38 cents per stock unit (2016 ; 34 cents) TN 336,568
Final ~ 45 cents per stock unit (2016 : 42 cents) 445,604 416,224
1,121,519 1,010,423

30. Earnings Per Stock Unit

Basic sarnings per stock unit is calculated by dividing the net profit attributable to owners by the weighted average number of ordinary stock

units outstanding during the year.

2017 2018
Net profit attributable to owners ($'000) 4,116,101 4,004,539
Weighted average number of stock units outstanding ('000) 992 654 991,445
Basic earnings per stock unit ($) 415 4.04

The diluted eamings per stock wunit is calculated by adjusting the weighted average number of ordinary stock units cutstanding to assume

conversion of all dilutive patential ardinary stock units.

{a) 2,078,000 (2016: 2,551,000) ordinary stock units for the full year in respect of stock options for diractors.
(by 2,616,000 (2016: 2,645,000) ordinary stock units for the full year in respect of the stock options for manageors.

2017 2016

Met profit attributable to owners (3'000) 4,116,101 4,004,530
Weighted average number of slock units autstanding ('D00) 892 654 991,445
Adjustment for share options (000) 964 1,642
93,618 993,087

Ciluted carnings per stock unit (£) 4.14 4.03

.......................................................................................................
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3. Cash Flows from Operating Activities
Reconciliation of net profit to cash generated from aperating activities:

Group Company
2017 2016 2017 2016
Note $'000 $'000 $'000 $'000
Met profit 4,772,100 4,534,862 1,734,724 1,737,241
Itemns not affecting cash:
Depreciation 12 984,188 BE8.5T3 71,313 66,281
Amortisation 11 586,370 A7TH,216 63,389 58,850
Change in value of investment propertios (34,000) {13,357} - -
Changa in valua of investmants 1,148 {1,780} - -
Lossi{gain) on disposal of fixed assets 8,200 18,669 {1.210) (2,744)
Gain on disposal of investmenis (45,699) (B10,574) {10,531} (40,388)
Gain on acguisition of subsidiary {418,460) - - -
Share-based payments 17 56,960 23,816 34,508 12,774
Exchange lossf{gain) on forgign balances 189,174 (715,130} 72,207 {142,742)
Interast income — non financial services (A78,212) (IT2,276) (541,547) (548,282)
Interest income — financial services (4.676,984) {4.435,643) - -
Interest expense — non financial services BE2,857 BTE6.556 342,158 355,206
Interest expanse — financial services 1,025,627 1,026,603 - -
Taxation expense 27 1,047 452 1,568,458 (154, 744) (156,086)
Unramitted aquity income in assaciates {146, 480) (147,256} - =
Pension plan surplus 173,014 290,430 173.014 290,430
Other post-employment obligations 456,213 378,359 162,679 160,524

4,363 448 3,688 826 1945048 1,790,054

Changes in working capital components:

Iventonics 452,306 (1,420,0856) 168.609 (301,032)
Receivables (1,858,404)  (2,109,583) {83,080 (6,575)
Loans receivable, net (1,787 865) (3,152,875) - =
Payables 1,763,059 3,108,919 (35,051) 336,115
Doposits 3,271,821 5403177 . .
Securitics sold under repurchase agreements (8.388,536) 3,362,208 - =
Subsidiaries - - 38,051 TO7.017
Total {used inVprovided by cperaling activities (2,184,273) 8,880,590 2,032,377 2,526,579
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3. Cash Flows from Operating Activities {Continued)
Reconciliation of net profit o cash ganerated from aperating activities (continued):

Group Company

2017 2016 2017 2016

000 $'000 $'000 £'000

Cash (used inyprovided by operaling activities (2,184,273) 8,880,590 2,032,377 2,525,579
Interest received - financial services 4 585,353 4,423 0532 - =
Interest paid — financial services (1,058,845) (1.009,944) - -
Translation losses {113,163) (21,754) - -
Taxation paid (1.692,831) (1.160,594) (53.073) [51,514)

Net cash (used injprovided by operating activities (493,760) 11,122,250 1,979,304 2,474,065

Reconciliation of movements of llabilities to cash flows arising from financing activities:
Amounts represent bank and other loans, excluding bank overdrafts

Group Company
2017 2016 2017 2018
$'000 $'000 $'000 $'000
At January 1 11,276,191 11,108,748 3,391,830 3,798,439
Loans received 5,284 480 2,949 444 1,805,086 609,344
Loans repaid (2,568,620) (2,995,938) (1,108,119} (1,121,365)
Foreign exchange adjustments (124,254) 219,300 (58,522) 115,697
Net interest movements (34,132) {5,365) {6,832) {10,285)
At 31 December 13,833,665 11,276,101 4,022 443 3,391,830

32, Commitmants

{a)  Futura laase payments under operating leases at 31 Decamber 2017 were as follows:

$'000

In financial year 2018 1,403,165
2018 1215415

2020 908,152

2021 TT3.273

2022 541.054

2023 and beyond 1,258,585

(b} At 31 December 2017, the Group had $2, 126,181,000 (2016; $2,352,326,000) in authorised capital expenditure for which it had
established contracts.
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33. Contingent Liabilities
{a) Thera are no material legal claims or other contingent liabiliies pending at the currant year-and.

(B}  Inthe prior year, there was a suit filed in 2000 jointly against a subsidiary, GraceKennedy Remittance Services Limited ("GKRS") and
a software developer by Paymaster (Jamaica) Limited (Paymaster), a bills payment company. The suit claimed damages ansing out of,
amongst other allegations, the use by the subsidiary of certain software, to which Paymaster alleged it owned the copyright.

In the judgment handed down by the Supreme Court on 30 April 2010, the Court ruled in favour of GKRS and the software developer
on all claims. Accordingly, the Court ordered costs o be paid by Paymaster to GKRS and the software developer and an enguiry into
any damages sufferad by GKRS and the softwara developer as a result of an injunction obtained by Paymaster in the sult. On 10.June
2010, Paymaster filed an appeal against the decision of the Supreme Court in the Count of Appeal and applied for a stay of execution,
pending the appeal. Further to an application made by Paymaster ta the Court of Appeal the enquiry into damages resulting from the
injunction by the Supreme Court was on 6 May 2011 stayed panding appeal.

On 27 March 2015, the Court of Appeal handed down judgment, finding against GKRS in respect of one of the grounds of appeal. On
21 September 2015, the Court of Appeal granted both GKRS and Paymasler conditional leave lo appeal to the Privy Council against
itz decision and also granted each of these parties a stay of excculion of the Court of Appeal judgment pending appeal to the Privy
Council,

On 11 Degember 2017, the Privy Council ruled unanimaously in favour of GKRS on all claims, allowing GKRS" appeal and dismissing
Paymastar's counter appaal. On the claim of breach of confidence, the Privy Council found that there was no information in the business
plan which was used by GKRS and further that nothing in the software or manual given to GKRS could have been considercd
confidential. With respact to the copyright claim the Privy Council ruled that Paymaster did not own the copyright in the software. This
brought to a close the matter of any potential liabilities for the Group in relation to this claim.

(e} Various companies in the Group are invelved in certain legal proceedings incidental to the normal conduct of business. The managament
of these companies believes thal none of these proceedings, individually or in aggregate, will have a material effect on the Group.
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34. Related Party Transactions and Balances
The following transactions were camied oul with related parties:

Group Company
2017 2016 2017 2016
$'000 5°'000 $'000 $'000
(a) Sales of goods and services
Sales of goods 2610 2478 418210 437,596
Eales of services 91,443 04,814 2,166,356 2,085,000
(b) Purchase of goods and services
Purchases of goods 3,084 558 2812 6A2 7,076,255 6,782,851
Purchases of services - - 472,557 455,405
{c)  Interest
Interast income 1.670 G637 180,219 199,234
Interest expense 25,273 9,543 93,685 103,753

Dividends recaived by the company from subsidiaries and associated companies were $1,883,369,000 (2016: $1,877,232,000) and
$300,000,000 (2016: $255,000,000) respectively.

{(d) Transactions with key management
Key management includes directors (executive and non-executive) and members of the Executive Committes

The compensation of key managament for services is shown below:

Group Company
2017 2016 2017 2016
$'000 $'000 $'000 £'000
Salaries and other short-term employes benefils 371,083 338,802 240,645 210,535
Fees paid to directors 35,204 36,201 29,057 28,207
Post-amploymeant benafits {4,550) 15,634 {13,851) 9,366
Share-based payments Ir.T42 16,157 27,604 11,852
439 489 407 984 283,455 260,260

The following amounts are in respect of directors’ emoluments:

Group Company
2017 2016 2017 2016
$'000 $'000 $'000 £'000
Fees 35,204 36,2 29,087 29,207
Managament remunaration 135,774 120,638 135,774 103,560
Post-employment bencfits paid 37.208 35,809 7.262 7072
208,186 192,738 172,093 139,838

.......................................................................................................
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34. Related Party Transactions and Balances (Continued)
{d} Transactions with key management (continued)

Transactions with directors and other key managemeant parsonnel (and their families)

Group Company
2017 2016 2017 2016
$'000 §'000 §'000 $'000
Sale of goods and services —
Sales of goods 1,153 433 1,153 483
Sales of services 2,583 3,120 - -
Purchase of goods and services —
Purchase of services - 80 - a0
Interest eamed and incurred —
Interest income 1,513 1,826 - =
Interest expense 8,740 6,673 - -

Transactions wilh companies controlled by directors and other key management personnel

Group Company
2017 2016 2017 2016
5000 %'000 $'000 £'000

Sale of goods and services =
Sales of servicas 557 638 - -
(&) Year-and balances with related parties

Group Company
2017 2016 2017 2016
$'000 5'000 $'000 $'000
Cazh and daposits with subsidiaries - - 262 812 476,918
Investiment securities with subsidiaries - - 227,035 JAT 516
Receivable from subsidiarios - - 1,083,372 479,782
Receivable from associates (Note 7) 14,122 33678 3168 20,228
Loans receivable from subsidiaries (Mate 3) - - 3,238,328 3,012,013
Payable to subsidiaries - - 3,403,855 2,784,204
Payable to associates (Mota 18) 246 BET 530,325 143,778 326,782
Loans & leases payable (o subsidiaries - - 245,073 288 BRT
Deposits payable to associatos 538,500 464,754 - =

il Loans to related parties

Loans receivable from subsidiaries are repayable in the years 2017 - 2025 and bear interest al 0% - 9.5% (2018; 0% - 10.0%). No
provision was required in 2017 and 2016 for loans made to subsidiares.

.......................................................................................................
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34. Related Party Transactions and Balances (Continued)
(i  Loans to related parties (continued)

Company
2017 2016
£'000 £'000
Loans to subsidiaries:
At 1 January 3,012,013 2,944 443
Loans advancad during the year a70,000 182,785
Loan repayments received (718,285) {197,804)
Exchange differences {57, 744) 78,222
Interast chargad 143,451 24,985
Interast recaived {111,107} (90,628)
At 31 December 3,238,328 3,012,013
{g) Year end balances with directors and other key management
Balances with directors and other key managament parsonnel (and thair families)
Group Company
2017 2016 2017 2016
$000 £'000 £'000 $'000
Recoivables 633 B64 183 217
Loans recaivable 75,818 115,235 59,114 99,637

Deposits payable 00,858 296,304 - -

{h) Loans to directors and other key management

The loans receivable attract interest at rates ranging between 0% - 10.5% (2016: 0% - 10.5%) and are repayable in the years 2017 - 2025,
These loans are secured and are made on terms similar to those offered to other employess. No provision was required in 2017 and
20186 for the loans made io directors and senior managers.

Group Company

2017 2018 017 2016

$'000 $'000 £'000 £'000
Loans to directors and other key managameant:
At 1 January 115,235 138,483 99,637 117,650
Loans advanced during the year 4170 5479 - 4,608
Loan rapaymants received (43,051) {28,727) (40,523) (22,521)
Exchange differences (538) -
Interest charged 1,513 1,826 - -
Interest received (1.513) {1,8286) - -
At 31 December 75,818 115,235 59,114 99,637

(i) Share options granted to directors

The outstanding number of share oplions granted to the directors of the company at the end of the yvear was 2,079,000 (2018: 2,551,000).

.......................................................................................................
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35. Fair Values Estimation
Financial Ingstrumeants

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arderly fransaction batwean market participants at
the maasurament data.

The following tables provide an analysis of the Group's and company’s financial instruments held as at 31 Decamber that, subsequant 1o initial
recognition, are measured al fair value. The financial instruments are grouped inlo levels 1 to 3 based on the degree to which the fair values ane
observable, as follows:

L] Level 1 includes those instruments which are measured based on quoted prices in active markets for identical assets or liablitics,

. Leveal 2 includas thasa instrumeants which are measurad using inputs othar than quatad prices within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derved from prices).

- Level 3 includes these instruments which are measured wsing valeation techniques that include inputs for the instrument tha! are not based
on obsarvabla market data (unobsarvable inputs).

Group
2017
Level 1 Level 2 Level 3 Total
£'000 £'000 £'000 $'000
Assets
Available-for-sale securities:
Cuoted equities 579,692 - - 579,682
Bank af Jamaica - 8,912 692 - 9,912,692
Govarnmant of Jamaica sacurities - 12,844, 206 - 12,944, 286
Foreign govermments - BE5415 - 885,415
Corporate bonds - 9472499 - 8472498
Other debt sacuritias - 2,854,634 - 2,954 834
Crther - 5,779 - 5,779
Financial assets at fair value through profit or loss:
Cluoted equities 26,344 - - 25,344
Total Assats 605,036 36,175,305 - 36,780,341

.......................................................................................................
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35. Fair Values Estimation (Continued)

Financial Instruments (continued)

Group
2016
Level 1 Level 2 Level 3 Tatal
$'000 $'000 $'000 $'000
Assets
Available-for-sale sacurities:
Quoted equities 353,204 - - 353,254
Bank of Jamaica - 10,587,210 - 10,587,210
Government of Jamaica securities - 17,883,313 - 17,883,313
Faorgign govemments - 788,671 - 799,671
Corporate bonds - 719,569 089 6,720,538
Other dabt sacurities - 2,845,341 - 2,845,341
Other = 58779 - 5,772
Financial assets at fair value through profit or lnss:
Derivative financial instruments - 86,223 - 86,223
Quated equitias 12,304 - - 12,304
Total Assets 365,508 38,927 106 9659 38,283,672
Company
2017
Level 1 Lavel 2 Lavel 3 Total
£'000 $'000 $'000 £'000
Assets
Available-for-sale securities:
Quoted equities 48,502 - - 48,502
Government of Jamaica securities - 2,985,852 - 2,995,852
Corporate bonds - 1,954,336 - 1,954,336
Oither debt securitices - 1,514,573 - 1,514,573
Oither - 335 - 335
Total Assats 48,502 6,465,096 - 6,513,598

.......................................................................................................
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35. Fair Values Estimation {Continued)

Financial Instruments (continuad)

Company
2016
Level 1 Level 2 Level 3 Total
§'000 §'000 £'000 $'000
Assets
Available-for-sale securities:
Quoted equities 58,514 - - 58,514
Government of Jamaica securities - 3,531,448 - 3,531,448
Corporate bonds - 1,608,075 - 1,608,075
Other debt securities - 1,562 237 - 1,562,237
Other - 335 - 335
Total Assets 59,514 6,702,085 - 6,761,608

The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of inancial pesition date. A
market is regarded as aclive if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing
sorvice, or regulatory agency, and those prices represent actual and regulardy occuring market ransactions on an arm’s length basis. The
quoted market price used for financial assets held by the Group is the currant bid price. These instrumeants are included in lavel 1. Instruments
incleded in level 1 comprise primarily equity investments listed on a public stock exchange classified as trading securities or available-for-
sale.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is determined by
using valuation technigues. These valuation techniques maximise the use of cbservable market data where it is available and raly as little as
possible on enlity specific estimales. If all significant inputs required to fair value an instrument are cbservable, the instrument is included in
lowe 2.

If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Specific valuation lechniques wsed to value financial instruments include:

- Cuoted market prices or dealer quotes for similar instruments.,

. The fair valug of interest rate swaps is calculated as the present value of the estimated future cash flows based on observable yield
curves.

. The fair value of forward foreign exchanga contracts is determined using farward exchange rates at the staterment of financial position
date, with the resulling value discounted back to present velue.

. Oiher techniques, such as discounted cash llow analysis, are used lo determine fair value for the remaining financial insiruments.
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35. Fair Values Estimation (Continued)
Financial Instruments (continued)
Mate that all of the resulting fair value estimates are included in level 2 except for cortain corporate bonds as explained below.

The following table presents the changes in level 3 instruments for the years ended 31 December,

Group
2017 2016
£'000 £'000
At baginning of year 968 103,356
Acquisitions - 227
Disposals (959) (102,614)
At end of year - 969

There were no transfers between the levels during the year.

Fair Value of Land and Buildings and Investment Properties

An independent valuation of the Group's land and buildings was performed by valuers to determine the fair value of the land and buildings as
at 31 December 2016, The revaluation surplus net of applicable deferred income taxes was credited (o other comprehensive income and is
shown in ‘capital and fair value reserves’ in shareholders” equity (Note 18). The following table analyses the non-financial assets camed at
fair value, by valuation method. The different levels have been defined as follows:

. Quoted prices {unadjusted) in active markels for identical assels or liabilities [Level 1).

. Inputs other than guoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or
indirectly {that is, derived from prices) {Level 2).

. Inputs for the assel or liability that are not based on cbservable market data (that is, uncbservable inputs) (Level 3).

Land and buildings and investment properlies are classified as level 3. The valuations have been performed using the sales comparison and
income approaches for all properties except the Distribution Centre, which is valued using the cost approach.

The carrying value of land and buildings classified as level 3 is $5,741,334,000 {2016: $5,844,749,000) and $72 576,000 (2016 $74,000,000)
for the Group and company respectively. Included in Group's land and buildings is the Distribution Centre with a camying value of
$3,207 522,000 (2016: $3,285,000,000).

The carrying value of investment properties clagsified as level 3 is $618,000,000 (2016: $584,000,000).

Reconciliation of the opaning and closing balances of the Group's land and buildings:

Distribution Other land Distribution Other land
center _and buildings Total center _and bulldings Total
2017 2016
$'000 $'000 £'000 §'000 $'000 §$'000
At beginning of year 3,255,000 2,550,749 5,044 740 2,978,358 2,292,535 5,270,933
Additions and transfars in 4,806 26,626 MM4aM 1,638 54,442 56,080
Revaluation adjustment - 2,500 2,500 381,334 178,845 561,179
Disposals and transfers out - - - - 53 53
Depreciation (82,284) (27,274) {109,558) (7€,370) (25,817) (102,187)
Translation adjustment - (27,791) (27,791) - 58,691 58,691
At end of year 3,207,522 2,533,812 5,741,334 3,285,000 2,559,749 5,844,749

There were no transfers loffrom Level 3 during the year.
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35. Fair Values Estimation (Continued)

Fair Value of Land and Buildings and Investment Properties (continued)

A reconciliation of the opening and closing balances for the company’s land and buildings and the Group's investment propentics are disclosed in
Motes 12 and 38 respectively.

Valuation processas of the Group

On a biennial basis, the Group engages extermal, independent and qualified valuers to determine the fair value of the Group's land and
buildings. The most recent valuations were performed as at 31 December 2016.  The Group enjages extemnal, indepandant and qualified
valuers to determing the fair value of its investment properties on an annual basis.

Sales Comparizon Approach

Thene have been a limited number of similar sales in the local market, and conseguently the sales comparison approach incorporates
unobservable inputs which in the valuator's judgement reflects suilable adjustments regarding size, age, condition, time of sale, quality of land
and buildings and improvements. The most significant input into this valuation is the price per square fool. The higher the price per square
foot the higher the fair value.

Income Approach

The projected net income of the subject properties are discounted using an appropriate capitalisation rate. The most significant inpuls to this
valuation is the rental rate per square fool and the capitalisation rate. Rental rates of the subject properties are adjusted to reflzct the market
rent for properties of similar size, location and condition. The higher the rental rate per square fool the higher the fair value. The higher the
capitalisation rate the lower the fair value. The average rent per square foot ranges botween $450 to $500 and the capitalisation rate ranges
between 9% - 10%.

Cost Approach

The fair value of the Distribution Centre has been determined using the cost approach due to specialised nature of the asset, The key inputs
inte this valuation are shown in the table below.

Distribution Centre

Fair value at Fair valua at
3 December 31 December Range of Relationship of
2017 2016 Valuation unobsearvable unabservable
Description 5000 $'000 technigue(s) Unobservable inputs  inputs inputs
Certified costs of The higher the
consiruction as at date cosls of
of completion of US$21,500,000 -  construction the
Diztribution centre 3,207 522 3,285,000 Cost approach  property LIS$22 000,000 higher the fair value
The higher the rate
of increase in
Rate of increase in 2017 10% - 12%  construction cosls
construction costs from 2016 10% - 12%  the higher the fair
date of last valuation value
The higher the
Professicnal fees - professional fees
architects, quantity the higher the fair
surveyors, enginaars B% valua
The higher the
2017:10% - 12%  interest cost the
Interast cost 2016: 10% - 12%  higher the fair valua
The higher the
developer's profit
Estimated profit margin the: higher the fair
required by devaloper 5% valua
The higher the rate
of obsolescence the
Rate of oheolescance 8% lower the fair value
3,207 522 3,285,000
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36. Financial Instruments by Category

Group
Assets at fair
Loans and  value through Available for
receivables profit or loss for sale Total
£'000 £'000 £'000 £'000
As at 31 December 2017:
Cash and deposits 12,084,245 - - 12,084,245
Investment securities and pledged assels - 25,344 38,754,997 36,780,341
Loans receivable 27,548,329 - = 27,648,329
Trade and other receivables 13,789,630 - - 13,789,630
Total financial asseots 53,422,204 26,344 36,754,997 90,202 545
Group
Assets at fair
Loans and  value through Available for
receivables profit or loss for sale Tatal
£'000 £'000 £'000 $'000
As at 31 December 2016:
Cash and deposits 12,276,647 - - 12,276,647
Investment securities and pledged assels - 98,627 39,195,146 39,293,673
Loans receivable 25,928,067 - - 26,928,067
Trade and other receivables 11,510,595 - - 11,510,585
Total financial assets 49,715,299 98,627 39,195,146 89,008,972
Group
Other financial
liabilities at
amortised
cost
$'000
As at 31 December 2017:
Deposits 33,530,523
Securities sold under agreemants to repurchase 3,792,720
Bank and other loans 16,515,615
Trade and other payables 19,366,495
Total financial liabilities 73,205,353

.......................................................................................................
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36. Financial Instruments by Category (Continued)

Group

Other financial
liabilitios at
amortised
cost
$'000

As at 31 December 2016:
Deposits 30,653,088
Securities sold under agreemenis to repurchase 12,343,432
Bank and other loans 13,242,037
Trade and other payables 17,561,983
Total financial liabilities 73,801,340

Company
Loans and Available for

receivables for sale Total
£000 £'000 £'000

As at 31 December 2017:
Cash and deposits 1,944 451 - 1,844,451
Investment securitics and pledged asseots - 6,513,698 6,513.598
Loans receivable 3,358,306 - 3,359,306
Trade and other recoivablos 1,360,633 - 1,380,633
Subsidiaries 1,083,372 - 1,063,372
Total financial assats 7727762 6,513,588 14,241,360

Company
Loans and Available for

receivables for sale Tatal
£000 £'000 $'000

As at 31 December 2016:
Cash and daposits 2,600,811 - 2,600,811
Investmeant securities and pladged assats - 6,761,608 6,761,609
Loans receivable 3,175,183 - 3,175,183
Trade and other receivables 1,248,298 - 1,248,288
Subsidiaries 479,782 - 479,762
Total financial assets 7,504,054 6,761,609 14,265,663

.......................................................................................................
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36. Financial Instruments by Category (Continued)

Company

Other financial
liabilities at
amortised
cost
$'000

As at 31 Decomber 2017:
Bank and ather lnans 4,053,268
Trade and other payables 2,544 670
Subsidiaries 3,403,955
Total financial liabilities 10,001,893

Company

Other financial
liabilitias at
amortised
cost
£'000

As at 31 December 2016:
Bank and other loans 4,446,638
Trade and other payables 2,600,965
Subsidiaries 2,784,284
Total financial liabilities 9,831,808

.......................................................................................................
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37. Derivative Financial Instruments

Derivatives are carmiad at fair value in the statemeant of financial position as either assets or liabilities. Assat values represent the cost to the Group
of replacing all transactions with a fair value in the Group's favour assuming that all relevant counterpariies defaull at the same time, and that
transactions can be replaced instantaneousky. Liability values represent the cost to the Group's counterparties of replacing all their transactions
with the Group with a fair value in their favour if the Group was to default. The fair values are set out below:

Group
2017 2016
Assats Liabilities Assets Liabilities
$'000 £'000 £'000 $'000
Embadded put option iszued by Government of Jamaica - = 86,223 =
Total = - 86,223 =

The Group holds certain Government of Jamaica debt securities which maturs in February 2024, The terms of these securities conlain an investor
put option exercicable in February 2018 under which the holder may require the Government of Jamaica to redeem the securities at 100% of the
principal value plus any accrued interest. In 2017 the Group exercised the pul option by notifying the Government of Jamaica and consaquenthy
retained no further interest in the derivative instrument at the year-gnd.

38. Investment Properties

Group
2017 2016
£'000 $'000
At 1 January 584,000 332,000
Additions - 38,643
Change in fair value 34,000 13,357
At 31 December 818,000 504,000
The following amaounts have been recognisad in the income statemeant:
Group
2017 2016
§'000 $'000
Rental income arising from invesimant properties 26,086 25,859
Dircct operating expenses ansing from investment properties 9,690 10,9804

Investment propertics comprise commercial properties that ang leased 1o third parties.

.......................................................................................................
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39. Business Combinations

On 31 August 2017, the Group acquired 100% of the share capital of Consumer Brands Limited (CBL), a distributar of recagnised international
and local third party branded household products in Jamaica. The acquisition has expanded the range of branded products that the Group
distributes in Jamaica and complements the Group's expertise in managing top tier brands and deep distribution channels.

The purchase consideration on the date of acquisition comprised of an initial payment with a balance paid subsequent to completion as well as
contingent consideration of $383,659,000. The contingent consideration is dependent on the collection of receivables up to an amount of
$275,049,000 payable in cash representing the amounts collected in the first 120 days since acquisition. At 31 December 2017 this amount was
fully settled.  In addition, on the relention of certain supplier relationships over the next two years, further consideration up 10 an amount of
£108.610,000 is payable in cash with 50% being payable on 31 August 2018 and the remaining amount on 31 August 2019, This amount remiaing
unchanged at 31 December 2017,

The fair value of trade and other recaivables on acquisition date was 5301,826,000. This balance was fully setiled as at 31 December 2017
CBL contributed revenue of $877 497,000 and profit after tax of 82 458,000 to the Group since being acquired.

Had the business been consolidated from 1 January 2017, the consolidated income statement would show pro-forma revenue of $54,009,884,000
and profit after tax of $4,807,011,000. The amounts have been calculatod by adjusting the results of the subsidiary to reflect the additional
amorisation that would have been charged assuming the fair value adjustments lo intangible sssels had applied from 1 January 2017, tagather
with the consequential tax effocts.

A gain of $418,460,000 was realised on the acquisition due to the value of intangible assets acquired, baing supplier and customer
relationships, exceeding the premiuvm paid above book value., A significant factor contributing to the gain was synergies ansing oul of the
ralative strength and market position of the Group. The gain is shown in Other Incomea (Maota 25) in the income statamant.

Acquisition-related costs of $11,749,000 have been charged to administration expenses in the consolidated income statement for the yoar
ended 31 December 2017,

The following table summarises the purchase consideration, net assets acquirgd and gain on acquisition:

31 August 2017
$'000
Purchase consideration:
Cash paid on dale of acquisilion 496,330
Cash paid subsequent 1o acquisition in relation o completion 228,181
Cash paid subsaquant to acquisition In relation to contingent consideration 275,045
Ealance due on conlingent consideration 108,610
Total purchase consideration 1,108,170
Assats and liabilities arsing from the acquisition:
Cash and cash equivalenis A57,580
Customer relationships (included in intangibles) (Note 11) 61,000
Supplier relationships (included in intangibles) (Mote 11} 576,000
Inventories 244,163
Trada and other receivablas 301,928
Trade and other payables (14,049)
Fair value of net assets acquired 1,526,630
Gain on acquisition of subsidiary (Note 25) (418,480)
Purchase consideration sotthed in cash 496,330
Cash and cash equivalants in business acquired (357,590)
Cash outflow on acquisition 138,740
Purchase consideration settled in cash 999,560
Cash and cash equivalents in business acquired (357,580)
Cash outflow at end of year 641,970

Thara wara no acquisitions in the year endad 31 December 2016.
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40. Subseguent Event

On 1 March 2018, the Board of Directors approved an interim dividend in respect of 2018 of 40 cents per ordinary stock unit. The dividend is
payable on 18 May 2018 lo shareholders on record as al 1 May 2018,

.......................................................................................................






Form of Proxy.

I/We

of

being a member/members of GraceKennedy Limited hereby appoint

of

or failing him/her

of

as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be held on
Wednesday, 30 May 2018 at 4:00 p.m. at 73 Harbour Street, Kingston, Jamaica and at any adjournment thereof.

FOR AGAINST

RESOLUTION 1

RESOLUTION 2

RESOLUTION 3 (a)

RESOLUTION 3 (b)

RESOLUTION 4

RESOLUTION 5

Unless otherwise instructed, the proxy will vote as he/she thinks fit.

Dated this day of 2018
Signature
. Place
Signature Stamp
Here
J$100
Signature

In the case of a body corporate, this form should be executed under seal in accordance with the company’s Articles.

Note: To be valid this proxy must be deposited with the Corporate Secretary of the Company at 73 HARBOUR STREET,
KINGSTON, JAMAICA not less than 48 hours before the time appointed for holding the meeting. A Proxy need not be a
member of the Company.
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