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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GUARDIAN MEDIA LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Guardian Media Limited and its
subsidiaries (“the Group”), which comprise the consolidated statement of financial position as at 31
December 2017, and the consolidated statement of comprehensive income, consolidated statement

of changes in equity and consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2017 and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (“IFRSs™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities Jfor the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

A mermber firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GUARDIAN MEDIA LIMITED

Report on the Audit of the Consolidated Financial Statements {continued)

Key Audit Matters (continued)

Key Audit Matters i

How our audit addressed the key audit matter

Estimation uncertainty im}olved in
impairment testing of goodwill and other
intangibles with indefinite lives

Refer to related disclosures in notes 3 and 6, and
accounting policy note 2 (xxiii) to the
consolidated financial statements. As described
in these notes, impairment tests are performed
annually on goodwill and certain indefinite life
licences.

As required by IAS 36: “Impairment of Assets”,
management performed an impairment test on
these assets. Based on the impairment test
performed during the year, no impairment was
recorded in 2017.

Impairment tests on goodwill and other
intangibles involve significant estimation and
the application of a high level of judgment
relative to key assumptions such as the
applicable discount rate and future cash-flows.

In determining future cash-flow projections,
management uses assumptions and estimates in
respect of future market conditions, future
economic growth, expected market share and
gross margins. The outcome of the impairment
testing is sensitive to these assumptions and
estimates, such that changes in these
assumptions/estimates may result in different
impairment test conclusions.

Our audit procedures focused on the assessment
of the key assumptions utilized by management
including the cash-flow projections and the
discount rate. We also evaluated whether the
value in use impairment test model met the
requirements of IAS 36.

To this end, our procedures included, amongst
others, evaluating and testing the assumptions,
methodologies, Cash Generating Unit (CGU)
determination, discount rate and other key data
used by management. We also assessed the
assumptions by comparing to historical
performance of the entity, local economic
conditions and other alternative independent
sources of information. In so doing we evaluated
the sensitivity of the key assumptions to
reasonable possible changes which could cause
the carrying amount of the CGU to exceed its
recoverable amount.

We involved our EY valuation specialist to assist
with our audit of the impairment test model,
including the cash flows, discount rate and long
term growth rates.

We also assessed the appropriateness of the
disclosures in the notes to the consolidated
financial statements, with reference to that
prescribed by IFRSs.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF GUARDIAN MEDIA LIMITED
Report on the Audit of the Conselidated Financial Statements (continued)

Other information included in the Group’s 2017 Annual Report

Other information consists of the information included in the Group’s 2017 Annual Report, other
than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Group’s 2017 Annual Report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In conmection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and the Audit Committee for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial reporting process.

A member firm of Ernst & Young Global Limited



Building a better
working world

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF GUARDIAN MEDIA LIMITED

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the geing concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF GUARDIAN MEDIA LIMITED
Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Audit Committee we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
thercfore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner in charge of the audit resulting in this independent auditor’s report is Mr.
Andrew Tom.

Eeom Ly

Port of Spain,
TRINIDAD:
20 March 2018

A member firm of Ernst & Young Globa! Limited



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

31 December

Notes 2017 2016
Assets $ $
Non—current assets
Property, plant and equipment 4 110,731 118,032
Investment property 5 3,497 3,831
Intangible asscts 6 17,334 20,840
Employee benefits asset 7 89,306 88,451
Deferred tax asset 8 2,762 1,947
223,630 233,101
Current assets
Inventories 9 6,415 7,668
Intangible assets 6 1,299
Trade and other receivables 10 32,111 38,994
Investment securities 11 15,011 4,011
Taxation recoverable 757 493
Cash and short—term deposits 12 71,554 98,850
131,147 150,016
TOTAL ASSETS 354,777 383,117

The accompanying notes form an integral part of these consolidated financial statements.



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dotlars, except where otherwise stated)
(Continued)

31 December
Notes 2017 2016
Equity and liahilities $ $
Equity
Stated capital 13 27,288 27,288
Treasury shares 13 (1,460) (1,460)
Other reserves 13 776 353
Retained earnings 251,514 279,081
278,118 305,262
Nor—current liabilities
Borrowings 14 1,082 1,174
Employee benefits obligation 7 4,396 3,678
Deferred tax Habilities 8 43,635 43,434
49,113 48,286
Current liahilities
Current portion of borrowings 14 455 802
Trade and other payables 15 27,091 28,387
Taxation payable 380
27,546 29,569
TOTAL EQUITY AND LIABILITIES 354,777 383,117

The accompanying notes form an integral part of these consolidated financial statements.

These consolidated financial statements were authorised for issue by the Board of Directors

on 20 March 2048 mﬁf their behalf by:
Nﬁ 0&%\L
Director J \

Director



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Notes 2017 2016
$ $

Revenue 16 137,762 164,364
Income/(loss) from operating activities 16 (1,486) 16,995
Finance costs 17 (707) (718)
Income/(loss) before taxation (2,193) 16,277
Taxation 18 (921) (10,018)
Net income/(loss) for the year (3,114) 6,259
Other comprehensive income/(loss):
Other comprehensive income that may be reclassified
fo profit in subsequent periods:
Exchange differences on translation of foreign operation 423 353
Other comprehensive income that may be reclassified
to profit in subsequent periods 423 353
Other comprehensive losses not to be reclassified
to profit in subsequent periods:
Re-measurement (loss)/gain on defined benefit plans 7 (599) 815
Income tax effect 180 (1,296)
Other comprehensive losses not to be reclassified
to profit in subsequent periods (419) (481)
Total other comprehensive income/(loss) for the year, net of tax 4 (128)
Total comprehensive income/(loss) for the year, net of tax (3,110) 6,131

Earnings/(loss) per share
Basic and diluted earnings/(loss) per share 24 ($0.08) $0.15
(Expressed in $ per share)

The accompanying notes form an integral part of these consolidated financial statements.



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Stated Treasury Other Retained Total

capital shares  reserves earnings equity
$ $ ) $ $

Year ended 31 December 2017
Balance at 1 January 2017 27,288 (1,460) 353 279,081 305,262
Net loss for the year : - (3,114) (3,114)
Other comprehensive income/(loss) - — 423 (419) 4
Other transfers and movements - - 23 23
Dividends (Note 19) — = (24,057  (24,057)
Balance at 31 December 2017 27,288 (1,460) 776 251,514 278,118
Year ended 31 December 2016
Balance at 1 January 2016 27,288 (1,460) 296,220 322,048
Net income for the year - - - 6,259 6,259
Other comprehensive income/(loss) - - 353 (481) (128)
Other transfers and movements - - (57) (57)
Dividends (Note 19) — (22,860)  (22,860)
Balance at 31 December 2016 27,288 (1,460) 353 279,081 305,262

The accompanying notes form an integral part of these consolidated financial statements.
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GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

Cash flows from operating activities

Income/(loss) before taxation

Adjustments to reconcile income before taxation to
net cash generated from operating activities:

Depreciation

Amortisation

Net change in employee benefits asset/obligation

Loss/(gain) on disposal of property, plant and equipment

Unrealised gain on revaluation of investment
securities

Interest income (net)

Other movements

Operating income before working capital changes
Decrease in inventories

Decrease in trade and other receivables
(Decrease)/increase in trade and other payables

Cash generated from operations

Interest received
Interest paid
Taxation paid

Net cash generated from operating activities

Cash flows from investing activities

Proceeds from sale of property, plant and equipment
Purchase of investment securities

Purchase of property, plant and equipment

Purchase of intangible assets

Net cash used in investing activities

Notes

4&5

16

2017 2016

$ $
(2,193) 16,277
12,493 13,262
3,744 454

(736) (1,721)

35 (149)

(114)

(411) (474)
(182) 101
12,750 27,636
1,253 3,251
7,287 12,829
(1,296) 3,987
19,994 47,703
714 784

(229) (312)

(1,911) (6,148)
18,568 42,027
308

(15,000) -

(5214)  (12,350)

(1,154) (2,356)

(21,368)  (14,398)

The accompanying notes form an integral part of these consolidated financial statements.

11



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Dividends paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2017 2016
Notes $ $

14 345 701
14 (784) (1,036)
19 (24,057) (22,860)
(24,496) (23,195)

(27,296) 4,434

98,850 94,416

12 71,554 98,850

The accompanying notes form an integral part of these consolidated financial statements.

12



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

1.

Incorporation and principal activities

Guardian Media Limited (the “Company”) is a limited liability company incorporated in
1917 and continued on 21 November 1997 under the Companies Act, 1995, in the
Republic of Trinidad and Tobago. Effective 26 April 2010, the Company changed its
name to Guardian Media Limited (formerly Trinidad Publishing Company Limited). The
Company operates in Trinidad and Tobago and is a subsidiary of ANSA McAL Limited
(the “Ultimate Parent™), which is a public company that owns 51% of the issued stated
capital of the Company. The registered office of the Company is at 22-24 St. Vincent
Street, Port of Spain. Guardian Media Limited is the parent company of Wonderland
Entertainment Limited and iRadio Inc. The Company has a primary listing on the Trinidad
and Tobago Stock Exchange.

Guardian Media Limited and its consolidated Subsidiaries (‘the Group’) consist of the
parent company, Guardian Media Limited and its 100% owned subsidiaries, Wonderland
Entertainment Limited and iRadio Inc. The Group is the publisher of the Trinidad
Guardian and the Sunday Guardian, and also provides printing services for other
publishers. The Group purchased the operating assets and liabilities of Trinidad
Broadcasting Company Limited and Prime Radio Limited on 1 May 1998 and acquired a
100% share of Wonderland Entertainment Limited on 9 August 2011. On the 12
September 2014, thc Group acquired a licence to operate the 99.5 .M. radio frequency,
which was approved by the Telecommunications Authority of Trinidad and Tobago
(“TATT”). As a condition of the concession, the Group surrendered the 730 A.M.
frequency. On 24 August 2015 the Group acquired 100% of the issued share capital of
iRadio Inc., a company registered and operating in the Republic of Guyana.

The Group currently operates six (6) broadcasting stations, 95.1 F.M. The Best Mix, the
Vibe CT105 F.M., Sangeet 106.1 F.M., Aakash Vani 106.5 F.M., SLAM 100.5 F.M. and
Sky Radio 99.5 FM in the Republic of Trinidad and Tobago and Mix 90.1 in the Republic
of Guyana. The Group is also the operator of a television station, CNC3, whose inaugural
feed began on 26 September 2005.

Wonderland Entertainment Limited is incorporated and resident in Trinidad and Tobago,
and has no frading activities in 2017. Its main asset is the radio licence. iRadio Inc. is
incorporated and resident in the Republic of Guyana and the results of its operations and
related assets and liabilities have been fully consolidated as explained in Note 2 (ii).

13



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)

2.

Significant accounting policies

i)

Basis of preparation

These consolidated financial statements are expressed in thousands of Trinidad and
Tobago dollars (except when otherwise indicated) and have been prepared on a
historical cost basis except for the measurement at fair value of certain financial
assets measured at fair value through income.

Statement of compliance

The consolidated financial statements of the Group have been prepared in
accordance with International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Presentation of financial statements

Financial assets and financial liabilities are offset and the net amount is reported in
the Consolidated Statement of Financial Position if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultancously. Income and
expenses are not offset in the Consolidated Statement of Comprehensive Income
unless required or permitted by any accounting standard or interpretation, and as
specifically disclosed in the accounting policies of the Group.

Current versus non-current classification

The Group presents assets and liabilities in the Consolidated Statement of Financial
Position based on current/non-current classification. An asset is current when it is:

° Expected to be realised or intended to be sold or consumed in the normal
operating cycle;

® Held primarily for the purpose of trading;

® Expected to be realised within twelve months after the reporting period; or

14



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)

2.  Significant accounting policies (continued)

i)

Basis of preparation (continued)
Current versus non-current classification (continued)

° Cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

Basis of consolidation

The consolidated financial statements comprise the financial statements of Guardian
Media Limited and its subsidiaries. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee.

15



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)
(Continued)

2.

Significant accounting policies (continued)

if)

Basis of consolidation (continued)
Specifically, the Group controls an investee if and only if the Group has:

A Power over the investee (i.e. existing rights that give it the current ability to
direct the relevant activities of the investee);

o Exposure, or rights, to variable returns from its involvement with the investee;
and

° The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

e The contractual arrangement with the other vote holders of the investee;
Rights arising from other contractual arrangements; and
. The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of
control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Group
gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are
attributed to the equity holders of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies in line with the Group’s accounting policies. All intra-
group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

16



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

(Continued)

2.  Significant accounting policies (continued)

i

Basis of consolidation (continued)

A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. If the Group loses control over a subsidiary,
it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary;
Derecognises the carrying amount of any non-controlling interests;
Derecognises the cumulative translation differences recorded in equity;
Recognises the fair value of the consideration received;

Recognises the fair value of any investment retained,;

Recognises any surplus or deficit in profit or loss; and

Reclassifies the parent’s share of components previously recognised in OCI to
profit or loss or retained earnings, as appropriate, as would be required if the
Group had directly disposed of the related assets or liabilities.

Changes in accounting policies and disclosures
New and amended standards and interpretations

The Group applied for the first time certain standards and amendments, which are
effective for annual periods beginning on or after 1 January 2017. Except for Phase I
of IFRS 9, ‘Financial Instruments’ (see Note 2 vii), the Group has not early adopted
any other standard, interpretation or amendment that has been issued but is not yet
effective.

The nature and the effect of these changes are disclosed below. Although these new
standards and amendments applied for the first time in 2017, they did not have a
material impact on the annual consolidated financial statements of the Group. The
nature and the impact of each new standard or amendment is described below:

17



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)
(Continued)

2.  Significant accounting policies {continued)
iii) Changes in accounting policies and disclosures (continued)
New and amended standards and interpretations (continued)
Amendments to IAS 7 — Effective 1 January 2017

The amendments to IAS 7 Statement of Cash Flows are part of the IASB’s
Disclosure Initiative and require an entity to provide disclosures that enable users of
financial statements to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes. On
initial application of the amendment, entities are not required to provide comparative
information for preceding periods. Application of amendments resulted in additional
disclosure provided by the Group.

Amendments to IAS 12 — Effective 1 January 2017

The amendments clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of
that deductible temporary difference. Furthermore, the amendments provide
guidance on how an entity should determine future taxable profits and explain the
circumstances in which taxable profit may include the recovery of some assets for
more than their carrying amount. Entities are required to apply the amendments
retrospectively, However, on initial application of the amendments, the change in the
opening equity of the earliest comparative period may be recognised in opening
retained earnings (or in another component of equity, as appropriate), without
allocating the change between opening retained earnings and other components of
equity. Entities applying this relief must disclose that fact. These amendments have
no impact on the Group.

18



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)
(Continued)

2.

Significant accounting policies (continued)

i)

Changes in accounting policies and disclosures (continued)

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Group’s financial statements are disclosed below. The Group
intends to adopt these standards, if applicable, when they become effective,

Amendments to IFRS 2 — Classification and Measurement of Share-based
Payment Transactions — Effective 1 January 2018

Amendments to IFRS 4 — Applying IFRS 9 Financial Instruments with IFRS 4
Insurance Contracts — Effective 1 January 2018

IFRIC 22, ‘Foreign Currency Transactions and Advance Consideration’ -
Effective 1 January 2018

Amendments to IAS 40 — Transfers of Investment Property — Effective 1
January 2018

Annual improvements to IFRS standards 2014 — 2016 cycle, resulting in
amendments to IFRS 1, IFRS 12 and IAS 28 — Effective 1 January 2018

IFRS 16, ‘Leases’ — Effective 1 January 2019

IFRIC 23, “Uncertainty over Income Tax Treatments’ — Effective 1 January
2019

IFRS 17, “Insurance Contracts’ — Effective 1 January 2021

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture — effective on a date to be
determined by the International Accounting Standards Board

IFRS 9 ‘Financial Instruments’

Phase 1 — Classification and measurement of financial instruments

This phase was early adopted by the Group in its financial statements for the
year ended 31 December 2011. The exemption given in the transitional
provision for early application was applied and hence the Group did not
restate comparative information in the year of application.

19



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
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{Continued)

2.  Significant accounting policies (continued)

iii) Changes in accounting policies and disclosures (continued)

Standards issued but not yet effective (continued)

IFRS 9 ‘Financial Instruments’ (continued)

Phase 2 — Impairment

This phase will be implemented by the Group from 1 January 2018. The
impairment requirements are based on an expected credit loss (ECL) model
that replaces the IAS 39 incurred loss model. The ECL model applies to
financial assets accounted for at amortised cost or at FVOCI, including
commitments and guarantces.

The Group has assessed that the application of IFRS 9 may result in earlier
recognition of credit losses and is currently assessing the extent of the impact
and the adjustment required.

Phase 3 — Hedge accounting

The new hedging model may lead to more economic hedging strategies
meeting the requirements for hedge accounting. At this time, the Group is not
engaged in hedging strategies and therefore this phase has no impact on the
Group.

IFRS 15 ‘Revenue from Contracts with Customers’

IFRS 15, ‘Revenue from contracts with customers’ is more prescriptive than the
current IFRS requirements for revenue recognition and provides more application
guidance. The disclosure requirements are also more extensive. Implementation of
this standard required extensive work in reassessing accounting policies, systems
and processcs, the impact of which is currently being assessed. The Group has
decided to apply the modified retrospective approach from 1 January 2018.
Additional information on the new requirements of IFRS 15 are further detailed
below.
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(Continued)

2.  Significant accounting policies (continued)
iii) Changes in accounting policies and disclosures (continued)
Standards issued but not yet effective (continued)

IFRS 15 ‘Revenue from Contracts with Customers’ (continued)

IFRS 15 replaces all existing revenue requirements in IFRS (IAS 11, ‘Construction
Contracts’, IAS 18, ‘Revenue’, IFRIC 13, ‘Customer Loyalty Programmes’, IFRIC
15, “‘Agreements for the Construction of Real Estate’, IFRIC 18, ‘Transfers of Assets
from Customers’ and SIC 31, ‘Revenue — Barter Transactions Involving Advertising
Services”) and applies to all revenue arising from contracts with customers, unless
the contracts are in the scope of other standards, such as IAS 17, ‘Leases’ (or IFRS
16, ‘Leases’, once applied). Its requirements also provide a model for the recognition
and measurement of gains and losses on disposal of certain non-financial assets,
including property, plant and equipment and intangible assets.

The standard outlines the principles an entity must apply to measure and recognise
revenue. The core principle is that an entity will recognise revenue at an amount that
reflects the consideration to which the entity expects to be entitled in exchange for
transferring goods or services fo a customer.

The principles in IFRS 15 must be applied using a five-step model:

Identify the contract(s) with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognise revenue when (or as) the entity satisfies a performance obligation

28R -

The standard requires the Group to exercise judgement, taking into consideration all
relevant facts and circumstances when applying each stcp of the model to contracts
with its customers. The standard also specifies how to account for the incremental
costs of obtaining a contract and the costs directly related to fulfilling a contract.

Application guidance is provided in IFRS 15 to assist entities in applying its
requirements to certain common arrangements, including licences of intellectual
property, warranties, rights of return, principal-versus-agent considerations, options
for additional goods or services and breakage.
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2,

Significant accounting policies (continued)

iv)

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation
and/or accumulated impairment losses, if any. Such cost includes the cost of
replacing part of the property, plant and equipment and borrowing costs for long-
term construction projects if the recognition criteria are met. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repairs and maintenance costs are recognised in the
Consolidated Statement of Comprehensive Income.

Depreciation is provided on the straight line basis at rates estimated to write-off the
assets over their expected useful lives. The estimated useful lives of assets arc
reviewed periodically, taking account of commercial and technological obsolescence
as well as normal wear and tear, and the depreciation rates are adjusted if
appropriate. Land and capital work in progress are not depreciated.

Depreciation is provided on the straight line basis at the following rates:-

Freehold buildings 2%

Plant, station equipment and machinery 333%-33%
Vehicles 25%
Furniture, fixtures and office equipment 10% - 25%

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss
arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of asset) is included in the Consolidated
Statement of Comprehensive Income in the year the asset is derecognised.
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2.

Significant accounting policies (continued)

V)

Investment property

Investment properties principally comprise office buildings and land not occupied by
the Group, which are held for long term rental yields and capital appreciation.
Investment properties are classified as non-current assets and carried at cost less
accumulated depreciation and accumulated impairment losses.

Approximately 55% of the Group’s property on 22-24 St Vincent Street, Port of
Spain is available for long-term rental yields. The Group occupies the remainder of
space. That apportionment available for rental is classified as Investment Property.

Building is depreciated on a straight line basis at a rate of 2% per annum. Land is not
depreciated.

Investment property is derecognised when they have either been disposed of or when
the investment property is permanently withdrawn from use and no future economic
benefits are expected. Any gain or loss arising on disposal is recognised in the
Consolidated Statement of Comprehensive Income,

Transfers are made to or from investment property only when there is a change in
use. If owner occupied property becomes investment property, the Group accounts
for such property in accordance with the policy under property, plant and equipment
up to the date of change in use.
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2.

Significant accounting policies {continued)

vi)

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of
an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, the acquirer measures the
non-controlling interest in the acquiree either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. Acquisition costs incurred are
expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

If the business combination is achieved in stages, the acquisition date fair value of
the acquirer’s previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date through the Consolidated Statement of Comprehensive
Income.

Any contingent consideration to be transferred by the acquirer will be recognised at
fair value at the acquisition date. Subsequent changes to the fair value of the
contingent consideration which is deemed to be an asset or liability will be
recognised in accordance with IFRS 9. If the contingent consideration is classified as
equity, it should not be re-measured until it is finally settled within equity.
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2.

Significant accounting policies (continued)

vi)

Business combinations and goodwill (continued)

Goodwill is initially measured at cost being the excess of the aggregate of the
consideration transferred and the amount recognised for non-controlling interest over
the net identifiable assets acquired and liabilities assumed. If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-
assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date, If the re-assessment still results in an excess of the
fair value of net assets acquired over the aggregate consideration transferred, then
the gain is recognised in the profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the Group’s
cash-generating units that are expected to benefit from the combination, irrespective
of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within
that unit is disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining the gain or loss
on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-
generating unit retained.
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2.

Significant accounting policies (continued)

vii) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity. Financial instruments
carried on the Consolidated Statement of Financial Position include cash and cash
equivalents, receivables, payables, investments and borrowings. The particular
recognition methods adopted are disclosed in the individual policy statement
associated with each item.

IFRS 9, Financial Instruments: Classification and Measurement’

In 2011, the Group applied IFRS 9 (as issued in November 2009 and revised in
November 2013) effective 1 January 2018 (phase 1) in advance of its effective date.

Amortised cost and effective interest method

Debt instruments that meet the following conditions are subsequently measured at
amortised cost less impairment loss (except for debt instruments that are designated
as at fair value through statement of income on initial recognition):

. The asset is held within a business model whose objective is to hold assets in
order to collect contractual cash flows; and
. The contractual terms of the financial asset give rise on specified dates to cash

flows that are solely payments of principal and interest on the principal
amount outstanding.

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of
the cffective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments measured
subsequently at amortised cost. Interest income is recognised in Consolidated
Statement of the Comprehensive Income and is included in the “Interest and
investment income” line item (Note 16) within Other income.
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2.

Significant accounting policies (continued)

vii) Financial instruments (continued)

At fair value through statement of income

Investments in equity instruments are classified as at fair value through statement of
income (FVSI), unless the Group designates an investment that is not held for
trading as at fair value through statement of comprehensive income (FVSCI) on
initial recognition.

The Group carries financial assets at FVSI which are measured at fair value at the
end of each reporting period, with any gains or losses arising on remeasurement
recognised in the Consolidated Statement of Comprehensive Income. The net gain or
loss recognised in the Consolidated Statement of Comprehensive Income is included
in the ‘Other income’ line item (Note 16). Fair value is determined in the manner
described in Note 22.

Dividend income on investments in equity instruments at FVSI is recognised in the
Consolidated Statement of Comprehensive Income when the Group’s right to
receive the dividends is established in accordance with IAS 18, ‘Revenue’ and is
included in the net gains or losses described above.
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2.

Significant accounting policies (continued)

vii) Financial instruments (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortised cost using the EIR method,
less impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the Consolidated Statement of
Comprehensive Income. The losses arising from impairment are recognised in the
Consolidated Statement of Comprehensive Income in finance costs for loans and in
cost of sales or other operating expenses for receivables.

De-recognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Impairment of financial assets

The amount of the impairment loss recognised is the difference between the asset’s
carrying amount and the present value of estimated future cash flows reflecting the
amount of collateral and guarantee, discounted at the financial asset’s original
effective interest rate.
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2.

Significant accounting policies (continued)

vii) Financial instruments (continued)

Loans and receivables (continued)
Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the impairment loss directly
for all financial assets with the exception of receivables, where the carrying amount
is reduced through the use of an allowance account. When a trade receivable is
considered uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited to the Consolidated
Statement of Comprehensive Income account. Changes in the carrying amount of the
allowance account are recognised in the Consolidated Statement of Comprehensive
Income.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrcase can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed through the
Consolidated Statement of Comprehensive Income to the extent that the carrying
amount of the investment at the date of the impairment assessment/reversal does not
exceed what the amortised cost would have been had the impairment not been
recognised.

Financial liabilities
Initial recognition and subsequent measurements

Financial liabilities within the scope of IFRS 9 are classified as interest bearing debt
and borrowings. The Group determines the classification of its financial liabilities at
initial recognition.
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2.

Significant accounting policies (continued)

vii) Financial instruments (continued)

Financial liabilities (continued)
Initial recognition and subsequent measurements (continued)

Borrowings and interest bearing debt are initially recognised at the fair value of the
consideration received net of transaction costs incurred. After initial recognition,
these borrowings are subsequently measured at amortised cost using the effective
interest rate method. Amortised cost is calculated by taking into account any
transaction cost, discount or premium on issue. Gains and losses are recognised in
the Consolidated Statement of Comprehensive Income when the liabilities are
derccognised as well as through the amortisation process.

Borrowing cost directly attributable to acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended
use is capitalised as part of the cost of the respective assets. All other borrowing cost
is expensed as they occur. Borrowing cost consist of interest and other cost the
Group incurs in connection with borrowing of funds. Capitalisation ceases when the
asset is substantially ready for its intended use.

De—recognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged, cancelled or has expired.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the
original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in the Consolidated Statement of
Comprehensive Income.
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2.

Significant accounting policies (continued)

viii) Employee benefits

The Group operates pension plans with defined contribution, defined benefit or
hybrid schemes for all eligible full time employees of the Group. The pension plans
are governed by the relevant trustee rules and are generally funded by payments from
employees and by the relevant Group companies, taking account of the rules of the
pension plans and recommendations of independent qualified actuaries.

Defined contribution plans

A defined contribution plan is a pension plan under which the group pays fixed
contributions into a separate entity. The Group has no legal or constructive
obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employees the benefits relating to employee service in the current and prior
periods. The Group has no further payment obligations once the contributions have
been paid. The contributions are recognised as employee benefit expense when they
are due.

Defined benefit plans

A defined benefit plan is a pension plan that is not a defined contribution plan. The
pension accounting costs for the plans are assessed using the projected unit credit
method. Re-measurements, comprising of actuarial gains and losses, the effect of the
asset ceiling, excluding net interest (not applicable to the Group) and the return on
plan assets (excluding net interest), are recognised immediately in the Consolidated
Statement of Financial Position with a corresponding debit or credit to retained
earnings through other comprehensive income in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods. The
maximum economic benefits available, as limited by the asset ceiling will crystallise
in the form of reductions in future contributions.

Past service costs are recognised in profit or loss on the earlier of:

. The date of the plan amendment or curtailment, and
. The date that the Group recognises restructuring-related costs
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2.

Significant accounting policies (continued)

viii) Employee benefits (continued)

Defined benefit plans {continued)

Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. The Group recognises the following changes in the net defined
benefit obligation within “Administrative and other distribution costs” (Note 16):

. Service costs comprising current service costs, past-service costs, gains and
losses on curtailments and non-routine settlements; and
. Net interest expense or income.

Other post-employment benefit plans

The Group also provides other post-employment benefits to their retirees. These
benefits are unfunded. The entitlement to these benefits is based on the employee
remaining in service up to retirement age and the completion of a minimum service
period. The expected costs of these benefits are accrued over the period of
employment, using an accounting methodology similar to that for the defined benefit
plans.

Inventories

Inventory of newsprint, printing materials and machinery spares are valued at the
lower of cost and net realisable value. Cost is calculated using the weighted average
method and includes relevant import and local charges. Net realisable value is the
estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.
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Significant accounting policies (continued)

X)

xi)

xii)

Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised and carried
at original invoice amounts less an allowance for any uncollectible amounts. An
estimate for doubtful debts is made when collection of the full amount is no longer
probable. Bad debts are written-off as incurred.

Cash and cash equivalents

Cash and cash equivalents in the Consolidated Statement of Financial Position
comprise cash at banks and on hand and short-term deposits readily convertible to
cash. For the purpose of the Consolidated Statement of Cash Flows, cash and cash
equivalents include all cash and short-term deposits with maturities of less than three
months from date of establishment or which are readily convertible to cash.

Foreign currency translation

The consolidated financial statements are presented in Trinidad and Tobago dollars
(expressed in thousands), which is the Parent’s functional and presentation currency.
Each entity in the Group determines its own functional currency and items included
in the financial statements of each entity are measured using that functional
currency.

Foreign currency transactions

Foreign currency transactions are recorded in the foreign currency at the rates of
exchange prevailing at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated into Trinidad and Tobago Dollars at
the rate of exchange ruling at the Consolidated Statement of Financial Position date.
Non-monetary assets and liabilities are translated using exchange rates that existed
when the values were determined. Exchange differences on foreign currency
transactions are recognised in the Consolidated Statement of Comprehensive
Income.
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2.

Significant accounting policies (continued)

xii)

Foreign currency translation (continued)

Foreign entities

On consolidation, assets and liabilities of foreign entities are translated into Trinidad
and Tobago dollars at the rate of exchange ruling at the financial reporting date and
their Statements of Comprehensive Income are translated at the weighted average
exchange rates for the year. The exchange differences arising on re-translation are
recognized in other comprehensive income. On disposal of the foreign operation, the
deferred cumulative amount recognized in other comprehensive income is
recognized in the Consolidated Statement of Comprehensive Income.

Equity movements

Stated capital

Ordinary stated capital is classified within equity and is recognised at the fair value
of the consideration received by the Group. Incremental costs directly attributable to
the issue of new shares or options are shown as a reduction in equity, net of tax. As
equity is repurchased, the amount of consideration paid is recognised as a charge to
equity and reported in the Consolidated Statement of Financial Position as treasury
shares.

Dividends on ordinary shares are recognised as a liability and deducted from equity
when they are approved by the Group’s Board of Directors. Interim dividends are
deducted from equity when they are paid. Dividends for the year that are approved
after the Consolidated Statement of Financial Position date are dealt with as an event
after the end of reporting date.
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2.  Significant accounting policies (continued)

xiii) Equity movements (continued)

xiv)

Treasury shares

Own equity instruments which are re-acquired (“treasury shares”) are deducted from
equity. No gain or loss is recognised in the Consolidated Statement of
Comprehensive Income on the purchase, sale, issue or cancellation of the Group’s
own equity instruments. Any difference between the carrying amount and the
consideration is recognised in other reserves. Such treasury shares are presented
separately within equity and are stated at cost.

Employee share ownership plan (ESOP)

The Group operates an Employee Share Option Plan (ESOP) whereby employees of
the Group have the option to receive a percentage of their profit share bonuses in the
form of ordinary shares of the Group. The Group recognises an expense within staff
costs when bonuses arc awarded. Shares acquired are funded by the Group
contributions and the cost of the unallocated ESOP Shares is presented as a
deduction in equity, separately disclosed as “treasury shares”.
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2.

Significant accounting policies (continued)

XV)

xvi)

Finance leases
Group as lessee

Finance leases, which transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item, are capitalised at the inception of the
lease at the fair value of the leased asset, or if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between the finance
charges and reduction of the lease liability so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are charged directly
against income,

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Group will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are
recognised as an operating expense in the Consolidated Statement of Comprehensive
Income on a straight-line basis over the lease term.

Trade and other payables

Liabilities for trade and other amounts payable, which are normally settled on 30-90
day terms, are carried at cost, which is the fair value of the consideration to be paid
in the future for goods and services received, whether or not billed to the Group.
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2.

Significant accounting policies (continued)

xvii) Earnings per share

The computation of earnings per share is calculated as the net income attributable to
ordinary shareholders (net of preference shares), divided by the weighted average
number of ordinary shares outstanding during the petiod, net of treasury shares. The
Group has no dilutive potential ordinary shares in issue.

xviii) Provisions

Provisions are required when the Group has a present obligation as a result of a past
event, where it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Restructuring provisions are recognised only when the Group has a constructive
obligation, which is when a detailed formal plan identifies the business or part of the
business concerned, the location and number of employees affected, a detailed
estimate of the associated costs, and an appropriate timeline, and the employees
affected have been notified of the plan’s main features.

When the Group can reliably measure the outflow of economic benefits in relation to
a specific matter and considers such outflows to be probable, the Group records a
provision against the matter. Given the subjectivity and uncertainty of determining
the probability amount of losses, the Group takes into account a number of factors
including legal advice, the stage of the matter and historical evidence from similar
incidents. Significant judgment is required to conclude on these estimates.
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Significant accounting policies (continued)

xix) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliably measured. Revenue is measured at
the fair value of the consideration received, excluding discounts, rebates and sale
taxes.

The following specific recognition criteria must be met before revenue is recognised:

Sales of newspaper, advertising and job printing

Revenue from the sale of advertising to third parties, including related parties, is
recognised with the publication or broadcast of the advertisement and the amount of
the revenue can be measured reliably. Income from newspaper circulation and job

printing are recognised upon delivery of the goods, and the amount of revenue can
be measured reliably.

Rental income

Rental income arising under operating leases is accounted for on a straight line basis
over the lease term.

Interest income

Interest income is recognised as interest accrues, unless collectability is in doubt.
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2.

Significant accounting policies (continued)

xx) Taxation

Current income tax

Current income tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the reporting date. Deferred tax assets and
Liabilities are measured at the tax rate that is expected to apply to the period when
the asset is realised or the liability is settled based on the enacted tax rate at the
reporting date.

Deferred income tax

A deferred tax charge is provided, using the liability method, on all temporary
differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

The carrying amount of deferred income tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to ailow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside
profit or loss. Deferred tax items are recognised in correlation to the underlying
transaction either in other comprehensive income or directly in equity.
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(Continued)
2.  Significant accounting policies (continued)

xxi) Impairment of non—financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready for
use are not subject to amortisation and are tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are
largely independent cash inflows (cash-generating units). Prior impairments of non-
financial assets (other than goodwill) are reviewed for possible reversal at each
reporting date.

xxii) Fair value measurement

The Group measures certain financial assets at fair value at each year end. Also, fair
values of financiai instruments measured at amortised cost are disclosed in Note 22.
Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the
asset or liability

The principal or the most advantageous market must be accessible to by the Group.
The fair value of an asset or a liability is measured using the assumptions that

market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

40



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)
(Continued)

2.

Significant accounting policies (continued)

xxii) Fair value measurement {(continued)

A fair value measurement of a non—financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the
consolidated financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical
assets or liabilities

. Level 2 — Valuation techniques for which the lowest level input that is
significant to fair value measurement is directly or indirectly observable

o Level 3 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable

See Note 22 for further details on the valuation techniques and inputs used to
account for financial instruments measured at fair value.

For assets and liabilities that are recognised in the consolidated financial statements
on a recurring basis, the Group determines whether transfers have occurred between
Levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each
reporting period.
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2.  Significant accounting policies (continued)
xxii) Fair value measurement (continued)

For the purpose of fair value disclosures, the Group has determined classes of assets
on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

xxiif) Intangible assets
Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the excess of the
consideration transferred over the Group’s interest in net fair value of the net
identifiable assets, liabilities and contingent liabilities of the acquiree and the fair
value of the non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill acquired in a business combination
is allocated to each of the cash-generating units (CGUS), or groups of CGUS, that is
expected to benefit from the synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the lowest level within the entity
at which the goodwill is monitored for internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more frequently if events
or changes in circumstances indicate a potential impairment. The carrying value of
goodwill is compared to the recoverable amount, which is the higher of value in use
and the fair value less costs of disposal. Any impairment is recognised immediately
as an expense and is not subsequently reversed.

Licences

Separately, licences are shown at historical cost. Licences acquired in a business
combination are recognised at fair value at the acquisition date. Licences have an
indefinite useful life and impairment tests are undertaken annually or more
frequently if events or changes in circumstances indicate a potential impairment.
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2.  Significant accounting policies (continued)
xxiii) Intangible assets (continued)
Broadcast rights

The Group has elected to classify broadcast rights as intangible assets. Control is
obtained over the intangible asset, and therefore the asset is recognised, at the point
at which:

The underlying resource is sufficiently developed to be identifiable;
The Company has legal, exclusive rights to broadcast;

There is a penalty for non-delivery of content;

It is probable that the event will occur or the content delivered; and
It is probable that economic benefits will flow to the Company.

Broadcast rights are recognised at historical cost, net of accumulated amortisation.
Broadcast rights are amortised over their estimated useful lives in a method that
matches the amortisation expense with the revenues expected to be generated. The
relevant amortisation expense is recognised within “Administrative costs” (Note 16)
in the Consolidated Statement of Comprehensive Income.

Computer software

Costs associated with maintaining computer software programs are recognised as an
expense as incurred. Development costs that are directly attributable to the design
and testing of identifiable and unique software products controlled by the Group are
recognised as intangible assets when the following criteria are met:

. It is technically feasible to complete the software product so that it will be
available for use;

. Management intends to complete the software product and use or sell it;
There is an ability to use or sell the software product;

. It can be demonstrated how the software product will generate probable future
economic benefits;
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2.

Significant accounting policies (continued)

xxiii) Intangible assets (continued)

Computer software (continued)

° Adequate technical, financial and other resources to complete the development
and to use or sell the software product are available; and

. The expenditure attributable to the software product during its development
can be reliably measured.

Directly attributable costs capitalised as part of the software product include the
software development employee costs and an appropriate portion of relevant
overheads.

Other development expenditures that do not meet these criteria are recognised as an
expense as incurred. Development costs previously recognised as an expense are not
recognised as an asset in a subsequent period.

Computer software development costs recognised as assets are amortised over their
estimated useful lives, which do not exceed seven years.

xxiv) Deferred programming

XXV)

Deferred programming, which represents programming contracted but not yet
broadcasted, is presented within trade and other receivables and is measured at cost
less amortisation. The costs of programmes are expensed as they are broadcasted.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker,
who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the Board of Directors that makes
strategic decisions.
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3. Significant accounting estimates, assumptions and judgments

The preparation of the financial statements in conformity with IFRS necessitates the use
of estimates, assumptions and judgments. These estimates and assumptions affect the
reported amounts of assets and liabilities and contingent liabilities at year end as well as

affecting the reported income and expenses for the year.

Although the estimates are based on management’s best knowledge and judgment of
current facts as at year end, the actual outcome may differ from these estimates, possibly

significantly.

The key assumptions concerning the future and other key sources of estimation
uncertainty at year end, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed

below:

Provision for doubtful debts

Management excrcises judgment in determining the adequacy of provisions established
for accounts receivable balances for which collections are considered doubtful.
Judgment is used in the assessment of the extent of the recoverability of certain
balances. Actual outcomes may be materially different from the provision established

by management.

Impairment of goodwill and intangible assets with indefinite lives

The Group determines whether goodwill or other intangible assets with indefinite useful
lives are impaired at least on an annual basis. This requires an estimation of the *value
in use® of the cash generating units to which the goodwill is allocated. Estimating a
value in use amount requires management to make an estimate of the expected future
cash flows from the cash generating units and also to choose a suitable discount rate in

order to calculate the present value of those cash flows.

Property, plant and equipment

Management exercises judgement in determining whether costs incurred can accrue
sufficient future economic benefits to the Group to enable the value to be treated as a
capital expense. Further judgement is used upon annual review of the residual values
and useful lives of all capital items to determine any necessary adjustments to carrying
value. The accounting policy related to property, plant and equipment is disclosed in

Note 2 (iv).
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3. Significant accounting estimates, assumptions and judgments (continued)

Impairment of financial assets

Management makes judgments at each Consolidated Statement of Financial Position
date to determine whether financial assets are impaired when the carrying value is
greater than the recoverable amount and there is objective evidence of impairment. The

recoverable amount is the present value of the future cash flows.

Deferred taxes

Deferred tax assets are recognised for all unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax
assets that can be recognised, based upon the timing and the level of future taxable

profits together with future tax planning strategies.

Pension and other post—employment benefits

The cost of defined benefit pension plans and other post-employment medical benefits
is determined using actuarial valuations. The actuarial valuation involves making
assumptions about discount rates, expected rates of return on assets, futurc salary
increases, mortality rates and future pension increases. Duc to the long term nature of
these plans, such estimates are subject to significant uncertainty. Further details are

given in Note 7.

Libel

In the course of normal business operation, writs were filed against the Group for libel.
Estimates included are based on professional advice received and management has

established provisions to cover contingencies of this nature.
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4.  Property, plant and equipment

At 31 December 2017

Cost
Accumulated depreciation

Net book value

1 January 2017
Additions
Transfers from WIP

Transfers to Intangible assets
Disposals and other movements

Depreciation charge
31 December 2017

Plant, Office
Land and machinery & Motor furniture & Capital
buildings equipment vehicles equipment WIP Total
$ $ $ $ $ $
32,596 160,605 6,509 21,921 9,084 230,715
(11,953) (86,864) (5,266) (15,901) - (119,984)
20,643 73,741 1,243 6,020 9,084 110,731
21,352 75,770 1,326 7,698 11,886 118,032
- 283 345 213 4,373 5,214
6,514 - 278 (6,792)
- - (383) (383)
21 13 - )] - 27
(730) (8,839 (428) (2,162) — (12,159)
20,643 73,741 1,243 6,020 9,084 110,731
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(Continued)

4.  Property, plant and eqguipment (continued)

At 31 December 2016

Cost

Accumulated depreciation
Net book value

1 January 2016

Additions

Transfers from WIP

Transfers to Investment property
Disposals and other movements
Depreciation charge

31 December 2016

Plant, Office

Land and machinery & Motor furniture & Capital
buildings equipment vehicles equipment WIP Total
$ $ $ $ $ $
32,601 153,838 6,164 21,511 11,886 226,000
(11,249) (78,068) (4,838) (13,813) = (107,968)
21,352 75,770 1,326 7,698 11,886 118,032
22,262 78,118 1,528 8,957 11,129 121,994
328 605 556 519 10,342 12,350
357 5,955 715 (7,027) -
(1,043) - - = (1,043)
218 95 (159) 87 (2,558) (2,317)
(770} (9,003) (599) (2,580) - (12,952)
21,352 75,770 1,326 7,698 11,886 118,032

The carrying value of assets held under finance lease arrangements amounted to $1.5 million (2016: $1.3 million) at year end and is

presented under the Motor vehicles category of property, plant and equipment.
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2017 2016
Investment property $ $
Balance at 1 January 3,831 2,780
Transfers from WIP — 318
Reclassification from property, plant and 3519
equipment — cost - ’
Accu.mulated depreciation on amounts re- (2,476)
classified -
Depreciation for the year (334) (310)
Balance at 31 December 3,497 3,831
Investment property at cost 13,220 13,220
Accumulated depreciation {9.723) {9.389)
Net carrying amount 3,497 3,831

Amounts included in the Consolidated Statement of Comprehensive Income for the
year:

2017 2016

$ $
Rental income 1,673 1,133
Direct operating expenses - 234 __ 340

The Group has no restrictions on the realisability of its investment properties and no
contractual obligations to purchase, construct or develop investment properties or for
repairs, maintenance and enhancements.

The Group has 55% of space available for rental at its property on 22-24 St. Vincent
Street, Port of Spain (2016: 55%), which has been classified as Investment property.
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6. Intangible assets
Cost

At 1 January 2016
Additions
Transfers from WIP

At 31 December 2016
Additions
Transfers from WIP

At 31 December 2017
Amortisation and impairment
At 1 January 2016

Amortisation charge for the year
At 31 December 2016

Amortisation charge for the year
At 31 December 2017

Net carrying amount:

At 31 December 2016

At 31 December 2017 -non current

At 31 December 2017 - current

Licences Goodwill Software Total

$ $ $ $

13,014 3,374 1,605 17,993

2,356 - 2,356

- 2,030 2,030

15,370 3,374 3,635 22,379

1,154 - = 1,154

B - 383 383

16,524 3,374 4,018 23,916

169 ~ 916 1,085

30 - 424 454

199 - 1,340 1,539

3,127 E 617 3,744

3,326 1,957 5,283

15,171 3,374 2,295 20,840

11,899 3,374 2,061 17,334

1,299 = 1,299

13,198 3,374 2,061 18,633
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Intangible assets (continued)
Licences

Licences include two (2) radio broadcast licences with indefinite useful lives and also
the broadcast rights for the 2018 World Cup that will expire by 31 December 2018.

World Cup Media Rights

The Company acquired a sub-licence that provides media rights for the television, radio
and broadband broadcast of FIFA’s events within Trinidad and Tobago for the period 1
May 20135 to 31 December 2018. Rights were obtained for a total of fourteen (14) events
including the FIFA 2018 World Cup. These rights are amortised on a basis consistent
with the revenues expected to be generated.

The current portion of $1.299 million relates to the value of the broadcast rights as at 31
December 2017, which will expire by 31 December 2018.

Radio Broadcast Licences

One radio broadcast licence was acquired through a business combination with
Wonderland Entertainment Limited on 9 August 2011 at a cost of $6.099 million and the
other radio broadcast licence was acquired on 12 September 2014 at a cost of $5.8
million to operate the 99.5FM broadcast frequency. The licences have been granted for a
minimum of 10 years by the relevant government agency with the option to renew at the
end of the period at little or no cost to the Group. Previous licences acquired have been
renewed which has allowed the Group to determine that these assets have indefinite
useful lives.

As at 31 December 2017, these assets were tested for impairment and based on the
results of the tests no impairment was recorded.
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6.

Intangible assets (continued)

Goodwill

In accordance with IFRS 3, goodwill arising from the acquisition of the Trinidad
Broadcasting Company Limited and Prime Radio Limited in 1998 was reviewed for
impairment at year end. Based on the results of this review no impairment expense
was recorded.

Impairment testing

The following highlights the information used in the impairment testing of goodwill
and licences with indefinite useful lives:

Basis for recoverable amount Value in use

Discount rate 15%

Cash flow projection term Five years and into perpetuity
Growth rate (extrapolation period) 1%

The recoverable amount of the cash generating unit was determined using the “value
in use” method. These calculations use pre-tax cash-flow projections based on
financial budgets approved by management. The discount rates used are pre-tax and
reflect the specific risk relating to the cash-generating unit.

The carrying amounts of goodwill and licences with indefinite useful lives are
allocated to the following CGUS, for impairment testing. These CGUs are part of the
“Multi-Media” reporting segment disclosed in Note 20.

TBC SKY SLAM

Total
Network 99.5FM 100.5FM
2017 2016 2017 2016 2017 2016 2017 2016
$ $ $ b $ $ $ 5
Goodwill 3,374 3,374 - - - - 3374 3374
Radio broadcast licences - - 5,800 5,800 6,099 6,099 11,899 11,899
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6. Intangible assets (continued)

Impairment testing (continued)

The recoverable amounts used in the impairment testing of the TBC Network, SKY
99.5FM and SLAM 100.5 FM CGUs were $56.2 million, $8.75 million and $19.4
million respectively.

Key assumptions used in value in use calculations and sensitivity to changes in
assumptions

The calculation of value in use for the TBC Network, SKY 99.5FM and SLAM
100.5FM units is most sensitive to the following assumptions:

. (Gross margin
) Discount rates
. Growth rates used to extrapolate cash flows beyond the forecast period.

Gross margin

Estimated revenue, which is a key element of the estimated gross margins, is based on
the implementation of a new sales strategy in alignment with current market
developments. Decreased advertising demand can lead to a decline in the revenue
generated and, consequently, the gross margin, which may impact the value in use
calculation of the CGUs and the results of the impairment test.
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6.

Intangible assets (continued)
Impairment testing (continued)

Discount rates

Discount rates represent the current market assessment of the risks specific to each
CGU, taking into consideration the time value of money and individual risks of the
underlying assets that have not been incorporated in the cash flow estimates. The
discount rate calculation is based on the specific circumstances of the Group and its
operating divisions and is derived from its weighted average cost of capital (WACC).
The WACC takes into account both cost of debt and cost of equity. Specific industry
risk is incorporated by applying individual beta factors. Adjustments to the discount
rate are made to factor in the specific amount and timing of the future tax flows in
order to reflect a pre-tax discount rate. A rise in the discount rate may impact the value
in use calculation of the CGUs and the results of the impairment test.

Growth rates

Rates are based on industry research. This rate is used to extrapolate cash flows
beyond the forecast period. For each of the CGUs, a decrease in the long-term growth
rate may impact the value in use calculation of the CGUs and the results of the
impairment test.

Computer software

Intangible assets also include the internal development cost arising from the
implementation of Microsoft Great Plains in July 2013 and NEO Content
Management System for Media in December 2016 which were recognised at fair value
at the capitalisation date. Subsequent to initial recognition, computer software is
carried at cost less amortisation and impairment losses where necessary, and is
expected to have a finite life not exceeding 7 years.
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Employee benefits

The Group operates pension plans with defined contribution, defined benefit or hybrid
schemes for all eligible full time employees of the Group. The Group also provides
certain post-retirement medical benefits to employees. These Plans are governed by the
deeds and rules of the specific plan and the employment laws relevant to the Jjurisdictions
in which they operate,

Contributions recognised in the Consolidated Statement of Comprehensive Income with
respect to defined contribution plans are as follows:

2017 2016
$ $
Contribution expense 894 846

The level of pension benefits provided under the defined benefit plans depends on the
member’s length of service and salary at retirement age. The defined benefit pension plan
requires contributions to be made to a separately administered fund, The Fund has a
separate legal form and is governed by the Board of Trustees. The Board of Trustees is
responsible for the administration of the plan assets and for the definition of the
investment strategy.

The Board of Trustees periodically reviews the level of funding in the pension plan. Such
a review includes the asset-liability matching strategy and investment risk management
policy which considers the term of the pension obligation while simultaneously
remaining compliant with the requirements of the Pension Act. The pension plans are
exposed to inflation, interest rate risks and changes in the life expectancy for pensioners
in the relevant jurisdictions. As the Plan assets include significant investments in quoted
equity shares, the Group is also exposed to equity market risk.

2017 2016

$ $
Employee benefits asset 89,306 88,451
Employee benefits obligation 4,396 3,678
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7.  Employee benefits (continued)

2017 changes in the defined benefit obligation and fair value of plan assets:

Defined Fair value Employee
benefit of plan  Net benefit  benefit
obligation  assets asset obligation
$ S $ $
Balance at 1 January 2017 106,546  (194,997) (88,451) 3,678
Pension cost charged
to profit or loss
Current service cost 4,317 4,317 105
Past service cost - 499
Administrative expenses — 155 155
Net interest 5.929 (9.761) (4.331) 182
Sub-total included in profit or 10.246 (9.606) 640 287
loss
Re-measurement gains/(losses)
in OCI

Experience adjustments (1,532) 1,507 (25) 624
Transfers 1,487 (1.487) - -
Sub-total included in OCI (45) 20 (25) 624
Other movements
Contributions by employee 1,470 (1,470) — —
Contributions by employer - (1,470) (1,470) —
Benefits paid (5.150) 5,150 - (193)
Sub—total — other movements (3.680) 2,210 (1.470) (193)

Balance at 31 December 2017 113,067 _ (202373) __ (89.306) 4,396
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7.  Employee benefits (continued)

2016 changes in the defined benefit obligation and fair value of plan assets:

Defined Fair value Employee
benefit of plan  Net benefit  benefit
obligation assets asset obligation
$ $ $ $
Balance at 1 January 2016 100,634  (187,363) (86,729) 4,493
Pension cost charged
to profit or loss
Current service cost 3,679 — 3,679 104
Administrative expenses - 205 205 -
Net interest 5.075 (9.347) (4.272) 224
Sub-total included in profit or 8.754 (9.142) (388) 378
loss
Re-measurement gains/(losses)
in OCI
Experience adjustments (886) 1.078 192 (1.007)
Sub—total included in OCI (886) 1,078 192 (1,007)
Other movements
Contributions by employee 1,526 (1,526) - -
Contributions by employer (1,526) (1,526) B
Benefits paid (3.482) 3.482 = (136)
Sub-total — other movements (1.956) 430 (1.526) (136)
Balance at 31 December 2016 106,546 __(194,997) {88,451 3,678
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7. Employee benefits (continued)

The major categories of plan assets as a percentage of the fair value of total plan assets
are as follows:

2017 2016
Local equities — quoted 32% 33%
Local bonds 40% 37%
Foreign investments 21% 15%
Real estate and mortgages 2% 2%
Short term securities 5% 13%
Principal actuarial assumptions at the reporting date:

2017 2016
Discount rate at 31 December 5% 5%
Future salary increases 3% 3%
Future medical claims inflation 3% 3%

Shown below is a quantitative sensitivity analysis for the impact of significant assumptions
on the defined benefit obligation:

Future salary Future medical
Assumptions Discount rate increases claims inflation
1% 1% 1% 1% 1% 1%
Sensitivity level increase decrease increase decrease increase decrease
At 31 December 2017 (13,713) 17,246 4,737 (4,180) 443 (360)
At 31 December 2016 (13,605) 17,261 4,143 (3,763) 600 (490)
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7.

Employee benefits (continued)

The sensitivity analyses above have been determined based on a method that
extrapolates the impact on net defined benefit obligation as a result of reasonable
changes in key assumptjons occurring at the end of the reporting period.

The pension plan is maintained at a significant surplus; the Group has chosen not to take
any contribution holidays to ensure the continued health of the Plan in changing
economic circumstances. The Group’s contribution rate of 4% of pensionable salaries
will continue into the foreseeable future.

The Group is expected to contribute $1.5 million to its defined benefit plans and $0.2
million to its post-employment benefit plans in 2018.

The weighted average duration of the defined benefit obligation at the end of the
reporting period is 15 years (2016: 15 years) for the defined benefit plan and 14 years
(2016: 14 years) for the post-retirement medical plan.

Deferred taxation
(Credit)/ (Credit)/
charge to charge to

2016 income oCl1 2017
$ $ $ $
Deferred tax asset
Employee benefits obligation (1,093) (39) (187) (1,319)
Tax loss (1,443) (1,443)
Provisions (854) 854 - =
(1.947) {628) (187) (2.762)
Deferred tax liabilities
Property, plant and
equipment/Investment property 6,060 190 - 6,250
Finance leases 11,104 (510) — 10,594
Employee benefits asset 26,270 514 7 26,791
43.434 194 7 43,635
Net deferred tax credit (434) (180)
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8. Deferred taxation (continued)

The Group has unutilised tax losses of $4.99 million (2016: Nil) available to be carried

forward and applied against future taxable income of the Group.

The Group has incurred tax losses either in the current or prior year, yet recognised
deferred tax assets of $1.4 million (2016: Nil) on all of their total taxation losses. The
recoverability of these deferred tax assets depends on the Group's ability to generate
future taxable profits. The Group believes that these deferred tax assets are recoverable
because these losses are expected to shelter taxable profits in the foreseeable future.

(Credit)/ (Credit)/
charge to charge to
2015 income 0C1 2016
$ 3 $ $
Deferred tax asset
Employee benefits obligation (1,123) (182) 212 (1,093)
Provisions [ 854 (854)
(1,123} {1,036) 212 {1,947)
Deferred tax liabilities
Property, plant and
equipment/Investment property 4,902 1,158 6,060
Finance leases 9,913 1,191 - 11,104
Employee benefits asset 21,682 3,504 1,084 26,270
36,497 5,853 1.084 43.434
Net deferred tax charge 4,817 1,296
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9. Inventories 2017 2016
$ $
Raw materials 5,012 6,656
Machinery spares 2,089 2,919
Goods in transit 457 610
7,558 10,185
Less: provision for obsolescence (1.143) _ (2,517
6,415 7,668

During the year, $144 thousand of inventory previously deemed obsolete, was

consumed. This amount of income (2016: $901 thousand expense), is included in
Administrative costs.
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2017 2016
10.  Trade and other receivables $ $
Trade receivables 37,170 41,913
Less: provision for doubtful debts (8.933) (7.429)
28,237 34,484
Other receivables 2,278 2,557
Less: provision for doubtful debts (180} (589)
2,098 1,968
Amount due from Related Parties companies (Note 21) 1,776 2,542

— 32,111 ___38994
As at 31 December the aging analysis of trade debtors is as follows:

Past due but not impaired
Total Current 30— 90 days > 90 days

2017 28,237 11,596 10,295 6,346
2016 34,484 12,307 13,333 8,844
As at 31 December 2017, trade and other receivables at nominal value of $9.113 million

(2016: $8.018 million) were impaired and fully provided. Movements in the provision
for impairment of receivables were as follows:

2017 2016

$ $
Balance at 1 January 8,018 7,822
Charge for the year 1,475 196
Amounts written off during the year 380 =
Balance at 31 December 9,113 8,018
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11. Investment securities

2017 2016
Market 2017 Market 2016
value Cost value Cost
$ $ $ $

Investments at fair value
through statement of income
Quoted shares 4,011 658 4,011 658
Investments at amortised cost
Treasury note 15,000 15,000 -

19,011 15,658 4,011 658

The fair value of quoted ordinary shares is determined by reference to published price
quotations in an active trading market.

2017 2016

12. Cash and short—term deposits $ $
Cash at bank and on hand 28,502 35,079
Money Market Fund 13 13
Fixed deposits 43,039 63,758
71,554 08,850

Money market fund

This represents a holding in the Unit Trust Corporation TT dollar Income Fund. The Fund
earns interest at a rate of 0.9% per annum at year-end (2016: 0.9%).

Fixed deposits

i) An amount of $5.9 million (2016: $10.6 million) was held in US dollar
denominated fixed deposit instruments ranging with maturities from 2.64 years to
2.83 years, with fixed interest rates ranging from 1% to 1.15% per annum.

1i)) An amount of $37.1 million (2016: $53.1 million) was held in TT dollar
denominated fixed deposit instruments ranging with maturities from 1 to 2 years
with fixed interest rates ranging from 2% to 2.25% per annum.
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12,

13.

Cash and short-term deposits (continued)
Fixed deposits {continued)

The fixed deposits were invested with a fellow subsidiary (ANSA Merchant Bank
Limited) in the ANSA McAL Limited Group of Companies. These fixed deposits are
treated as cash and cash equivalents in the Consolidated Statement of Cash Flows as
the deposits are readily convertible to cash at any point prior to maturity.

2017 2016

Stated capital, treasury shares and other reserves $ $
a) Issued and fully paid

29,297 6% cumulative participating preference 1,465 1,465

40,000,000 ordinary shares of no par value 25.823 25,823

27.288 27,288

The Company is authorised to issue an unlimited number of ordinary shares of
no par value.
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13.  Stated capital, treasury shares and other reserves (continued)

a) Treasury shares

As detailed in Note 2 (xiv), the Group operates an Employee Share Ownership
Plan (ESOP) in which shares purchased by the Plan are held in Trust. The cost
of these unallocated ESOP shares are accounted for and disclosed within
equity as treasury shares. The number and value of own equity shares (treasury

shares) held by the Group are as follows:

Number of shares (000’s)

Carrying value of shares ($°000s)

The market value of treasury shares ($°000s)

b) Other reserve

Foreign currency reserve
Balance as at 1 January
Currency translation

Balance as at 31 December

2017 2016
100 100
1,460 1,460
1,798 1,899
2017 2016
$ $
353 -
423 353
776 353

The foreign currency reserve is used to record exchange differences arising
from the translation of the financial statements of iRadio Inc. into Trinidad and

Tobago dollars,

2017 2016
14.  Borrowings $ $
Maturity of borrowings:
Amounts payable:
Within one year 455 802
After one year but less than five years 1,082 1.174
1,537 1,976
Current portion (455) (802)
Non—current portion 1,082 1,174

Borrowings relate to finance leases in respect of leased motor vehicles.
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14.

Borrowings (continued)

These leases are paid via monthly instalments over a petiod of five years and bear
interest at rates ranging from 6% to 8% per annum (2016: 6% to 8%) and are secured

against the leased motor vehicles to which they relate.

2017 2016
$ $

Finance lease obligations:
Balance brought forward 1,976 2,311
Borrowings 345 701
Repayments (784) (1,036)
Balance carried forward 1,537 1,976
Amounts due within one (1) year (455) (802)
Amount due after one (1) year 1,082 1,174

The present value of the future minimum lease payments under these finance leases are

as follows:

2017 2016
$ $
Due within one year 455 802
Due within 2-5 years 1.082 1174
_L1.537 1,976

The future minimum lease payments under these finance leases are as follows:
2017 2016
$ $
Due within one year 623 1,034
Due within 2-5 years 1.288 1.413
1,911 2.447
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15.  Trade and other payables

Trade creditors

Other creditors and accruals

VAT payable

Amounts due to group companies (Note 21)

2017 2016

$ $

2,045 2,696
20,012 20,145
1,374 1,131

3.660 4,415
—27.001 28,387

In the normal course of business operations, writs were filed against the Group for
libel, some of which remained outstanding at the year-end. Based on professional
advice received, management has established provisions of $0.353 million (2016:

$0.27 million) to cover potential liabilities of this nature.

16. Revenue and income from operating activities

Advertising income
Circulation income
Printing and other income

Total revenue
Cost of sales

Gross profit
Administrative costs
Distribution costs

Other income (See below)

Income from operating activities

2017 2016
$ S
120,323 144,555
11,604 15,726
5.835 4,083
137,762 164,364
(68.473) __ (77.820)
69,289 86,544
(51,327)  (48,384)
(24207)  (25,839)
4,759 4,674
(1,486) 16,995
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16. Revenue and income from operating activities (continued)

2017 2016
Components of other income: $ $
Rental income 2,420 1,916
Interest and investment income 1,118 1,189
Gain on foreign exchange 346 807
Other income 670 543
Dividend income 205 263
Unrealised gain on revaluation of investment securities 114
Loss on revaluation of mutual funds - (158)

4,759 4,674

Administrative and other distribution costs
included above:

Salaries and wages 38,826 38,045
Depreciation and amortisation 4,255 4,725
Directors’ fees 983 626

Depreciation expense charged to cost of sales for the year amounted to $8.8 million
(2016: $8.9 million).

Severance costs incurred during the year amounting to $2.1 million (2016: $2.7 million)
are presented within cost of sales and administrative and other distribution costs.

Staff cost included in cost of sales amount to $35.3 million (2016: $42.8 million).
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17.

18.

Finance costs

Interest on borrowings
Other interest and finance costs

Taxation
a) Taxation expense — Current year
— Prior year
Green fund levy
Business levy

b)

Deferred taxation

Reconciliation of tax expense and product of
accounting profit multiplied by the applicable tax
rate:

Income/(loss) before taxation

Income taxes calculated at statutory rates of all
jurisdictions

Tax exempt income

Non allowable expenses and other deductions
Impact of change in taxation rate (see below)
Prior year under accrual

Green fund levy

Business levy

Other permanent differences

2017 2016
$ $
227 304
480 414
707 718
4,420

14 243
450 538
891 .
(434) 4,817
921 10,018

(643) 4,069
(179) (428)
296 31
= 5,565

14 243
450 538
891 <
92 -
921 10,018

Based on the Budget Presentation on 2 October 2017, the Minister of Finance of
the Government of Trinidad and Tobago announced a change in corporation tax
rate from 30% for Companies, on incremental chargeable income in excess of $1
million, to 30% on all taxable income. The change was enacted by the
Parliament of Trinidad and Tobago and was subsequently assented to on 19

December 2017. This change in tax rate is effective from 1 January 2018.
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19. Dividends 2016
$ $
6% cumulative participating preference shares
- final 2016 — 4% (2015: 4%) 58 58
- interim 2017 — 4% (2016: 4%) 59 59
Ordinary shares
final 2016 — 50¢ (2015: 47¢) 19.950 18,753
~ interim 2017— 10¢ (2016: 10¢) 3.990 3.990

During the year ended 31 December 2017, dividends of 60 cents (2016: 57 cents) per
ordinary share (amounting to $23.94 million) plus 8% on preference shares (amounting

to $117 thousand) were declared and paid.

In addition, a final dividend of 50 cents (2016: 50 cents) per ordinary share in respect
of 2017 has been proposed by the Directors subsequent to the year end. In accordance
with the JAS 10 “Events after the reporting period”, this proposed dividend is not
recognised as a liability at 31 December 2017 but will be accounted for as an

appropriation of retained earnings in the year ending 31 December 2018.
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20, Segment information

For management purposes, the Group’s segments are organised and managed separately
according to the nature of these services provided by each segment. The reportable
segments are the Print and Multi-Media segments.

The Print segment is mainly involved in newspaper circulation and other printing services
for other publishers. The Multi-Media segment provides broadcasting services through its
seven (7) radio stations as well as the live television station.

Print Multi-media segment Total
2017 2016 2017 2016 2017 2016
$ $ $ $ $ $
Revenue 67,569 82,053 70,193 82,311 137,762 164,364
Income/(loss)
before taxation (4,885) (373) 2,692 16,650 (2,193) 16,277
Assets 194,437 205,951 160,340 177,166 354,777 383,117
Liabilities 37,633 40,207 39,026 37,648 76,659 77,855
Depreciation and
amortisation 7,189 7,851 9,048 5,865 16,237 13,716
Capital
expenditure 2,339 6,890 2,875 5,460 5214 12,350

No revenue from a single external customer or counterparty amounted to 10% or more of
the Group’s total revenue in 2017 or 2016.
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21.

Related party disclosures

The consolidated financial statements comprise the financial statements of Guardian
Media Limited and the 100% owned subsidiaries, Wonderland Entertainment Limited
and iRadio Inc.

Terms and conditions of transactions with related parties

Parties are considered to be related if one has the ability to control or exercise
significant influence over the other party in making financial or operational decisions. A
number of transactions are entered into with related parties in the normal course of
business. These transactions were carried out at commercial terms and at market rates.
Outstanding balances at the year-end are unsecured, interest free and settlement occurs
in cash. There have been no guarantees provided or received for any related party
receivables or payables. For the year ended 31 December 2017, the Group has not made
any provision for doubtful debts relating to amounts owed by related parties (2016: Nil).

2017 2016
$ $
Income generated from related parties
Ultimate parent 175 220
Fellow subsidiaries of ultimate parent 2,509 8,382
2,684 8,602
Purchases from related parties
Ultimate parent 6,510 9,986
Fellow subsidiaries of ultimate parent 18,265 27,933
Other related parties 5.067 5,338
— 29842 43257
Amounts due from related parties
Ultimate parent 49 277
Fellow subsidiaries of ultimate parent 1,727 2,265
1,776 2,542
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2017 2016
21.  Related party disclosures (continued) $ $
Amounts owed to related parties
Ultimate parent — trading 1,090 1,211
Fellow subsidiaries of ultimate parent — trading 2,570 2,760
Other related parties - trading - 444
Fellow subsidiaries of ultimate parent — borrowings 1,537 1,976
5,197 6,391

Investments at fair value through statement of income

Included therein is a holding of less than 1% of the issued share capital of a fellow
subsidiary of the ultimate parent. This investment has a carrying value of $4.01 million
(2016: $4.01 million) at 31 December 2017. (Refer to Note 11).

Cash and cash equivalents

Included therein are fixed deposits with a fellow subsidiary of the ultimate parent
amounting to $43 million at 31 December 2017 (2016: $63.8 million) (Refer to Note
12).

2017 2016
Compensation of key management personnel $ $
Short—term employee benefits 4,238 4,639
Post-employment benefits 172 158
Contributions to defined contribution plans 64 33

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Group.

Operating lease commitments (Rental expenses)

The Group has operating lease commitments with a related party in respect of rental of
premises. Annual minimum lease payments are summarised below:

2017 2016

$ $
Within one year 3,036 3,036
Within 2 to 5 years — 3,036
3,036 6,072
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21.  Related party disclosures (continued)

Operating lease commitments (Rental expenses) (continued)

Rental expenses included within Administrative costs (Note 16) during 2017 amounted

to $3.036 million (2016: $3.036 million).

22, Fair values and fair value hierarchies

The carrying amount of short—term financial assets and liabilities comprising cash and

cash equivalents, accounts receivable, short-term investments at amortised
accounts payable and accrued liabilities and current portion of borrowings,
reasonable estimate of their fair values because of the short maturity of
instruments.

The fair value information is based on information available to management as

cost,
are a
these

at the

dates presented. Although management is not aware of any factors that will significantly
affect the fair value amounts, such amounts have not been comprehensively revalued for
the purposes of these financial statements and, therefore the current estimates of the fair

value may be significantly different from the amounts presented herein.

The following table summarises the carrying amount and fair values of the financial

assets and liabilities:

Carrying Fair Carrying

amount value amount

2017 2017 2016

$ $ $

Borrowings 1,537 1,309 1,976

Fair
value
2016
$

1,725

The fair value of borrowings has been estimated based cn discounting the future cash-
flows to maturity using current observable interest rate data, a Level 2 input. For all
other financial assets and liabilities the carrying value is considered a reasonable

approximation of fair value.

Investment securities classified as fair value through statement of income is a Level 1
financial asset. Included in the Level 1 category are financial assets that are measured in
whole by reference to published quotes in an active market. A financial instrument is
regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on

an arm’s length basis,
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23,

Capital commitments and contingencies
Capital and other commitments

There are capital commitments amounting to $6 million as at 31 December 2017 (2016:
$11.4 million). This amount is due in 2018, in connection with the settlement of
contractual amounts relative to the World Cup Media Rights as described in Note 6.

Contingencies — legal action

The Group operates in a regulatory and legal environment that, by nature, has an element
of litigation risk inherent to its operations. As a result, it is involved in various litigation
proceedings arising in the ordinary course of the Group’s business.

As disclosed in Note 15 there were a number of writs served against the Company for
libel for which provisions have been established and recorded in respect of these matters
which were considered probable liabilities.

There are also certain other pending legal actions and other claims in which the Group is
involved where the directors are of the opinion that, based on information provided by
the Group’s attorneys-at-law, if any liability should arise out of these claims it is not
likely to be probable. Accordingly no provision has been made in these consolidated
financial statements in respect of these matters.

Contingencies — business combination

The Group acquired 100% of the voting shares of iRadio Inc., a radio broadcasting
company that is duly registered and operates in the Republic of Guyana. As part of the
acquisition US$500,000 was paid into escrow by the Group, representing contingent
consideration payable to the seller when the radio licence is renewed.

Operating lease commitments - Group as Iessor
The Group is involved in leases on transmission towers and investment properties.

Future minimum rentals receivable under non-cancellable operating leases as at 31
December are, as follows:

2017 2016

3 $

Within one year 2,444 2,224
Within 2 to 5 years 4,002 5,487
6,446 7,711
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24.

25.

Earnings/(loss) per share

As described in Note 2 (xvii), basic earnings/(loss) per share is computed by relating
net income/(loss) attributable to ordinary shareholder (net of preference shares) to the
weighted average number of shares outstanding during the year. The weighted average
number of shares has been adjusted for the removal of treasury shares. Basic
earnings/(loss) per share has been computed as follows:

2017 2016
$ $
Net income/(loss) attributable to ordinary shareholder (3,114) 6,259
Less preference share dividend (117) (117)
Earnings/(loss) available to ordinary shareholders (3,231 6,142
Weighted average number of shares (*000)
(adjusted for treasury shares) 39,900 39,900
Basic and diluted earnings/(loss) per share (8) cents 15 cents

The Company has no dilutive potential ordinary shares in issue.

Risk management

Introduction

Risk is inherent in the Group’s activities but it is managed through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls.
This process of risk management is critical to the Group’s continuing profitability and

each individual within the Group is accountable for the risk exposures relating to their
responsibilities. The Group is exposed to credit risk, liquidity risk and market risks.

76



GUARDIAN MEDIA LIMITED AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)
(Continued)

25.  Risk management (continued)

Risk management structure

The Board of Directors is responsible for the overall risk management approach and for
approving risk strategies, principles and policies and procedures. Day to day adherence
to risk principles is carried out by the executive management of the Group in

compliance with the policies approved by the Board of Directors.

Concentrations of risk

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have economic features that

would cause their ability to meet contractual obligations to be similarly affect

ed by

changes in economic, political or other conditions. Concentrations indicate the relative
sensitivity of the Group’s results to developments affecting a particular industry. In
order to avoid excessive concentrations of risk, the Group’s procedures include specific

monitoring controls to focus on the maintenance of a diversified portfolio.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to

changes in foreign exchange rates. Such exposure arises from sale or purchases

by an

operating unit in currencies other than the unit’s functional currency. Management
monitors its exposure to foreign currency fluctuations which is mainly the US currency

and employs appropriate strategies to mitigate any potential losses.

The sensitivity to a possible change in the US dollar exchange rate, with all other
variables held constant, of the Group’s profit before tax is as follows:

Change in US Effect on profit
dollar rates before tax

$°000

2017 5% increase 320
5% decrease (320)

2016 5% increase 560
5% decrease (560}
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25.

Risk management (continued)

Currency risk

The aggregate value of financial assets and liabilities by reporting currency are as

follows:

Year ended 31 December 2017

ASSETS

Cash and short term—deposits
Investment securities

Trade and other receivables

LIABILITIES
Borrowings
Trade and other payables

Year ended 31 December 2016

ASSETS

Cash and short term~deposits
Investment securities

Trade and other receivables

LIABILITIES
Borrowings
Trade and other payables

TT US Total

$ $ 3

65,168 6,386 71,554
19,011 19,011
32,111 — 32,111
116,290 6,386 122,676
1,537 - 1,537
24.000 3,001 27.091
25537 _ 3,091 __28.628

TT US Total

$ $ $

87,653 11,197 98,850
4,011 = 4,011
38,994 — 38.994
130,658 11,197 141.855
1,976 — 1,976
25,822 2,785 28.387
27,798 2,785 30,363
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25.  Risk management {continued)
Credit risk

The Group considers its credit risk with trade debtors to be limited due to the large
number of customers comprising the Group’s customer base. The Group grants credit
based on evaluations of its customers’ financial situation, and continually monitors the
exposure of potential losses from granting credit. The maximum exposure is equal to
the carrying amount of trade receivables.

With respect to credit risk arising from other financial assets which primarily
comprises of cash and cash equivalents, the exposure to credit risk arises from default
of the counter party. These deposits are placed with highly rated local financial
institutions.

The Company’s credit risk exposure is geographically concentrated in Trinidad and
Tobago. The Company’s credit risk exposure by industry sector of its counterparties is

as follows:

Gross maximum exposure

2017 2016

$ 3

Trade receivables 29,012 36,271
Treasury note 15,000 -
Cash and short-term deposits 71,554 98.850
Total credit risk exposure 115,566 135,12]
Government and Government agencies 20,285 5,013
Financial services sector 71,554 98,850
Marketing sector 12,989 17,314
Other 10,738 13,944
— 115,566 135,121
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25.

Risk management (continued)

Credit risk (continued)
Credit quality per category of financial asset

The credit quality of the balances due from the Group's various counterparties are
internally determined from an assessment of each counterparty based on a combination of
factors.

These factors include financial strength and the ability of the counterparty to service its
debts, the stability of the industry or market in which it operates and its proven track
record with the Group. The categories defined are as follows:

Superior: This category includes balances due from Government and Government
agencies and balances due from institutions that have been accorded the
highest rating by an international rating agency or is considered to have
the highest credit rating. These balances are considered risk free.

Desirable: These are balances due from counterparties that are considered to have
good financial strength and reputation.

Acceptable: These arc balances due from counterparties that are considered to have
fair financial strength and reputation.

Sub-standard: Balances that are impaired.

The table below illustrates the credit quality of the Group’s financial assets as at
31 December:

Superior Desirable Acceptable Sub-standard Total

5 $ h) $ $

2017 20,285 71,554 23,727 8,933 124,499
2016 5,013 98,850 31,258 7,429 142,550
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25.

26.

Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its payment obligation
under normal and stress circumstances. The Group monitors its liquidity risk by
considering the maturity of both its financial investments and financial assets and
projected cash flows from operations. Where possible the Group utilises surplus
internal funds to a large extent to finance its operations and ongoing projects.
However, the Group also utilises available credit facilities such as loans and other
financing options where required.

The table summarises the maturity of the Group’s financial liabilities at 31 December
based on undiscounted repayment obligations over the remaining life of those
liabilities:

On  Within 1 1to5 >5
demand year years years Total
31 December 2017 $ $ $ $ $
Borrowings 623 1,288 — 1,911
Trade and
other payables - 27.091 - - 27,091
— 27714 1288 ___—- 29,002
31 December 2016
Borrowings — 1,034 1,413 - 2,447
Trade and
other payables — 28,387 — - 28,387
S 421 1413 __- 30834

Capital management

The primary objective of the Group’s capital management is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support its
business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Group
may adjust dividend payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies or processes during the
years ended 31 December 2017 and 31 December 2016.
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