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Vision

ission

Strategi
Priorities

Business
odel

Values

Building 
a Brighter 
Future

Create sustainable value by 
providing industry-leading 
construction products and 
solutions to satisfy the needs of 
our customers in the Caribbean

Health, Safety and Environment 
Customer Centricity  

One Company 
Sustainable Returns 

Safety 
Customers 
Excellence 
Leadership 
Integrity 

footprint to establish best practices and 
common processes, in order to operate with  
agility and effectiveness to ultimately create 
value for all of our stakeholders

Strategi  rame or 65
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65
YEARS

Making Caribbean History

View our interactive historical timeline on 

https://www.tcl.co.tt/index.php/about-tcl/company-
information/history
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Noti e is hereby given that the ANNUAL MEETING of TRINIDAD CEMENT LIMITED for 
the year ended De ember 1  2018 ill be held at the La Bou an  Trinidad ilton and 
Conferen e Centre  Lady oung Road  Port of Spain  Trinidad  on riday  ay 24  201  at 

:00 p.m. for transa tion of the follo ing business:

ORDINARY BUSINESS

1. To re eive and onsider the Report of the Dire tors and the Audited inan ial 
Statements for the nan ial year ended De ember 1  2018 ith the Report of the 
Auditors thereon;

2. To ele t Dire tors;

. To appoint Auditors and authori e the Dire tors to x their remuneration for the year 
ending De ember 1  201 ;

4. To authori e the Board of Dire tors to x the remuneration of the Dire tors; and

. To transa t any other business that may be properly brought before the meeting.

1. Record Date

The Dire tors have xed Tuesday  April 2  201  as the re ord date for shareholders 
entitled to re eive noti e of the Annual eeting. Shareholders listed on the Register 
of embers as at the lose of business on that date ill be sent formal noti e of the 
meeting along ith a proxy form  by mail. A list of su h shareholders ill be available 
for examination by shareholders at the registered of e of the Trinidad & Tobago 
Central Depository  10th loor  Ni holas To er   Independen e Square  Port of 
Spain  during usual business hours and at the Annual eeting.

2. Proxies

embers of the Company entitled to attend and vote at the eeting are allo ed to 
appoint one or more proxies to attend and vote instead of them. A proxy need not also 
be a member. here a proxy is appointed by a orporate member  the form of proxy 
should be exe uted under seal or signed by some of er or attorney duly authori ed.

To be valid  the proxy form must be ompleted and deposited at the registered of e 
of the Trinidad & Tobago Central Depository  10th loor  Ni holas To er   
Independen e Square  Port of Spain  not less than 48 hours ex luding non business 
days  before the time xed for holding the eeting.

3. Annual Reports

Annual Reports for the year ended De ember 1  2018 ill be mailed to shareholders 
listed on the Register of embers as at Tuesday  April 2  201 . 

By order of the Board

i helle Davidson 
Company Se retary

April 2  201  

Noti e of eeting 65
YEARS
656565566656666665
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Regional ootprint 65
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Employees

Cement Plants

Cement Terminal

Readymix Plants
Aggregate Quarries
Exports (tons)

Guyana

29

1

1

 Trinidad Cement Limited   |  Annual Report 2018   |    9

TCL elebrates its th Anniversary in 201 . As 
a proud member of the global CE E  roup  e 
are strategi ally lo ated in the reater and Lesser 
Antilles and in South Ameri a  providing high 
quality ement and on rete for building pro e ts 
large and small.



 10   |   Trinidad Cement Limited   |  Annual Report 2018        

10 ear Consolidated  
inan ial Revie

UOM 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Group 
Third Party 
Revenue TT  1 7 .80  1 1.10  1 0.8   1 1 .8   1 41.0   2 104.81  2 11 .4   1 887.01  1 712. 7  1 721.12 

Operating 
Pro t Loss TT  248.10  1.20  2.   0.7  271.  111.08  44 . 1  224.4  1. 1 140.72

Group Pro t 
Loss  before 

Taxation TT  84.00  14 . 0  1 2.0  1.74  .7   102.47  487.4   8 .   174.74  .1  

Group 
Pro t Loss  
attributable to 
Shareholders TT  .80  48. 0  1 7.17  2 2. 1  8.20  214.  40 .11  .8   2 7. 7  7.

oreign 
Ex hange 
Earnings TT  27.70  2 . 0  271. 0 27 . 0  2.00 0 . 0  2 8.40  24 .70  21 .20  22 . 0 

EPS TT$  0.   0.20  0. 8  1.1  0.24  0.87  1.1   0.10  0.72  0.10

Ordinary 
Dividend per 
Share TT$                        0.04  0.02     

Issued Share 
Capital – 
Ordinary TT$  4 .20  4 .20  4 .20  4 .20  4 .20  4 .20  827.7   827.7   827.7   827.7  

Shareholders’ 
Equity TT$  1 4 .70  1 424. 0  781.   48 .72  1.   27 . 8  .2   7. 8  7 .   .  

Group Equity TT$  1 7 . 0  1 17. 0  810.2   4 1.07  . 0  24 .   0. 7  0.   71 . 1  71.8  

Total Assets TT$  4 0 4.40  4 120. 0  0 .48  4 2.7   .14  010.00  0 .08  2 1.10  2 74.8   2 27.01 

Net Assets 
per Share TT$  . 2  .07  .24  1.8   2.1   0. 8  2. 4  2. 4  1. 2  1.7  

Return on 
Shareholders’ 
Equity %  . 0  .40  21. 8  0. 0  10.   77.40  42.0   .  . 4  .

Share Pri e 
De  1 TT$  .8   2.80  1.7   1.4   2.20  2. 0  .   4.40  .7   2.7  

No. of Shares 
Outstanding 
De  1 ‘000

 
24 7 .00 

 
24 7 .00 

 
24 7 .00 

 
24 7 .00 

 
24 7 .00 

 
24 7 .00 

 
74 47.70 

 
74 47.70 

 
74 47.70 

 
74 47.70 

ar et 
Capitalisation 
De  1 TT$  1. 0  . 0  447.08  72.1   4 .48  24.41  1 4 4.84  1 48.4   1 404.   1 022.7  

Total Long 
Term Debt TT$  1 .00  1 242. 0  1 78.40  2 04 .12  1 1.80  1 848. 0  1 1 .0   8. 0  1 .11  41.  

Total Long 
Term Debt
Equity Ratio %  8 .10  81. 0  207.14  44 .78  . 4  7 .0   122. 2 7.78  12 . 4  140.1  
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Group Third Party Revenue

(T
T

$m
)

2014 2015 2016 2017 2018 2014 2015 2016 2017 2018

2014 2015 2016 2017 2018 2014 2015 2016 2017 2018

Group Total Assets

(T
T

$m
)

3,010 3,033 2,931 
2,674 

2,527

Earnings (Loss) per Share

(T
T

$)

Group Profit (Loss) Attributable 
to Shareholders

(T
T

$m
)

(0.87)

 1.19 0.10 

(0.72)

 

(0.10) (214.39)

 405.11 36.86 

 (267.57) (37.66)

2,104 2,115 
1,887 

1,712 1,721
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3.74 3.50 2.60 2.62 3.05 3.05 2.95 2.90 2.83 2.65 2.63 2.73

Dec-18Nov-18Oct-18Sep-18Aug-18Jul-18Jun-18May-18Apr-18Mar-18Feb-18Jan-18

Trinidad & Tobago Stock Exchange

TCL

S
h

ar
e 

P
ri

ce
 (

T
T

$)

12.73 12.69 12.64 12.30 12.47 12.35 12.29 12.37 12.19 12.27 12.78 13.02

11.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00

Index/100 
RML 

Dec-18Nov-18Oct-18Sep-18Aug-18Jul-18Jun-18May-18Apr-18Mar-18Feb-18Jan-18

Jamaica Stock Exchange
Index/1000 

S
h

ar
e 

P
ri

ce
 (

J$
)

32.67 34.27 36.66 37.50 39.38 41.00 40.97 49.99 47.04 43.59 43.48 42.40

CCCL 

287.86 292.66 294.53 299.66 296.55 305.74 313.38 329.43 358.32 365.13 392.20 379.79

TTSE - www.stockex.co.tt
Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18

Volume - TCL 113 628 213 057 75 406 603 916 67 366 147 287
Volume - RML 0 0 0 0 0 0

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 TOTAL
Volume - CCCL 1 567 545 1 255 258 1 445 278 1 345 393 337 353 3 139 856 19 876 317 

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 TOTAL
Volume - TCL 331 675 590 006 94 553 53 179 717 664 26 916  3 034 653 
Volume - RML 4 792 0 0 0 0 0  4 792 

JSE - www.jamstockex.com
Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18

Volume - CCCL 941 654 2 836 568 2 214 679 1 247 839 1 859 350 1 685 544

Share Performan e
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Group Performance Highlights 2018 2017 % Change

Income Statement

Group Third Party Revenue  $m  1 721.12   1 712.57  0.5%

Group Loss Pro t Attributable
  to Shareholders  $m  37.66   267.57  85.9%

oreign Ex hange Earnings  $m  229.55   219.21  4.7%

Balance Sheet

Total Assets  $m 2 527.01 2 674.86 5.5%

Shareholders’ Equity  $m 669.35 736.35 9.1%

Net Assets per Share  $ 1.79 1.92 6.6%

Total Long Term Debt  $m 941.59 913.11 3.1%

Total Long Term Debt to 
  Equity Ratio  % 140.15 126.94 10.4%

Operational Highlights

TCL Clin er produ tion ‘000 tonnes  587.4   557.6  5.4%

CCCL Clin er produ tion ‘000 tonnes  613.0   691.6  11.4%

ACCL Clin er produ tion ‘000 tonnes  200.3   173.8  15.2%

TPL Paper sa  produ tion millions  28.0   26.9  4.1%

TP  Sling Bag produ tion thousands  442.4   467.1  5.3%

Distribution of Shareholding

Category % Distribution
Sierra Trading 69.83%
Individuals 14.43%
NIB 11.92%
Banks/Pension Funds/Credit Unions 2.66%
Other Foreign Investors 0.76%
Unit Trust 0.34%
Insurance Companies 0.06%

65
YEARS
656565566656666665
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Chairman’s Report

A o us on our Priorities
Throughout 2018, the TCL Group continued to honour its 
commitment of providing a safe work environment for employees, 
contractors and visitors. This was demonstrated through the 
many investments in our plants and programmes to drive robust 

most valuable asset - Our People.

The a omplishment of t o onse utive years ith no Lost Time 
In uries  LTIs  at ACCL and R L  and TCL Ponsa anufa turing 
Limited’s a hievement of eleven years ithout an LTI are 
exempli ations of the Group’s steadfastness in this signi ant area. 
The Group’s ongoing health and safety thrust also supports the 
Company’s fo us on ustomer entri ity through enhan ed ustomer 
experien es and the assuran e of onsistent supplies of ement 
produ ts and servi es from our operations a ross the region  hi h 
are aligned ith the highest international standards.  

Wilfred Espinet
Chairman
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TCL Group Guyana 
Operations
As part of the Group’s dedi ation to 

ontinue nurturing its operations in Guyana 
and ontributing to the development of the 
ountry  TCL has a quired the 20% sta e in 

TCL Guyana In .  hi h as held by primary 
investors. TCL Guyana In . is no  holly 
o ned by the TCL Group. Additionally  
in the latter half of 2018  the TCL Group 
ommen ed readymix operations in 

Guyana  ith a fully operational fa ility that 
manufa tures and supplies on rete to the 
mar et.

Redemption of Preferen e 
Shares and Termination of 
the Operating Lease
TCL and CCCL entered into a emorandum 
of Understanding OU  dated ar h 16  
2018. Pursuant to the terms of this OU  
on April 27  2018  TCL and CCCL entered 
into a Lease Termination Agreement and an 
Equipment Sale and Pur hase Agreement 
for the sale of the assets that ere sub e t to 
a Lease Agreement that had been entered 
into in uly 2010. The equipment sold by 
TCL to CCCL mainly onsists of the Kiln 5 
and ill 5 pro esses at CCCL’s Ro fort  
Kingston  amai a fa ility. CCCL has sin e 
paid the pur hase pri e of the equipment 
to TCL ith pro eeds from loans pro ured 
from CE E  Espa a S.A. 

Also pursuant to the terms of the OU 
dated ar h 16  2018  on uly 6  2018  
TCL and CCCL entered into a Preferen e 
Share Redemption Agreement for the 
redemption of an aggregate number of 
fty t o million preferen e shares held by 

TCL that ere issued by CCCL in 2010 

and 2013. On De ember 21  2018  CCCL 
too  the de ision to partially redeem 
3 928 603 preferen e shares out of the 
15 000 000 preferen e shares issued to 
TCL in 2010.  These transa tions stimulated 
improvements on CCCL’s balan e sheet. 

inan ing
During the period in revie  the Group 
ontinued to renegotiate its loans to align 

the maturity pro le and urren y mix 
ith the medium term ash generation 

requirements and to maintain exibility to 
meet its funding needs. TCL entered into 
t o loan agreements on uly 24  2018. 
The rst of these is a loan agreement 

ith Citiban  Trinidad and Tobago  
Limited as lender in the prin ipal amount 
of TTD $110 000 000.00 and the se ond 
is a loan agreement ith irst Citi ens 
Ban  Limited for an aggregate prin ipal 
amount of up to TTD $210 000 000.00. The 
pro eeds of these loans are being used 
for general orporate purposes as ell as 
the prepayment of the April 26  2017 loan  

hi h TCL had ith irst Citi ens Ban . 
In eeping ith our strategy of aligning 
our debt servi ing obligations  CCCL 
negotiated a D $3 billion loan ith NCB  
on November 30  2018. Pro eeds of this 
fa ility ere used to pay do n USD $23.6 
million  hi h redu es CCCL’s US Dollar 
debt.

inan ial Performan e
or the year ended 2018  Net Group Sales 
ere $1.7 billion  although at year on year  

the Group generated positive Earnings 
before interest  tax  depre iation  gain on 
disposal of property  plant and equipment  
restru turing osts and impairment of $343 

65
YEARS
656565566656666665
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Chairman’s Report ontinued

million  an 8% in rease in omparison to 
2017.  This in rease along ith an overall 
redu tion in net one off restru turing osts 
resulted in a loss for the period of $7 million  
an improvement of approximately $250 
million in omparison ith the position as at 
year end 2017. 

Strategi  Priorities and  
Outloo
Our strategi  plan remains fo used on 
strengthening all aspe ts of the Group’s 
performan e.

Our priority remains the a hievement of a 
strong foundation for a safe and healthy 
future for all our sta eholders. e ill 
ontinue managing our ost base and 

asset ef ien ies  to ensure that our ash 
o  generation remains steady to support 

the Group’s requirements.  

e are also optimisti  about our export 
potential. e ontinue to identify ne  
mar ets and deepen our presen e in 
existing mar ets  hile laun hing and 
implementing ey value propositions as 
part of our ustomer entri  strategy. 

urthermore  e ill ontinue investing 
in our plants to enhan e operational 
ef ien ies and to offer our ustomers 
produ ts and servi es that meet global 
quality standards. 

e believe this is the ey to the 
ompetitiveness and sustainability of our 

business.

Board Changes
r. Nigel Ed ards tendered his resignation 

from the Board of Dire tors of the ompany  
effe tive ar h 25  2018. e el omed 

s. Claudia Emmanuel  ho as appointed 
to the Board on September 25  2018 to ll 
the va an y reated by r. Ed ards.

e than  r. Ed ards for his exemplary 
servi e and ontribution to the Group.

A no ledgements
Our su ess is predi ated on the 
ontribution of ea h sta eholder and e are 

truly appre iative of your support during the 
year:

• The sustained on den e of our 
shareholders ho have invested in the 
Group.

• ello  dire tors ho ontinue to 
advan e the Group’s strategi  and 
operational vision.

• The ommitment and hard or  of the 
management teams  ho ollaborate 
to improve organisational ef ien ies 
and produ tion in line ith the Group’s 
vision.

• The employees ho ontribute 
to ards the su essful fun tioning 
of the Group and their representative 
trade unions. 

• The un avering support of our 
ustomers and end users  ho 
ontinue to demonstrate their 
on den e in our brands.

• The ontinued support of neighbouring 
ommunities.

e remain on dent in the overall strategi  
plan and ommer ial dire tion of the TCL 
Group and loo  for ard to another year of 
safe pra ti es and improved performan e 
in every aspe t of our operations.

Wilfred Espinet
Group Chairman

65
YEARS
656565566656666665
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Our Board 65
YEARS
656565566656666665

Left-right:
r. ilfred Espinet Chairman  
r. ran is o Aguilera endo a Deputy Chairman  
r. os  Luis Sei o Gon le  
s. Louisa Page Rodrigue  

Left-right: 

r. Arun Goyal 
r. Ruben S een 
r. David Ingle eld 
s. Claudia Emmanuel 
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About Our Board of Dire tors

ilfred Espinet 
Non Exe utive Dire tor and Chairman of the 
Board

r. ilfred Espinet as appointed to the 
Board in August 2014. He is a businessman 

ith onsiderable international experien e 
in anufa turing  Shipping and Retail 
industries in several ountries. He is a former 
Dire tor of Asso iated Brands Industries 
Limited; anaging Dire tor of Consolidated 
Bis uits Ltd. and Cho olate Produ ts Ltd. 
in alta and President Dire tor General 
of Cheval Blan  S.A. in ran e. He is a 
Past President of the Trinidad and Tobago 

anufa turers’ Asso iation.

r. Espinet is also the Chairman of 
Aeromarine International Logisti s Company  

hi h has operations in North Ameri a  
Central Ameri a and the Caribbean  and 

ayfair  a Cosmeti  Retailer ith outlets 
throughout the Caribbean.

ran is o Aguilera  
endo a 

Non Exe utive Dire tor and Deputy 
Chairman

r. ran is o Aguilera endo a as 
appointed to the Board in August 2014. 
He is the Vi e President of CE E  South  
Central Ameri a and the Caribbean Region. 

r. Aguilera endo a as appointed to this 
position in O tober 2016 and prior to this  

as responsible for the trading of ement 

The Board of Directors is responsible for setting the strategic aims of the organisation, 
by reviewing and approving corporate strategy, major plans of action, annual budgets 
and business plans. It has the statutory authority and obligation to act honestly and in 
good faith, with a view to the best interests of all shareholders as well as the interests 

and duties can be downloaded from this website: http://www.tclgroup.com/about-tcl-
group/article/corporate-governance.

The Board is omprised of the follo ing dire tors:

and lin er for CE E  in the Ameri as  
in luding the Caribbean Region. 

r. Aguilera endo a oined CE E  
in une 1996  and has held positions in 
various areas throughout CE E ’s US 
operations in luding Logisti s anager  
Sales Administration Dire tor  Aggregate 
Operations VP  and VP & General anager 
for the Con rete Pipe Division; and VP of 
Trading for Europe  iddle East  Afri a 
and Asia  based in adrid  Spain. He 
has extensive experien e in the building 
materials industry  espe ially in elds 
su h as general management  logisti s 
operations  international ommer e and 
post merger integrations.

r. Aguilera endo a holds an BA ith 
a a or in Operations from the Kellogg 
Graduate S hool of anagement of 
North estern University  and a BS  in 

e hani al and Industrial Engineering 
from the onterrey Institute of Te hnology  

exi o.

os  Luis Sei o Gon le  
anaging Dire tor 

r. os  Luis Sei o Gon le  as appointed 
anaging Dire tor of the TCL Group 

effe tive ay 20  2016. Prior to this  he held 
the position of Chief Exe utive Of er of the 
TCL Group  from ay 04  2015. He has had 
many years of experien e in the ement 
industry  having or ed in several ey 

ross postings at CE E . The most re ent 
posting  before ta ing up his appointment 
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at TCL  as that of Head  Strategi  and 
inan ial Planning for Spain and the 
editerranean region. 

r. Sei o oined CE E  in 1999  initially 
in the area of produ tion before moving 
to strategi  planning at the ompany’s 
operations in Spain. His vast experien e 
in orporates assignments in exi o in 
orporate strategi  planning  in Israel as 

Chief inan ial Of er  in Bangladesh as 
Chief Exe utive Of er and in Latvia  also 
as Chief Exe utive Of er. 

He holds a BS  in e hani al Engineering 
ith a aster’s Degree in inan e from the 

University of Bath  United Kingdom.

Claudia Emmanuel 
Non Exe utive Dire tor

s. Claudia Emmanuel as appointed as 
a Dire tor of Trinidad Cement Limited on 
September 25  2018. s. Emmanuel is a 
multi dis iplinary and multi urisdi tional 
La yer and Dire tor ith a BA Hons in 
E onomi s ho possesses t o de ades of 
solid orporate and ommer ial experien e. 

s. Emmanuel as the former President
Cofounder of Emunite is al Solutions 
Limited and Emunite Energy Solutions 
Limited. These ompanies fo used on 
e onomi  development via sustainable 
rene able energy pro e ts. She served 
as the CEO of the Trinidad and Tobago 
Se urities Ex hange Commission  and 
assumed exe utive responsibility for the 
day to day management of the Commission 
and responsibility for the regulation of the 
se urities industry ithin Trinidad and 
Tobago. 

s. Emmanuel as a Dire tor and Head 
of Legal for State Street Global Advisors 
Limited an asset management ompany  
State Street Unit Trust anagement Limited 
a unit trust ompany  and anaged 

Pensions unds Limited an insuran e 
ompany . Her remit spanned Europe  the 

iddle East and Afri a herein she advised 
these nan ial institutions and investors on 
all legal  ris  management and regulatory 
aspe ts of transa tions and orporate 
a tivity ithin the nan ial mar ets. Upon 
quali ation as a la yer  she oined the la  
rm Clifford Chan e LLP here she advised 

on various private equity and orporate 
pro e ts.

Louisa Page Rodrigue  
Non Exe utive Dire tor 

s. Louisa Rodrigue  as appointed to the 
Board effe tive September 8  2017. She is a 

anaging Dire tor of CE E  lo ated in the 
Ne  or  of e.

s. Rodrigue  has over t enty six years’ 
experien e in international nan e and 
apital mar ets. She oined CE E  in 

2006 in the Investor Relations Department 
here she has been involved in more 

than $15 billion of equity and xed in ome 
fundraising efforts. In addition  she 
represents the ompany in the international 
nan ial ommunity. Prior to CE E  s. 

Rodrigue  spent 15 years at Citiban  here 
she or ed in apital mar ets origination  
debt syndi ate and se uriti ation nan ing 
for Emerging ar et issuers. In her early 
areer  she or ed for KP G in their Audit 

Department.

s. Rodrigue  holds a B.A. in E onomi s 
from Trinity College Hartford Ct.  a asters 
in Business Administration from Ne  or  
University and a asters from Columbia 
University S hool of International and Publi  
Affairs. She is a Certi ed Publi  A ountant 
lapsed .

David Ingle eld 
Non Exe utive Dire tor 

r. David Ingle eld’s areer in advertising 
has spanned thirty six years. Starting in 1969 
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at Trinity Advertising  he be ame anaging 
Dire tor in 1978 and in 1981 merged the 
business ith Corbin Compton Caribbean  a 
ma or international agen y in the Region. He 

as appointed CEO of Corbin Compton in 
1982 until he resigned in 1993 and founded 
Ingle eld  Ogilvy & ather.

Re ogni ed as one of the leaders in the 
Caribbean on Strategi  Business and 
Brand Development  in O tober 2003  he 
brought his onsiderable no ledge and 
experien e to the ANSA AL Group as a 
Parent Board Dire tor and member of the 
Group’s Exe utive Committee. As Group 

ar eting Dire tor  he played a de isive 
role in the a quisition of the Bryden’s Group 
in Barbados and its su essful integration 
into the Group’s distribution business in 
Barbados. 

During the period 2005 to 2015  r. 
Ingle eld served in various apa ities ithin 
the ANSA AL Group  in luding Group 
Distribution Se tor Head  President CEO 
ANSA AL Barbados  Ltd  Se tor Head  
Exe utive Chairman of Guardian edia 
Limited as ell as Chairman of the Servi es 
& Retail Se tors. 

r. Ingle eld retired from the ANSA AL 
Group in une 2015 and is no  an a tive 
business onsultant to ma or businesses in 
the Energy and Constru tion Se tors. 

r. Ingle eld as appointed as a Dire tor of 
Trinidad Cement Limited on une 22  2017. 
He is also on the Board of irst Citi ens Ban  
Limited  a Dire tor of irst Citi ens Trustee 
Servi es Limited  irst Citi ens Investment 
Servi es Limited  irst Citi ens Investment 
Servi es Barbados  Limited and irst 
Citi ens Ban  Barbados  Limited.

He is also the Chairman and a Dire tor of 
Ingle eld  Ogilvy & ather.

About Our Board of Dire tors ontinued

Ruben S een 
Non Exe utive Dire tor

r. Ruben S een as appointed to the 
Board in uly 2015. He has been serving as 
ounder President of Eve inan ial Servi es 

Limited sin e ebruary 2012. Effe tive 
ebruary 1  2016 r. S een as ele ted 

as the Deputy Chairman of the National 
Insuran e Board of Trinidad and Tobago.

r. S een has over thirty ve years’ 
experien e in the lo al and international 
nan ial servi es se tor having held senior 

positions in areas su h as investments  
operations and business development 
in luding the position of Vi e President  
Customer Servi e at the Trinidad and 
Tobago Unit Trust Corporation UTC . 
He is urrently a Dire tor and Exe utive 
Committee ember of the Employers’ 
Consultative Asso iation ECA ; Dire tor 
 Caribbean Employers’ Confederation; 

Dire tor – UTC; and Alternative ember  
Registration and Re ognition Board.

r. S een has been a past Chairman of 
the ECA; President  Rotary Club of Central 
POS  President  United Nations of Trinidad 
and Tobago and Chairman  Beetham 
Gardens Organising Committee.

r. S een holds a BS  in inan e 
1st Class Honours  BS  in A ounting 
2nd Class Honours  from Southeastern 

University and a aster of Business 
Administration BA  from Ho ard 
University in ashington  DC. In 1984  
he as one of thirty outstanding students 
throughout the USA ho as granted a one
year s holarship to understudy the Ameri an 
System of Government and Politi s.
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Arun Goyal 
Non Exe utive Dire tor

r. Arun Goyal as appointed to the Board 
of Trinidad Cement Limited in De ember  
2015.

A long standing member of the TCL Group  
r. Goyal has held several instrumental 

roles in luding that of General anager 
of Trinidad Cement Limited & Caribbean 
Cement Ltd  Group anufa turing 
Development anager and Dire tor on the 
Board of Readymix .I.  Limited.

Prior to his appointment as General 
anager in 1995  r. Goyal  a Chemi al 

Engineer  also served in the apa ity 
of Operations anager  Senior Pro ess 
Engineer and Assistant Operations 

anager at TCL and Pro ess Engineer at 
Guyana ining Enterprise Ltd  Guyana and 
Industrial Gases Ltd  Trinidad. 

r. Goyal has been past member of the 
Board of Dire tors of APCAC – Asso iation 
of Cement anufa turers of Central 
Ameri a  Caribbean and Latin Ameri a  
ICE  edera i n Interameri ana del 

Cemento  South Trinidad Chamber of 
Industry & Commer e and Rotary Club of 
Pointe a Pierre. r. Goyal is ello  of the 
Asso iation of Professional Engineers of 
Trinidad and Tobago and re ipient of its 
Career of Ex ellen e A ard in 2009.

r. Goyal also serves as Chairman of 
TCL Pa aging Limited; TCL Ponsa 

anufa turing Limited; and Ara a  Cement 
Company Limited. 

The National Insuran e 
Board of Trinidad and 
Tobago the NIBTT  
holds 12.04% of the total 
issued share apital 
of Trinidad Cement 
Limited TCL  or the 
Company . Given the 
NIBTT’s signi ant 

shareholding in the Company and the noti ation 
from their urrent nominee Dire tor – r. Ruben 

S een  that he ill not offer himself for re
ele tion at the next Annual eeting of TCL  s. 
Patri ia Narayansingh has been proposed by the 
NIBTT as a andidate for ele tion. 

Patri ia Narayansingh  CCA  ACIB is passionate 
about utilising the extensive no ledge  s ills 
and hands on experien e gained during her 
40  year areer in a ounting  auditing  ban ing 
and nan ial and administrative management  to 
positively impa t and uplift the level of orporate 

governan e in T&T and assist the next generation 
of leaders in their ourney to self improvement and 
self ful llment. She is ommitted to ex ellen e and 
has established a reputation for attention to detail  
riti al analysis and an ex ellent or  ethi . 

Having held positions ranging from Chief inan ial 
Of er and anager  Corporate Lending of 
Republi  Ban  Limited and Chief Internal Auditor 
and subsequently Chief Administrative Of er 
of the RBC inan ial Caribbean Group as ell 
as being a ember  Chair and Audit Committee 
member on the boards of a number of ompanies 

ithin RBC inan ial Caribbean Group and Aon 
Energy Caribbean Limited  she has an in depth 
appre iation of organisational realities. 

She urrently sits on the Boards of The Heroes 
oundation and the ater and Se age Authority 

and is also an alternate dire tor on the National 
Insuran e Board. Additionally she volunteers as 
a inan ial Consultant for the Roman Catholi  
Ar hdio ese of Port of Spain.

Ne  Candidate Proposed for Ele tion
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The Dire tors have pleasure in submitting their Report and the Audited inan ial Statements 
for the year ended De ember 31  2018.

Turnover 1 721 123 
Net Earnings for the ear 7 012
Dividends Paid  Nil 

 Ordinary Shares of TCL

Name Position 

Direct 
Holdings at 

31-12-18

Indirect 
Holdings at  

31-12-18
ilfred Espinet Chairman Nil 200

ran is o Aguilera endo a Dire tor Deputy Chairman Nil Nil 
os  Luis Sei o Gon le  anaging Dire tor Nil Nil 

Louisa Page Rodrigue  Dire tor Nil Nil 
Claudia Emmanuel Dire tor Nil Nil
Arun Goyal Dire tor Nil Nil 
David Ingle eld Dire tor Nil Nil 
Ruben S een Dire tor Nil 45 109 609

 Ordinary Shares of TCL

Name Position

Direct 
Holdings 
at 31-12-

18

Indirect 
Holdings 
at 31-12-

18
Rodolfo artine  artin General anager – TCL ormer Nil Nil 
Guillermo Ro o De Diego General anager – TCL Nil Nil 

i helle Davidson Group anager Legal Company 

Se retary 

Nil Nil 

Ge an Armoogam Group Internal Control anager 7 732 Nil 
aria Boodoo Group Internal Audit anager Nil Nil 

Peter Don ersloot General anager – CCCL Nil Nil 
ago Castro I aguirre General anager – ACCL Nil Nil 

Nigel To er General anager – R L Nil Nil 
Luis Ali oya Group inan e anager Nil Nil 
Bernardo Cioni Dia  Group Strategi  Planning anager Nil Nil

iguel Estrada San he  Group Operations anager Nil Nil 
uan Carlos endo a Group Pro urement anager Nil Nil 

Khalid Rahaman Group Te hnology & Information 

anager 

6 425 Nil 

Bonnie Alexis Human Resour e anager Group 
Coordinator 

1 210 Nil 

Dire tors’ Report
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Dividends

No Dividends ere paid to shareholders in the year ended De ember 31  2018. 

Substantial Interests

A substantial interest means a bene ial holding of 5% or more of the issued share apital 
of the Company .

Holdings 
at 31-12-18

% of Issued 
Share Capital at

31-12-18 

Sierra Trading Cemex S.A. de C.V.  261 623 911 69.83%

The National Insuran e Board of T&T 45 109 609 12.04%

Service Contracts & Directors

There exists a Te hni al and anagerial Servi es Agreement dated April 23  2015 
as restated  bet een TCL and CE E  S.A.B. de C.V. CE E  pursuant to hi h 

CE E  provides support to TCL by ma ing available  suitable  quali ed and experien ed 
exe utives to ll ey positions  and to provide training as ell as te hni al assistan e to 
support the Group’s trading and shipping departments. 

There also exists a ontra t bet een David Ingle eld Dire tor  and Trinidad Cement 
Limited dated uly 14  2017  as extended from time to time  pursuant to hi h r. Ingle eld 
provides onsultan y advi e on the TCL Group’s ommuni ation strategy. This ontra t is 
due to expire on une 30  2019. 

B  ORDER O  THE BOARD

MICHELLE DAVIDSON 
Company Se retary 

65
YEARS
656565566656666665



 24   |   Trinidad Cement Limited   |  Annual Report 2018        

TCL Group – Board  
Sub Committees
Governance Committee

The TCL Group re ognises that a robust 
orporate governan e system redounds 

to the overall bene t of the organi ation 
by fostering better performan e and by 
fa ilitating a lo er ris  of malfeasan e as 

ell as a lo er ost of apital. Based on the 
guiding prin iples of fairness  transparen y 
and a ountability  the Company strives 
to maintain a high standard of orporate 
governan e through the establishment of 
a omprehensive and ef ient frame or  
of poli ies  pro edures and systems 
and the promotion of a responsible 
orporate ulture throughout the Group. 

The TCL Group is ommitted to adhering 
to the prin iples and pra ti es of good 
orporate governan e and the Governan e 

Committee  a Sub ommittee of the Board  
establishes the foundations for omplian e.

embers: 
• r. Arun Goyal Chairman
• r. ran is o Aguilera endo a 

ember
• r. David Ingle eld ember  
• r. os  Luis Sei o Gon le  

anaging Dire tor  
• s. i helle Davidson Re ording 

Se retary
The role of the Corporate Governan e 
Committee is re e ted on the Company’s 

ebsite – .t lgroup. om 

Audit Committee

The Audit Committee is a Sub ommittee of 
the Board harged ith the responsibility 
for:

1. Appointment and ongoing assessment 
of the External Auditors;

2. Revie ing and advising the Board on 
the integrity of nan ial statements;

Corporate Governan e

3. Oversight of the establishment  
implementation and assessment of the 
Ris  anagement un tion;

4. Ensuring that an effe tive system of 
internal ontrols is established and 
maintained;

5. Assessing omplian e ith appli able 
la s and regulations; and 

6. onitoring and assessing the internal 
audit fun tion.

embers: 

• s. Claudia Emmanuel Chairman
• r. Arun Goyal ember  
• r. David Ingle eld ember
• s. Louisa Page Rodrigue  ember
• s. aria Boodoo Re ording 

Se retary  

Finance Committee

The ob e tives of the Board inan e 
Committee are t o fold:

1. To enhan e the nan ial strength 
and shareholder value of the TCL 
Group by providing guidan e and 
re ommendations on issues hi h 
have a ma or nan ial impa t on the 
TCL Group; and 

2. To enhan e ommuni ation and 
understanding bet een TCL Group’s 
management and the Board on 
nan ial matters.

A summary of the unof ial terms of 
referen e of the inan e Committee follo s:

1. Revie  all signi ant issues of a 
nan ial nature before they are 

presented for onsideration to the 
Board;

2. Revie  the adequa y and sour ing of 
or ing apital for the TCL Group;

3. Evaluate and re ommend proposals 
for the ongoing long term nan ing of 
the TCL Group;
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4. Examine and or develop proposals for 
redu ing the tax obligation of the TCL 
Group and the ef ient management 
of its tax affairs;

5. Revie  annual budgets and ve 
year plans for the TCL Group before 
submission for approval to the Board;

6. Examine and or develop solutions 
for problems of a nan ial nature 
arising from hanges in a ounting 
standards  tax regulations and 
governmental legislation;

7. Develop a set of nan ial ob e tives 
for the TCL Group; and

8. Determine the appropriate apital 
stru ture for the TCL Group.

embers: 

• s. Louisa Page Rodrigue  
Chairman

• s. Claudia Emmanuel ember
• r. Luis Ali oya Group inan e 

anager
• r. Osben Cuf e Re ording 

Se retary
 

Human Resource Committee

In order to ensure ex ellen e in TCL Group’s 
human apital and ultural initiatives  the 
Human Resour e Committee’s strategi  
dire tion and vision are aligned to the 
Company’s strategi  plan. The follo ing 
ategories of poli ies are administered by 

the Human Resour e Committee:

• Talent a quisition 
• Organi ation apa ity building 
• Performan e management
• Exe utive development
• Organi ational stru ture and design 
• Employee ellness

A summary of the Terms of Referen e of the 
Human Resour es Committee follo s:
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1. To formulate poli ies for the 
TCL Group’s Human Resour e 

anagement fun tion and to ma e 
re ommendations to the Board for 
approval and adoption;

2. To revie  approve and ensure 
omplian e ith existing administrative 

poli ies and re ommend to the Board 
the adoption of proposals for all senior 
managers and exe utives a ross the 
TCL Group;

3. To ensure that the TCL Group 
Human Resour e fun tion provides 
ef ient servi es to all Subsidiaries 
utili ing equitable  transparent 
and ontemporary performan e 
management measures and systems; 
and

4. To a t autonomously and approve on 
its o n a ount spe i  human apital 
initiatives and re ommendations that 
fall ithin the overall ambit of pre
existing Board approved poli ies and 
systems.

embers: 

• r. Ruben S een Chairman
• r. David Ingle eld ember
• r. os  Luis Sei o Gon le  

anaging Dire tor
• s. Bonnie Alexis Human Resour e 

anager Group Coordinator  
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Left-right: 

r. os  Luis Sei o Gon le
r. Peter Don ersloot Pon e 
r. Guillermo Ro o de Diego
r. uan Carlos endo a 

Group Exe utive Committee

Left-right: 

r. Ge an Armoogam
r. Luis Gilberto Ali oya
s. i helle Davidson
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Left-right:  
r. Nigel To er
s. aria Boodoo 
r. Bernardo Cioni Dia  
s. Bonnie Alexis
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Left-right: 

r. ago Castro I aguirre
r. iguel Roberto Estrada San he  
r. Khalid Rahaman
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os  Luis Sei o Gon le  
anaging Dire tor 

see pro le on page 18 19

Peter Don ersloot Pon e
General anager  Caribbean Cement 
Company Limited 

r. Peter Don ersloot Pon e as appointed 
General anager of Caribbean Cement 
Company Limited effe tive November 7  
2016. r. Peter Don ersloot Pon e has 
over thirteen years or ing experien e in 
the Cement Industry  holding ey positions 
in ve different ountries amai a  
Panama  Peru  El Salvador and Guatemala . 
His experien e ranges in Commer ial 
Operations  Logisti s  Ris  Assessment  

anagement Strategi  Planning and 
General anagement. 

r. Don ersloot Pon e holds a Global 
asters of Business Administration BA  

from the Thunderbird S hool of Global 
anagement along ith professional 

quali ations in Industrial Engineering 
from the onterrey Institute of Te hnology 
ITES  exi o. r. Don ersloot Pon e 

is uent in both the Spanish and English 
Language.

Guillermo Ro o De Diego 
Country anager for Trinidad and Tobago 
  TCL  R L  TPL  TP .

r. Guillermo Ro o de Diego as 
appointed Country anager for Trinidad 
and Tobago on ebruary 6  2019. Prior to 
this appointment  he held the position of 
Country anager  CE E  Guatemala for 
three and a half years.

Experien ed professional ith a 20 year 
history of or ing in the building materials 

industry in Spain  oro o  Italy  Guatemala 
and no  Trinidad and Tobago. r Ro o de 
Diego assumed gro ing responsibilities 

ithin several CE E  holding ompanies 
in a variety of areas su h as te hni al  
ommer ial  operations management and 

strategi  planning in various businesses 
su h as ement  on rete  mortar and 
aggregates.

r. Ro o de Diego holds an International 
BA from INSEAD  ran e  along ith a 

ma or degree in Geologi al S ien es from 
Universidad Complutense de adrid  Spain 
& Universidade de Cien ias de Lisboa  
Portugal. r Ro o de Diego is uent in 
Spanish  English and ren h.

uan Carlos endo a 
Group Pro urement anager

r. uan endo a as appointed as the 
TCL Group Pro urement anager on ay 
4  2015. He has thirty six years’ experien e 
in the mining and ement industry  

ith parti ular fo us on pro urement  
negotiations and inventories management. 
His most re ent position  prior ta ing up an 
appointment at TCL  as as Pro urement 

anager CE E  in iami  lorida.

r. endo a oined CE E  on uly 22  
1982. During his tenure  he as involved in 
Post erger Integration P I  in Australia 
and the USA  as ell as Due Diligen e DD  
in India  Gabon among other ountries. 

He has held several positions at CE E  
in luding  Supply Planning anager  

exam Trade Texas ; Pro urement 
anager Texas  and anager: Pur hases 

and aterials Sto  Vene uela .

r. endo a’s ey areas of expertise 
in lude: Customs La  Shipping Insuran e  

aterial Coding and Classi ation as ell 
as International Business.

About Our Group Exe utive Committee ontinued
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Ge an Armoogam 
Group Internal Control anager 

r. Ge an Armoogam has been ith the 
TCL Group for over t enty four years and 
has or ed in the inan e and Internal Audit 
fun tions. r. Armoogam as appointed 
as the Group Internal Control anager 
effe tive November 1  2017.

Prior to his appointment r. Armoogam 
previously held the position of Group 
Internal Auditor and has a ealth Internal 
Audit experien e in the Cement  Premix and 
Pa aging operations.

r. Armoogam is ACCA quali ed and is also 
a member of the Institute of Internal Auditors. 
He holds erti ation as a Lead Auditor of 
the ISO 9001 uality anagement System 
and is urrently pursuing an Exe utive BA 
at the Arthur Lo  a  Graduate S hool of 
Business  Trinidad.

Luis Gilberto Ali oya 
Group inan e anager 

r. Luis Gilberto Ali oya as appointed 
as the Group inan e anager  effe tive 
anuary 1  2016. Prior to oining the TCL 

Group  r. Ali oya served in the positions 
of: inan ial and Cost Analyst Cemex  
Vene uela ; Business Pro ess Coordinator 
D.H.L  Costa Ri a ; and most re ently  as 

Business Servi e Organi ation anager 
Cemex  Costa Ri a . 

r. Ali oya earned his Ba helor of 
A ounting degree from the Universidad 
Cat li a Andres Bello  in Cara as  
Vene uela 1997 . He then ent on to attain 
a aster of Business Administration degree 
from the Universidad Latinoameri ana de 
Cien ia y Te nolog a in San os  Costa 
Ri a 2009 . 

i helle Davidson 
Group anager Legal  Company Se retary 

s. i helle Davidson as appointed 
Group anager Legal Company Se retary 
of the TCL Group effe tive une 1  2018. 
Prior to this  she held the position of Group 
Legal Counsel Company Se retary of 
Ara a  Cement Company Limited and TTLI 
Trading Limited.

s. Davidson is an Attorney at La  ith 
experien e in orporate  ommer ial and 
employment la . Prior to oining the TCL 
Group in 2016  s. Davidson pra tised 
la  at a regional orporate la  rm in 
the orporate and ommer ial litigation 
department.

s. Davidson obtained a Ba helor of 
La s LL.B  Honours  Degree from the 
University of the est Indies and a Legal 
Edu ation Certi ate LEC  of erit from the 
Hugh ooding La  S hool  St. Augustine  
Trinidad. She is urrently pursuing a 

aster of La s LL.  Degree in Corporate 
Commer ial La  at the University of the 

est Indies  Cave Hill  Barbados.

Nigel To er 
General anager  Readymix est Indies  
Limited

r. Nigel To er as appointed General 
anager of Readymix est Indies  

Limited in O tober  2017. r. To er has 
over thirty years of pra ti al experien e 
in the Readymix & Aggregate Industries 
throughout the United Kingdom. He as 
formerly ith the R C Group and oined 
CE E  in 2005. His past positions in lude 
both Commer ial and Operational roles at 
various levels in the business.

r. To er has ompleted the Institute of 
Leadership & anagement programme 
IL  and is NEBOSH erti ed  being fully 
onversant ith all aspe ts of Health and 
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Safety management ithin the Industry. In 
addition  he is also a distin tion student of 
the Sandler Commer ial A ademy.

aria Boodoo 
Group Internal Audit anager 

s. aria Boodoo as appointed Group 
Internal Audit anager in November 2017. 

s. Boodoo has over t elve years of 
progressive experien e  ith eight years 
of her areer at a managerial level. She 
spe iali es in the eld of internal & external 
auditing  forensi  auditing  internal ontrols 
and poli y development and omplian e 
management. She has also a umulated 
no ledge and experien e in relation 

to nan ial management  analyti s and 
fore asting.

s. Boodoo’s ompeten ies and expertise 
as established through her areer pra ti e 

in the areas of; oil & gas  manufa turing  
nan ial and ban ing se tor  edu ational 

se tor  mining and aggregates operations 
and the tele ommuni ations se tor  having 

or ed ith state enterprises and private 
orporations  su h as Ernst & oung T&T  

Digi el Group  Digi el Trinidad & Tobago. 

s. Boodoo is a registered ello  Charted 
Certi ed A ountant CCA  and a Certi ed 

orensi  Auditor CPA  she also holds a 
Ba helor of S ien e Degree – Spe ial in 
A ounting BS  from the University of the 

est Indies.

Bernardo Cioni Dia  
Group Strategi  Planning anager 

r. Bernardo Cioni Dia  as appointed 
Group Strategi  Planning anager ith 
effe t from November 1  2017. He has over 
thirteen years of experien e in the ement 
industry  having or ed in several ey 

ross postings at CE E . The most re ent 
posting  before ta ing up his appointment 

About Our Group Exe utive Committee ontinued

at the TCL Group  as that of Business 
Development anager for Ari ona  
California and Pa i  North est for CE E  
USA In .

r. Cioni oined CE E  in 2006 in the area 
of strategi  planning at the ompany’s 
operations in the Caribbean. His vast 
experien e also in orporates assignments 
in Europe  the iddle East  Afri a and USA. 

He holds a B.S . in A ounting ith an 
Exe utive aster’s Degree in inan e from 
the IEB S hool of inan e and an Exe utive 

BA from the London Business S hool.

Bonnie Alexis 
Human Resour es anager and Group 
Coordinator  Trinidad Cement Limited 

s. Bonnie Alexis oined TCL in anuary 
2014 as the HR Business Partner and as 
promoted to Industrial Relations anager in 
2015. In August 2016  she as elevated to 
the position of Human Resour e anager
Group Coordinator. 

hile s. Alexis’ human resour e 
ba ground is rooted in industrial relations  
she has developed a broad no ledge 
base that has allo ed her to su essfully 
pra ti e as a generalist  a redited to 
her t enty seven years of professional 
life. Before oining TCL  she served as an 
exe utive member of a prominent trade 
union in Trinidad and Tobago and has held 
the position of Industrial Relations Of er

anager in state and private enterprises. 

s. Alexis is a member of the So iety for 
Human Resour e anagement SHR  
and the Human Resour es anagement 
Asso iation of Trinidad and Tobago 
HR ATT  and graduated from Cipriani 

College of Labour and Co operative studies 
Trinidad & Tobago  and the National 

Labour College USA . She also holds an 
advan ed Diploma in Labour La s and 
obtained a post graduate erti ation in 
Change anagement PROSCI . 
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Additionally  s. Alexis is professionally 
trained using different methodologies to 
ondu t ob evaluation exer ises. 

ago Castro I aguirre 
General anager  Ara a  Cement 
Company Limited 

r. ago Castro I aguirre as appointed 
as the General anager of Ara a  Cement 
Company Limited on ay 1  2018. He 
has extensive industrial and strategi  
experien e  having or ed for almost 15 
years at CE E  in Europe  id est and 
Central Ameri a. Prior to this  he as the 
Planning  Pro urement and Legal Dire tor 
for CE E  in Ni aragua  Guatemala and El 
Salvador. 

r. Castro I aguirre obtained a B.S . in 
Chemi al Engineering from the Universidad 
Complutense de adrid and an Exe utive 

BA from the IE Business S hool. He 
has a strong te hni al and operational 
ba ground  oupled ith nan ial and 
strategi  management s ills.

iguel Roberto Estrada 
Group Operations anager 

r. iguel Roberto Estrada as appointed 
as the Group Operations anager on 

ay 4  2016. He has spent his entire 
professional life of thirty three years in the 

ement industry  spe i ally in the area of 
plant operations. 

Before oining the TCL Group  r. Estrada 
as based in Colombia and held the position 

of Optimisation Dire tor at CE E  South 
Ameri a providing te hni al assistan e to 
CE E ’s plants in the region. Previously  
he as Vi e President of Operations at 
CE E  Philippines  responsible for the 
t o ement plants in the ountry as ell as 
te hni al dire tion for CE E  Bangladesh 
and CE E  Thailand. r. Estrada also 

or ed at CE E  Egypt as Vi e President 
of Operations at the Assiut Cement Plant  
the largest produ tion unit of CE E  

orld ide. His areer started at CE E  
Colombia. 

r. Estrada graduated from the Universidad 
Te nol gi a de Pereira  Colombia in 1986 
as a e hani al Engineer.

Khalid Rahaman 
Group Te hnology & Information anager 

r. Khalid Rahaman has been ith the TCL 
Group for over t enty years and has or ed 
in various positions ithin the Information 
Te hnology Department. r. Rahaman 

as appointed as the Group Te hnology 
& Information anager effe tive April 01  
2013.

Prior to his appointment r. Rahaman 
held the position of Group Senior Net or  
Administrator and has onsiderable 
experien e in leading Pro ess & IT related 
pro e ts a ross the region.

r. Rahaman holds BS . Hons  in 
Computing & Information Systems from the 
University of London.
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Roger Ramd ar 
Business anager –  
TCL Guyana In . 

r. Roger Ramd ar oined the TCL 
Group in April 2006 in the apa ity 
of Group Internal Auditor. In O tober 
2018  he assumed the position of Business 

anager at TCL Guyana In . Prior to this  
r. Ramd ar held the position of General 
anager of TCL Pa aging Limited and 

TCL Ponsa anufa turing Limited.  

r. Ramd ar has over t enty one years 
of ombined nan e  internal and external 

Ra eev Chadee   
Business anager –  
TCL Pa aging Limited and 
TCL Ponsa anufa turing 
Limited

r. Ra eev Chadee oined the TCL 
Group on August 1  1997. In O tober 
2018  he as appointed Business 

anager – TCL Pa aging Limited and 
TCL Ponsa anufa turing Limited. Prior 
to this  r. Chadee held several positions 
at Trinidad Cement Limited in luding 

Lorena Andrea oreno 
Urqui o   
Group Tax anager –  
TCL Group

s. Lorena oreno is a 
publi  a ounting graduate from 
Universidad Na ional de Colombia. 
She ombines a high level of no ledge 
in lo al and international taxes ith 
experien e of the taxation regulations for 

Other Line anagers

audit; and managerial experien e  of 
hi h thirteen years have been at the 

TCL Group. 

In anuary 2013  he graduated ith 
distin tion from the Arthur Lo  a  
Graduate S hool of Business ith an 
Exe utive BA. He is an CCA  a ember 
of the Institute of Internal Auditors and a 
member of ICATT. r.  Ramd ar is also a 
Certi ed raud Examiner.

Pro ess Engineer  Cement ills & Kilns;  
Pa ing Plant Supervisor; Produ tion 
Superintendent and Produ tion anager.

r. Chadee holds a BS . in Chemi al and 
Pro ess Engineering from the University 
of  the est Indies and an BA from the 
Australian Institute of Business.

lo al and multinational orporations 
belonging to different e onomy se tors  

espe ially those in the oil and gas industry. 
Prior to her appointment at TCL Group 
on ebruary 25  2018  she has or ed at 
Ernst & oung S.A.S. as Tax Senior and at 
Pri e aterhouseCoopers as Tax Assistant.
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aris Cleennell  
Liburd
Business anager –  
TTLI Trading Limited  Barbados

r. aris Liburd holds a Certi ed 
Hospitality a ility Exe utive CH E  
erti ation from Ameri an Hotel & Lodging 

Edu ational Institute. He oined the TCL 
Group in August  2006. r. Liburd has over 

Ale andro adrigal  
eneses 

Enterprise Ris  anager –  
TCL Group

r. Ale andro eneses is Lead for the 
ris  agenda and mitigation measures for 
TCL in the entire Caribbean region. Prior to 
this appointment  he held various positions 
at CE E  sin e 2010  among them as 
ER  Coordinator  Pro e t Coordinator and 
Business Intelligen e Coordinator. 

r. eneses  a Costa Ri an by 
birth  holds a aster’s degree in 

Pro e t anagement  a inan e degree 
and a Ba helor’s degree in Business 
Administration all from Instituto Te nol gi o 
de Costa Ri a. 

25 years of management experien e 
mainly in a ility anagement  Customer 

Servi e and over 9 years experien e in 
Trading and Logisti s.    
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anaging Dire tor’s Report and 
anagement Dis ussion 2018

1.0 HEALTH  SA ET  AND 
ENVIRON ENT HSE
Occupational Safety and Health

2018 has been a ey year for health and 
safety  lled ith great hallenges and  
more importantly  signi ant results for our 
employees. Among these  Ara a  Cement 
Company Limited ACCL  and Readymix 

est Indies  Limited R L  ea h attained 
t o years of being LTI Lost Time In ident
free. 

The leadership and highly involved 
approa h demonstrated by our exe utive 
group has a hieved ex ellent results 
for various other initiatives  hi h ere 
implemented under the guidelines of 
CE E .

Our Health and Safety anagement 
System HS S  as reinfor ed a ross 
the Group. This has been developed 
follo ing onsiderable onsultation ith 

José Luis Seijo González
anaging Dire tor

CE E  to provide a pra ti al  ris based 
management system and  is being used 
a ross all Business Units to support our 
Poli y and 2019 goal of ero 4 Life.

Throughout the year  e also strengthened 
the tools implemented during the Post 

erger Integration P I  pro ess in luding 
the Driving Essentials and Driving S hool  
both aimed at a hieving a signi ant 
redu tion in our vehi ular a idents.

The Safety A ademy as another 
advan ement in our ourney to forge a 
Safety Culture  among our employees. 

This programme as initially dire ted to 
the anagement Team  but o ing to the 
relevan e of the initiative throughout the 
organisation  it is no  mandatory training 
for employees at  every level. 



 Trinidad Cement Limited   |  Annual Report 2018   |    35

65
YEARS
656565566656666665

Environmental Management

Sour e emitter registration as obtained 
for all R L sites and for both TCL Sites 
at Claxton Bay and ayo. TCL and R L 
a hieved omplian e ith the Air Pollution 
Rules  as per the E A A t 35:05.

CCCL also sa  improvement in its 
environmental performan e for 2018. 
Enhan ement in the losed loop 
appli ation sa  a 29.3% redu tion in ater 
abstra tion. Signi ant gains have been 
made regarding the built environment 
as ell as dust abatement. This pro ess 
has been ontinued into 2019 ith the 
installation of dust olle tor units along 
the lin er transport onveyors and ithin 
the pa aging plant fa ility. The plant 
transitioned to the ISO14001:2015 standard 
in 2017 and maintained erti ation 

ith signi ant management system 
improvement throughout 2018.

The most signi ant environmental 
improvement o urred at ACCL ith the 
upgrade of the Ele trostati  Pre ipitator EP  

here Chamber 2 as onverted to a bag 
lter. Unli e EPs  here performan e may 

vary signi antly depending on pro ess 
and ele tri al onditions  fun tioning 
baghouses typi ally have a parti ulate 

olle tion ef ien y of 99% or better  even 
hen the  parti le si e is very small.

2.0 INANCIAL REVIE  
AND ANAL SIS
During 2018  the Group ontinued 
restru turing a tivities designed to a hieve 
a ompetitive ost stru ture.

In 3  the TCL Group entered into 3 year 
loan agreements to re nan e its short term 
loans. In 4 the Group negotiated a 5 year 
amai an Dollar term loan to re nan e part 

of the USD revolving fa ility and a hieve a 
urren y mix that is better aligned to ash 
o  generation.

The Group’s total revenue of $1.7 billion 
as essentially at hen ompared to 

2017. Ad usted EBITDA in reased to $342.8 
million for the year 2018  an in rease of 8% 

hen ompared to 2017. 

Revenue

Total revenue of $1.7 billion remained stable 
hen ompared to 2017 as the impa t of 

in reases in some mar ets as offset by 
de reases in other mar ets. Revenue in 
amai a in reased by 8% as this ountry’s 

e onomy ontinues to progress  hilst 
revenue in Trinidad and Tobago de reased 
by 19% due to a ontinued slo do n 
of onstru tion a tivity and by 4% in 
Barbados. Export sales volumes improved 
by 12%.

Revenues from the ready mix and 
aggregates business de lined by 31% 
ompared to 2017  also due to ontinued 
ontra tion of the building industry in 

Trinidad and Tobago.

Operating Results

The Group re orded earnings before 
interest  tax  depre iation  impairment  
loss on disposal of property  plant and 
equipment and restru turing osts for 
the year of $342.8 million in 2018. This 
represents an in rease of $25.6 million or 
8% ompared to 2017. This improvement 

as largely driven by the strong operating 
results in amai a.

There as an overall operating pro t for 
the year of $140.7 million ompared ith a 
loss of $51.6 million in 2017. These results 
in luded restru turing osts of $84.9 
million 2017  restru turing osts of $140.3 
million and asset impairment osts of $93.4 
million .
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anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

Net Finance Costs

The Group’s net nan e ost de reased 
by 31% mainly due to one off debt 
extinguishment expenses of $44.9 million 
re orded in 2017. 

Liquidity & Financial Position

Cash generated from Operations in 2018 
as $220.1 million  a de line from 2017 

$423.8 million . A signi ant amount of 
this  $169.7 million  as used for apital 
investment and $6.8 million as used 
to a quire the non ontrolling interest in 
TCL Guyana In .  as the Group sought to 
onsolidate and streamline its stru ture.

The Group’s debt in reased to $941.6 
million from 2017 $913.2 million . This 
in rease as mainly utilised to settle one
off restru turing osts. 

quoted in TTD)

The Group re orded a loss for the year of 
$7.0 million in 2017 a loss of $257.0 million . 
Impa ting signi antly on this result ere 
the restru turing osts in urred. The ma or 
osts in luded ere one off operating osts 

of $84.9 million in 2017 – one off operating 
osts of $140.3 million  impairment of $93.4 

million  debt extinguishment of $44.9 million 
and rite off of deferred tax assets of $39.6 
million . These initiatives ontinue to be 
ru ial to laying the foundation that ill 

position the Group to adapt to and thrive 
in the in reasingly ompetitive regional 
environment.

Group revenue of $1.7 billion 2017: 
$1.7 billion  as maintained despite the 
ontinued ontra tion of onstru tion 

a tivity in Trinidad and Tobago as ell as 
ompetition a ross the region.

3.0 GROUP ARKETING
Our 2018 total ement sales volume 
remained generally at hen ompared to 
2017 ith a minor in rease of 0.2%.

In Barbados  overall ement demand gre  
by 1.20% from 2017 to 2018. Despite this  
ACCL’s domesti  volume de reased 5%. 
This as largely attributed to the foreign 
ompetition  hi h sa  an in rease of 19% 

from its 2017 level. Additionally  ACCL’s 
export volume gre  by 24% as a result of 
in reased volumes in the Guyana mar et 
as ell as sales in more islands around the 
Caribbean. 

In Guyana  the overall ement demand 
gre  10% from 2017 to 2018. Also  TGI’s 
domesti  volume in reased 27% and 
foreign ompetition sa  a de rease of 21%.

In amai a  CCCL in reased its domesti  
sales volume by 5.6% above the volume 
a hieved in 2017  attributed to the gro ing 
mar et demand. Domesti  demand 

as fueled by ontinued government 
spending on infrastru tural pro e ts  private 
developments and retail onsumption. 
Ho ever  total ement sales de lined by 
1.9%  primarily as a result of the anti ipated 
de line in export sales of ement and 
lin er. 

In Trinidad and Tobago  the TCL plant sa  its 
rst positive gro th in ement sales volume 

of 1.1% after 4 years in 2018. Nonetheless  
domesti  ement demand has de lined by 
a further 12.2% ontinuously sin e 2016. 
The mar et remains in a depressed state as 
a result of almost no government investment 
in the onstru tion se tor  and TCL has also  
been experien ing heightened ompetition. 
Note orthy  the ompany’s export volume 
in reased by a staggering 28.3% hen 
ompared to 2017. 

In the premixed on rete se tor in 
Trinidad and Tobago  de lining a tivity in 
onstru tion persisted in 2018. Con rete 
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sales volumes at R L remained at in 2018  
but the ompany as able to maintain a 
leadership position in this se tor  remaining 
fo used on providing its ustomers ith 
affordable high quality on rete solutions 
and te hnology together ith its reputable 
level of servi e. Third party aggregate sales 
signi antly de lined by 39% due to a mix 
of in reased ompetition and the slo do n 
in onstru tion. It is expe ted that for 2019  
the ompany ill re laim some mar et 
share ith its ne ly installed ash plant 
fa ility. 

4.0 GROUP OPERATIONS
The primary fo us on ontinuous 
improvement as sustained in 2018 and  
the TCLG operations as integrated into the 
C  SCA&C and Global reporting systems. 

The theme of operational ex ellen e by 
striving for 0 92 90 0 LTIs  92% operational 
ef ien y and 90% uality Index  has been 
embedded. There has been some su ess 
in a hieving this KPI and it is anti ipated 
that in 2019 and beyond  all of the TCLG 
Cement Plants ill onsistently a hieve this 
milestone. anpo er rationalisation and 
the development of ompeten y ontinues 
throughout the Group. This supported by 
Sub e t atter Experts S Es  is bringing 
signi ant value. 

TCL a hieved signi ant operational 
milestones ith re ord produ tion of slurry 
– 108 715 T and lin er 66 942 T in 
April 2018 and Cement ill 3 Produ tion – 
71 625 T in ay 2018.

Other ma or areas of fo us in the year 
in luded:

EQUIPMENT OVERHAULS

Heavy Capital Expenditure ontinued in 2018 as the the Group sought to stabilise its 
operations ith ma or overhauls  some long overdue  of obsolete equipment and the 
optimisation of other equipment to enhan e safety  environmental and plant performan e.

Above: At CCCL  a ne  10 spout Roto 
pa er and Automati  Bag Pla er 
pur hased in 2017 as installed. This 
in reased pa aging output by 35%. The 
unit has a delivery apa ity of 3 200 bags 
per hour and has made a positive impa t 
in improving the reliability of ement supply 
to ustomers. 

Above: A ne  Dry pro ess oal grinding 
mill as installed  hile t o old Raymond 
mills ere shut do n. This upgrade ould 
avoid the use of fuel oil and prepare the 
CCCL plant for a future in rease in iln 
apa ity.
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Above: A ne  ra  material automati  re laimer has been installed at CCCL  repla ing 
the old  obsolete unit to in rease the ontinuity of the operations by avoiding unne essary 
stops. 

At TCL  several ma or ele tri al apital pro e ts ere ompleted in 2018 to ensure ontinuity 
of operations  redu ed ost and improved overall plant ef ien y. These in luded:

66KV Breakers Upgrade Project

Below: The entire ompound of Claxton Bay as po ered by t o 2  66 V oil ir uit 
brea ers. These units ere very old  obsolete and there as a ris  of ma or plant do ntime 
due to imminent failure. They also lea ed oil hi h as a safety ha ard. Both brea ers 

ere repla ed by modern ABB S 6 units hi h require pra ti ally no maintenan e.

                   

Before

anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

After



 Trinidad Cement Limited   |  Annual Report 2018   |    39

65
YEARS
656565566656666665

Cement Mill #3 VSK Upgrade 

Below: The VSK Separator is essential to ement produ tion of both C 3 and the HPGR 
at TCL. The variable speed fan is ontrolled by a 350hp V D that as obsolete and for 

hi h spare parts ere no longer available. The V D as upgraded to a modern type for 
hi h spare parts and servi e are available and the upgrade ensured ontinuity of the 

operations of C 3 HPGR.

Before After

Packing Plant #2 Extraction PLC Upgrade at TCL

Below: PP 2 pa s ement into sa s and bul  tru s for both lo al and export mar ets. 
The extra tion system as ontrolled by an obsolete relay ontrol system  hi h required 
a dedi ated person per shift to operate and also resulted in extended do ntime due to 
dif ulty in troubleshooting ele tri al issues. The relay ontrol system as upgraded to a 
Ro ell Automation PLC system that no  ontrols the extra tion automati ally ithout the 
need for a dedi ated operator per shift.

Before After
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anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

EP Upgrade at ACCL

Below: ACCL’s Ele trostati  Pre ipitator EP   installed over 30 years ago as addressed. 
The 2nd hamber of the EP as onverted to a bag lter and the 1st hamber as 
overhauled. This has resulted in improved environmental performan e  a redu tion in 
neighbourhood omplaints and higher plant availability.

Before After



 Trinidad Cement Limited   |  Annual Report 2018   |    41

HOUSEKEEPING

There as a ma or fo us on Traf  anagement  Pedestrian Crossing  Guarding and Re
organising of or  areas at all the plants.

Below: Guarding and ne  rails installed in po er station and throughout ACCL plant.
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anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

Below: Guarding at R L.

Below: Traf  anagement a ross the Group.



 Trinidad Cement Limited   |  Annual Report 2018   |    43

65
YEARS
656565566656666665

QUALITY MANAGEMENT

The uality Index I  as used by CE E  
ontinued to be utilised a ross all ement 

plants ithin the TCLG. The I is a number 
representing the measure of omplian e of 
the main quality parameters on ea h stage 
of the pro ess and thereby the onsisten y 
of the produ ts from the pro ess. During 
the last period  all 3 plants have realised 
improvements to the overall s ores in the I. 
This as dire tly attributed to the ontinued 
support of CE E  SCA&C  as ell as 
apex upgrades to equipment  training for 

staff and an emphasis on a quality ulture. 
There as also signi ant improvement 
in prepared material inventory  auxiliary 
equipment uptime and iln ef ien ies 

hi h helped to propel the in rease in index 
s ores. This improved stability has led to 
greater onsisten y in produ t quality. 
As e elebrate the su esses; the fo us 
ontinues to be entered on ontinuous 

improvement on all aspe ts of our quality.

In regard to CCCL  improvement in quality 
assuran e sa  an in rease in the I s ore 
over 2017’s 80.5% to 87.5% at the end of 
2018  ith the plant a hieving a high of 
93.2% in August of 2018. This improvement 

as gained through the installation of a ne  
portal re laimer  hi h in turn in reased 
operational stability for material supplied to 
the roller mill  improved iln ef ien y and 
lo ered the deviation bet een lin er and 
ement produ ed as ell as staff training 

to improve ompeten e in testing and root 

ause identi ation. In a ordan e ith 
the prin iple of ontinuous improvement 
and a fo us on ey KPI’s at all stages of 
the pro ess  the amai a plant strives to 
maintain an above 90% performan e  as 
improved quality assuran e is aligned to 
improved ustomer satisfa tion. 

CCCL also sa  improvement in its 
environmental performan e for 2018. 
Enhan ement in lose loop appli ation sa  
a 29.3% redu tion in ater abstra tion. 
Signi ant gains have been made 
regarding the built environment as ell 
as dust abatement. The dust abatement 
pro ess ill ontinue into 2019 ith the 
installation of dust olle tor units along 
the lin er transport onveyors and ithin 
the pa aging plant fa ility. The plant 
transitioned to the ISO14001:2015 standard 
in 2017 and maintained erti ation 

ith signi ant management system 
improvement throughout 2018.

TCL as re erti ed for the API onogram 
li ense programme and su essfully 
transitioned from ISO 9001:2008 to ISE 
9001:2015. The lab a reditation as 
maintained in 2018. Li e CCCL  TCL as 
able to attain and maintain a performan e 
of over 90% in the I. This as mostly 
due to improved onsisten y of limestone 
from the ayo uarry  a revie  and re
enfor ement of Standard Operating 
Pro edures for all pie es of equipment and 
training of employees a ross all levels in the 
organisation.

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19

Quality Index (QI) Comparison Jan-18 to Feb-19

Q
I S

co
re

 (
%

)

90.1 87.7 87.5 90.3 93.0 91.2 89.9 89.5 92.0 91.8 91.0 91.8 91.2 88.4
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anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

The Lab operations ere optimised by 
moving the a tivities of the or s lab 
a small satellite lab on the plant  to the 

main laboratory. As part of our ustomer 
entri ity  ross testing as done ith some 

of our ustomer’s labs in an attempt to build 
relationships.

At ACCL  ontinuous improvement as 
a hieved for lin er in the free lime and 
C3  onvertibility thereby in reasing the 
lin er s ore and for ement via pro ess 

improvements that ould allo  for more 
effe tive lin er blending. ACCL has not yet 
been able to a hieve a 90% performan e in 
QI primarily due to High standard deviation 
in iln feed LS  and residues be ause of 
issues ith ra  meal silo homogenisation  
resulting in lo  Ra  eal s ores. 

QUARRY MANAGEMENT

In 2018  CCCL and TCL ontinued to utilise 
the ining Soft are  Datamine in their 
operations and have seen the bene ts of 
it in maintaining updated topographies 
and handling our ealth of hemi al data 

for planning purposes. Also  an additional 
feature as sought from Datamine in 2018  

here both plants ere provided ith the 
end of mine reserves and also a nal Pit 
design starting ith the Limestone Quarry. 
The plan is to emulate this on ept for all 
Quarries. This long term feature ill guide 
the day to day operations to ensure that our 
a tions are in line ith the end goal.

CCCL has also re eived t o additional 
ining Li enses in 2018 hi h have 

in reased its reserves as follo s:

• Harbour Head Limestone – 17.3 million 
T – This ill allo  further optimisation 

of reserves by blending lo  purity 
limestone hi h ould have other ise 
been unusable.

• Cambridge Shale  7.2 million T – An 
ex ess of 3.5 million T of lo  Sulphur 
shale proven by ore drilling  that ill 
allo  CCCL to ontinue using lo er ost 
fuel. The redu tion of lo  Sulphur shale 
in the old  Cambridge Quarry has been 
hallenging  therefore this ne  approval 

is very bene ial from a safety  ost and 
quality perspe tive.

COST MANAGEMENT 

Cost ontrol a ross the TCL Group ontinued aggressively in 2018 to ards  bringing the 
ement plants in line ith CE E ’s operating standards. There as ma or fo us in the area 

of ages and salaries  hired man po er and maintenan e sto  onsumption. The results 
a hieved in 2018 over 2017 are re e ted belo :

Wages and Salaries
-13.68%

-14.50%
-18.93%

-15.37%

-13.67%

-30.05%
-26.77%

Maintenance Stock 
Consumption

Hired Manpower

TCL ACCL CCCL

}
}
}



 Trinidad Cement Limited   |  Annual Report 2018   |    45

65
YEARS
656565566656666665

PACKAGING OPERATIONS

In 2018  TPL ontinued to reorganise its 
operations to a hieve greater operating 
ef ien ies. As the organisation moves 
to ards a ompetitive ost stru ture sin e 
the ost of ma or inputs ontinue to rise  
it has embar ed on initiatives to develop 
a sa  that has a moisture barrier. This 

ill improve the quality of sa s for its 
ustomers by ensuring a longer shelf life 

for produ ts.   A smaller sa  option is also 
being explored to in rease the ompany’s 
sales volumes. 

TPL is also pursuing the possibility of 
be oming a ree one ompany to bene t 
from  tax and duty on essions  sin e 
its business pro le for exports ts the 
requirements.

TP  also ontinues to reorganise it’s 
operations to a hieve a more ef ient 

ost stru ture. The ompany has also 
embar ed on the sour ing of ne  suppliers 
for goods and servi es from India and 
China to further redu e it overheads and 
gain a ompetitive edge. TP  ontinues to 
sour e ne  ustomers – CE E  amai a  
CE E  Domini an Republi  and CE E  
Philippines – supplying umbo Bags and 
Slings.

CONCRETE OPERATIONS

The Readymix Quarries  hi h in lude 
ela o Quarry and Bermude  Quarry 
ontinue to arry out sand and gravel 

extra tion methods hi h are in eeping 
ith CE E ’ standards. R L’s goal is to 
ontinue to optimise its mining operations 

to meet the produ tion and quality 
requirements hile minimising osts. R L is 
about to embar  on a Pit Run exploration  
pro e t to estimate the reserves in virgin 
territory ithin the quarries. A reforestation 
and rehabilitation pro e t ill be run 
on urrently ith this initiative  ensuring that 

the areas exploited are properly re laimed 
and regenerated. 

Upgrade or s previously started at the 
Pt. Lisas Con rete Plant are ontinuing  
in 2019. These or s ill boost the HSE 
performan e and produ tion apability of 
the plant.

5.0 GROUP DEVELOP EN
TAL ACTIVITIES
Sustainable Road Solutions

In 2018  the promotion and penetration  
of on rete road solutions as strong  
primarily in amai a. The ma or pro e t 

as the ontego Bay airport  hi h as 
ompleted ith the support of CE E  
exi o.

In Barbados  lobbying of relevant authorities 
as the main fo al point and this remains  

for 2019.

Conventional  and short slabs on rete 
roads ontinued to gro  in Guyana ith 
approximately 3 K  of paving ompleted 
for the ahadia  G SBI and other pro e ts  
during 2018. 

In Trinidad  ontinuous lobbying of ey 
government agen ies has been the primary 
step. ith the losure of state o ned 
Petrotrin in Q4 of 2018  the supply of re nery 
bitumen for road paving has been deeply 
impa ted and the respe tive CET has sin e 
been redu ed to fa ilitate imports. In spite 
of this  the opportunity remains strong for 
onversion to on rete and  ith in reased 

lobbying and promotion of the te hnologies  
our target of apturing at least 5% of all 
publi  roads requiring onstru tion or 
rehabilitation is a hievable. 

Housing

Housing ontinues to be a ma or so io
e onomi  issue for the Caribbean. ost 
ountries have indi ated that affordable 

housing is an ongoing hallenge espe ially 
for people in the lo er in ome tier.
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In Trinidad  dis ussions ith the inistry 
of Housing have been ongoing ith the 
ob e tive of lling the gaps in lo ost 
housing. The TCL Group has been or ing 
to provide support through bundled 
pa ages of building solutions.

Phase one of the East La es’ housing pro e t 
being built on R L’s land at Guanapo in 
ollaboration ith Home Solutions Limited 

is almost 70% ompleted. It is primarily 
aimed  at providing middle in ome homes  
a segment identi ed by the Housing 

inistry to be in high demand. Constru tion 
of the development also utilises on rete 
in an illary or  su h as pavements  
side al s  ar par s and drainage.

In Guyana  the inister of Housing has 
also requested that lo ost solutions 
be provided for middle in ome families. 
Dis ussions have been ongoing ith 
various housing ontra tors ho have 
requested building solutions support from 
TCL Guyana In  TGI TCL Group. The 
establishment of TGI Con rete Solutions 
Readymix division  has aptly positioned 

the ompany to reliably supply quality 
on rete to the gro ing e onomy. 

In Barbados  tal s have been ongoing ith 
the government regarding support for lo
ost housing. Additionally  in a move to 

be ome more verti ally integrated  ACCL 
has expanded its produ t portfolio to supply 
Readymix on rete and pre ast solutions 
to the housing mar et in Barbados. The 
ompany also initiated the Home S eet  

Home  programme  hi h su essfully 
delivered a totally renovated  home  to a 
deserving family.

In amai a  the Authorities in reased 
the density of housing units allo ed to 
be onstru ted in many regions. The 
onversion of additional lands for building 

purposes ill also result in in reased 
onstru tion of high rise residen es and 

multi storey buildings.

urthermore  ithin the Caribbean  a ma or 
ampaign as done to promote H&S and 

paving  te hnologies in the onstru tion 
se tor. There has been ex ellent 
feedba  regarding the in orporation of 
ne  te hnologies and methodologies to 
in rease onstru tion ef ien ies ithin the 
region. The Group has been strategi ally 
partnering ith the publi  and private se tor 
in ea h ountry to establish optimised 
solutions.

6.0 HU AN CAPITAL
oving to ards operational ex ellen e 
ontinues to be at the forefront of our efforts 

as a Group. As e move for ard  e have 
been fo used on a hieving our strategi  
priority for operational ef ien y by aligning  
systems  pro esses and pro edures ith 
our parent ompany. Li e ise  managing 
our performan e to meet mar et demand in 
order to optimise our su ess. 

Our people are our most fundamental asset 
in a hieving ompetitive edge. e remain 
relentless in honouring our ommitment 
to training and duevelopment  enabling 
and empo ering employees  leveraging 
te hnology and building a safe and 
ohesive environment here or ers an 

develop and perform at their best.

In the pursuit of ex ellen e  e are mindful 
that improving the performan e of our 
employees is signi ant for a hieving 
our ob e tives. Therefore  e ontinue to 
a tively invest in our people through talent 
 performan e management and leadership 
development building on best pra ti es.

The Group is mindful that the ey to staying 
ahead requires a re engineered thin ing. 
As su h  e ontinue to move a ay from 
a ‘one si e ts all approa h’ to ards more 
exible and ollaborative management 

that engenders a ulture of diversity and 
ontinuous improvement. In so doing  e 

are able to  deliver value to our sta eholders.

anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued
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e are pleased ith the progress made in 
ful lling our ommitment to staff through 
the signing of the Revised emorandum 
of Agreement OA  on ebruary 19  2018 

hi h settles all outstanding payments 
hile remaining fo used on streamlining 

our a tivities through ost management.

As e loo  ahead  e are resilient and 
optimisti  that our efforts are building 
blo s that ill yield su essful returns to 
all sta eholders. 

7.0 CO UNICATIONS
The TCL Group see s to build bridges 
through open and transparent 
ommuni ation and ongoing dialogue. e 

see this as entral to a hieving our goals 
of building a brighter future together ith 
our ustomers  employees  shareholders  

ommunities  regulators and other 
sta eholders.

Internally  e have devised ays of 
sharing information  holding meetings ost 
effe tively  bringing our people a ross the 
Caribbean together and fa ilitating rapid 
feedba  and alerts using tools su h as: 
ne sletters  hatsApp groups  instant 
messaging  OO  S ype for Business 
and other fa ilities. Our ommuni ations 
systems are ef ient and utting edge and 
fa ilitate the fast pa ed  high performan e  
engaged ulture that de nes the TCL 
Group.

e have been su essful ith embedding 
our number one message – that of Safety 
irst – through visual aids  modeling 

appropriate behaviour  re ards  training 
and other in entives. The result is that e 
have ontinued to redu e the number of 
a idents at our plants.

Over the years  e have be ome experts 
at identifying the preferred hannels of 
our sta eholders and ma ing use of both 
traditional and digital tools to rea h and 
listen to our various audien es. All member 
ompanies ithin the Group have ebsites 

and are on so ial media  in parti ular  
a eboo  and Instagram. These platforms 

are updated frequently and as su h  
a hieve a high level of engagement. As 
the te hnology ontinues to evolve  e 
expe t to eep abreast of the most urrent 
and optimal tools and servi es in order to 
provide top tier ustomer servi e and sales 
delivery. 

8.0 CHANGES TO  
E ECUTIVE ANAGE ENT
In 2018  the under mentioned hanges 

ere implemented in the Group’s exe utive 
stru ture and management team:

• r. ago Castro as appointed 
General anager – Ara a  Cement 
Company Limited ACCL . 

• r. Guillermo Ro o as appointed 
General anager – Trinidad Cement 
Limited TCL .

• s. i helle Davidson as 
appointed Group Legal anager
Corporate Se retary.

• r. Ale andro adrigal as 
appointed Group Enterprise Ris  

anager. 

• r. Roger Ramd ar as appointed 
Business anager for TCL Guyana 
TGI  operations.

• r.Ra eev Chadee as appointed 
Business anager for TCL 
Pa aging Limited TPL  and TCL 
Ponsa anufa turing Limited TP .
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9.0 LOOKING AHEAD
Contra ted onstru tion ompounded by 
in reased ompetition and ever hanging 
trade dynami s are expe ted to ontinue 
for some of our mar ets. Ho ever  e 
remain optimisti  that ith CE E ’ 
ongoing strategi  guidan e  stringent 

ost management  improved operational 
ef ien ies  sta eholder support and a 

ustomer entri  fo us  the Group ill 
a hieve ompetitiveness  pro tability and 
sustainability.  

anaging Dire tor’s Report and anagement  
Dis ussion 2018 ontinued

10.0 ACKNO LEDGE ENTS
e are sin erely appre iative of all our 

sta eholders for their unstinting support  
as together e or  to build a stronger 
Caribbean. I ish to spe ially than  our 
valued shareholders for their on den e; our 
dedi ated employees for their hard or  and 

ommitment  and our Chairman and my fello  
dire tors for their ste ardship throughout the 
year.

José Luis Seijo González
anaging Dire tor
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Laun h of ayo outh A ademy
TCL Group is Building Dreams .... and Building Lives  In ar h 2018  the ayo outh 
A ademy as laun hed at the ompany’s grounds in Trinidad. Over 35 young footballers 
from the nearby ommunities registered for the a ademy. Sport has a positive impa t on 
our lives  promotes ell being and is an essential part of any ommunity. TCL re ognised 
a ademy manager D ayne Baptiste and oa hes ahvorn Neptune and Kareem Assivery 
for their efforts and passion. TCL and CE E  are proud sponsors of the ayo outh 
A ademy.

Readymix Road Safety Campaign
Readymix laun hed its rst safety branded on rete mixer  targeting pedestrians ith the 
message Don’t Chan e It Loo  Out Before ou Step Out . The ompany hopes to reate 
a stronger road safety ulture in Trinidad and Tobago  in on un tion ith CE E . The 
branded drum of the on rete mixer is in a stri ingly yello  olour  designed to easily 
apture attention.
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Carib Cement Building Lives
Caribbean Cement Company in amai a helped to improve lives through eight pro e ts 

hi h promoted and fa ilitated ellness  as ell as so ial and e onomi  development.  
By ay of an investment of D $ 61.9 million  more than 33 000 persons ere positively 
impa ted.

The pro e ts ere: a  370 metre ogging trail in ona Heights  St. Andre ; multi purpose 
sports half ourt in ax eld Par  St. Andre ; a ne  ommunity entre in Caen ood  
Portland; improvements to the Harbour Vie  Community Centre in St. Andre ; ne  

on rete roads in farming rural ommunities of Bull Bay and Savage Pen in St. Andre  
as ell as in Lit h eld  an hester. Overall  221 men and omen from the ommunities 

ere employed on the pro e ts and trained in safety and the orre t handling and mixing 
of ement.

orty four students ho live in the ommunities near to the Ro fort Plant as ell as 
hildren of employees re eived bursaries valued at D $1.9 mn. Our other ontributions 

in lude: supporting National Labour Day  International Coastal Clean Up Day  Read 
A ross amai a and Tea hers Day.

Home S eet Home Initiative
Than s to Ara a  Cement Company and other sponsors  one deserving family in Barbados 
has re eived a de ent pla e to live. At left  the Green family in front of their home before 
remodelling began. Belo  at right  the blindfolded Green family arrives in a limousine to 
see their remodelled home in De ember.
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Southern ain Road  Claxton Bay  
Trinidad & Tobago  .I.

Tel: 868  225 8254
ax: 868  659 2540

ebsite: .t l. o.tt

Trinidad Cement Limited as in orporated in Trinidad in 1951 and ommen ed produ tion 
in 1954. Its primary a tivity is the manufa ture and sale of Portland Po olan Cement  
Ordinary Portland Cement  and Class G High Sulphate Resistant HSR  Oil ell Cement. 
The distribution of its shareholding is detailed in the pie hart on page 13.

Company Secretary
s. i helle Davidson 

1. r. Guillermo Ro o de Diego   General anager
2. r. Rodney Co an   Sales Industrial Segment & Supply Chain anager
3. s. Lisel Co ier   Pro urement anager
4. rs. Sonia Gobin    inan e anager 
5. rs. Gloria a obs   Pro e ts & Operations Support anager 
6. s. Bonnie Alexis    Human Resour e anager  Group Coordinator 
7. r. Ravi Bahall   Engineering Servi es anager Ag.
8. rs. Reshma Gool ar Singh    Sales Distributor Segment anager
9. r. Damian Caesar    H&S anager Ag.
10. David Neuhaus   Produ tion anager

Trinidad Cement Ltd.

TCL Group Business Units  Prin ipal Of ers

TCL Group Business Units  Prin ipal Of ers

1.

8.

2.

9.

3.

7.6.

4. 5.

10.
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Tumpuna Road  Guanapo  Arima
Trinidad & Tobago  .I.

Tel: 868  225 8254
ax: 868  643 3209

ebsite: .readymix. o.tt

Readymix est Indies  Limited R L  as in orporated in Trinidad in 1961. Its primary 
a tivities are the manufa ture and sale of pre mixed on rete  the inning and sale of 
sand and gravel aggregates  and the development of surplus land for sale. In 1995  
Trinidad Cement Limited TCL  a quired ma ority o nership of the Company.  

Board of Directors
r. i hael Glenn Hamel Smith Chairman
r. os  Luis Sei o Gon le  
r. inda ahara  
r. Luis Ali oya 
r. Anton Gopaulsingh

Company Secretary
r. al olm Soo nanan 

1. r. Nigel To er   General anager
2. r. al olm Soo nanan   inan e anager Company Se retary
3. r. Af al Ali   Commer ial anager 
4. r. ayne Ben amin   Te hni al Servi es anager
5. r. Arneal Sieupresad   Quarry & aintenan e anager 
6. s. Cindy Sie bally   Human Resour e anager
7. r. Anthony erguson   Health  Safety  Se urity & Environment Coordinator
8. r. Pedro Ar ona Conde   Senior Pro urement Of er 

Readymix .I.  Ltd.

Distribution of Shareholding

TCL  97.73%
Other Shareholders 2.27%

TCL Group Business Units  Prin ipal Of ers

1. 2. 3.

7. 8.6.

4.

5.
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Caribbean Cement Company Ltd.

P.O. Box 448  Kingston
amai a  .I. 

Tel: 876  928 6231 5
ebsite: . arib ement. om

Caribbean Cement Company Limited as in orporated in amai a in 1947 and 
ommen ed produ tion in 1952.  Its primary a tivity is the manufa ture and sale of 

Portland Po olan Cement and Ordinary Portland Cement. CCCL has three subsidiaries  
namely amai a Gypsum & Quarries Limited  hi h is involved in the mining and sale of 
gypsum and anhydrite; Caribbean Gypsum Company Limited hi h has ma or assets of 
gypsum anhydrite quarry lands to enhan e the reserve of ra  material available to the 
Company  here the ne  Halberstadt Quarry opened in 2014; and Ro fort ineral Bath 
Complex Limited  a national heritage site and mineral spa.  

Board of Directors
r. Parris Lye Ayee Chairman
r. os  Luis Sei o Gon le  
r. Peter Don ersloot Pon e
r. Luis Gilberto Ali oya 
r. Hollis N. Hosein
r. Peter oses 
rs. Dania o elyn Heredia Ram re  

Company Secretary
r. Craig Lloyd Neil 

TCL 74.08%
CEMEX - Scancem 
  International 
  (St. Lucia) Ltd 4.96%
Individuals  10.03%
Pension Plans 5.72%
Companies  3.43%
Financial Institutions 1.12%
Government 0.53%
Churches, Clubs & 
Associations  0.13%

Distribution of Shareholding

TCL Group Business Units - Principal Of cers
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1.  Mr. Peter Don ersloot - General Manager  
2. Mr. Rohan Anderson - Process Manager
3.  Mr. ayne Ballen - Security Manager 
4.  Mrs. Klao Bell-Le is - Communication, Community Management 
   & Media Strategy Manager
5.  Mr. Christopher Bro n - Production Manager 
6.  Mr. Marchel Burrell - Health & Safety Manager 
7.  Mr. orge Camelo - Human Resource Manager 
8.  Mr. orge Herrera - Supply Chain Manager 
9.  Mr. orge Li ama - Operations Director 
10.  Mr. Craig Lloyd Neil - Legal Counsel Company Secretary 
11.  Mr. Ricardo Lope  - BSO Manager, Finance
12.  Mr. ilson Pena - Industrial Sales Manager  
13. Mr. Carlos Phipps - Maintenance Manager 
14.  Mr.  Nelson Sanche  - Strategic Planning Manager
15.  Mr. Adrian Spencer - Procurement Manager 
16.  Mr. Andre  Stephenson - Quality, Quarry & Environment Manager 
17.  Mr. Garen illiams - Sales Manager, Domestic Sales Distribution

1. 2. 3.

7. 8.6.

4. 5.

10. 14.13.11.

15.

12.

16. 17.

9.

Caribbean Cement Company Limited (continued)
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Chec er Hall, St. Lucy, 
Barbados, .I. 

BB27178
Tel: (246) 439-9880
Fax: (246) 439-7976

ebsite: .ara a cement.com.bb

Ara a  Cement Company Limited as incorporated in Barbados in 1981 and as holly 
acquired by TCL in 1994. Its primary activity is the manufacture and sale of Portland 
Limestone Cement.

Board of Directors
Mr. Arun K. Goyal – Chairman
Mr. os  Luis Sei o Gon le  
Mr. Miguel Estrada Sanche  
Mr. uan Mendo a 
Mr. Luis Ali Moya

Company Secretary
Ms. Michelle Davidson 

1. Mr. ago Castro I aguirre -  General Manager
2. Mr. Nelson Blanco Bogantes -  Operations Director 
3. Mr. uan David Bedoya Velesque  -  Mar eting Co-ordinator 
4. Mr. Leonardo Ro as Rondon -  Finance Manager
5. Mrs. Sheryllyn elch-Payne  -  Procurement Manager
6. Mrs. Seema uman -  Health & Safety Coordinator

Ara a  Cement Company Ltd.

TCL Group Business Units - Principal Of cers

1. 2. 3.

4. 5. 6.
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Southern Main Road, Claxton Bay,
Trinidad & Tobago, .I.

Tel: (868) 225-8254
Fax: (868) 659-0950

TCL Pac aging Limited as incorporated in Trinidad in 1989 and commenced operations 
in 1991. Its primary activity is the manufacture and sale of papersac s. The distribution of 
its shareholding is as follo s:

Board of Directors
Mr. Arun K. Goyal – Chairman
Mr. os  Luis Sei o Gon le  
Mr. uan Carlos Mendo a 
Mr. Luis Ali Moya 
Mr. Carlos Martine  (Mondi Group – 
  Parent Company of Dipeco S it erland)

Company Secretary
Mr. Brendan Sutherland 

1. Mr. Ra eev Chadee -  Business Manager
2. Ms. Sursatee Heeralal -  Mar eting & Logistics Of cer 
3. Mr. Kaveer Seepersad  -  Senior Plant Co-ordinator 
4. Mr. oel aggernath  -  Health & Safety Of cer 

TCL Pac aging Ltd.

Distribution of Shareholding

TCL  80%
Dipeco (Switzerland) 20%

TCL Group Business Units - Principal Of cers

1. 2.

3. 4.
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Paci c Avenue, Point Lisas Industrial Estate, 
Point Lisas, Trinidad & Tobago, .I.

Tel: (868) 225-8254

TCL Ponsa Manufacturing Limited as incorporated in Trinidad in 1995. Its primary activity 
is the manufacture and sale of single use slings. It is also involved in the sale of umbo 
bags, reusable slings, safety harnesses and polypropylene sac s, as ell as ebbing for 
use in the furniture industry. 

The distribution of its shareholding is as follo s:

Board of Directors
Mr. Arun K. Goyal - Chairman
Mr. os  Luis Sei o Gon le  
Mr. uan Ponsa (Industrias Ponsa - Spain)
Ms. Laura Ponsa (Industrias Ponsa - Spain)
Mr. Luis Gilberto Ali Moya
Mr. uan Carlos Mendo a 

Company Secretary
Mr. Brendan Sutherland 

1. Mr. Ra eev Chadee -  Business Manager
2. Ms. Sursatee Heeralal - Mar eting & Logistics Of cer
3. Mr. Stephen Ramcharan - Technical Coordinator
4. Mr. oel aggernath  - Health & Safety Of cer 

Distribution of Shareholding

TCL  65%
Industrias Ponsa S.A. 
  (Spain)  35%

TCL Ponsa Manufacturing Ltd.

TCL Group Business Units - Principal Of cers

1. 2.

3. 4.
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TCL Trading Ltd.

Chec er Hall, St. Lucy, 
Barbados, .I. 

BB27178
Tel: (246) 439-9880

TTLI Trading Limited as incorporated in Barbados on November 4, 2016. Its primary 
activity is trading in cement and cement-related products. The Company is fully o ned by 
Trinidad Cement Limited. 

Board of Directors
Mr. os  Luis Sei o Gon le  
Mr. ago Castro I aguirre 
Mr. Pedro Emilio Herrera Ga ani 

Company Secretary
Ms. Michelle Davidson 

Mr. aris Liburd  -  General Manager 

TCL Group Business Units - Principal Of cers
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TCL Guyana Inc.

2-9 Lombard Street,
GNIC Compound,

Georgeto n,
Guyana, South America. 

Tel: 011 (592) 225 - 7520
Fax: 011 (592) 225 - 7347

TCL Guyana Inc. as incorporated in the Republic of Guyana, on March 17, 2004. Its 
primary activity is the pac aging of bul  cement for sale on the Guyanese mar et (cement 
terminal facility). TCL Guyana Inc. is a holly-o ned subsidiary of TCL.

Board of Directors
Mr. Hollis N. Hosein (Chairman)
Mr. os  Luis Sei o Gon le
Mr. ago Castro I aguirre 

Company Secretary
Ms. Michelle Davidson 

Mr. Roger Ramd ar  -  Business Manager

TCL Group Business Units - Principal Of cers
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Trinidad Cement Limited

Management is responsible for the following:

• Preparing and fairly presenting the accompanying consolidated nancial statements of 
Trinidad Cement Limited (“the Company”) and its subsidiaries (collectively, “the Group”) 
which comprise the consolidated statement of nancial position as at December 31, 
2018, the consolidated statements of pro t or loss, comprehensive income, changes 
in equity and cash ows for the year then ended, and notes, comprising signi cant 
accounting policies and other explanatory information;

• Ensuring that the Group keeps proper accounting records;

• Selecting appropriate accounting policies and applying them in a consistent manner;

• Implementing, monitoring and evaluating the system of internal control that assures 
security of the Group’s assets, detection/prevention of fraud and the achievement of the 
Group’s operational ef ciencies;

• Ensuring that the system of internal control operated effectively during the reporting 
period;

• Producing reliable nancial reporting that complies with laws and regulations, including 
the Companies Act; and

• Using reasonable and prudent judgement in the determination of estimates.

In preparing these consolidated nancial statements, management utilised the International 
Financial Reporting Standards, as issued by the International Accounting Standards Board 
and adopted by the Institute of Chartered Accountants of Trinidad and Tobago. Where 
International Financial Reporting Standards presented alternative accounting treatments, 
management chose those considered most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the Group will not remain 
a going concern for the next twelve months from the reporting date, or up to the date the 
accompanying consolidated nancial statements have been authorised for issue, if later.

Management af rms that it has carried out its responsibilities as outlined above.

os  Luis Seijo Gon le  Michelle Davidson
Managing Director Group Manager Legal/Company Secretary
Date: February 19, 2019 Date: February 19, 2019
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To the Shareholders of Trinidad Cement Limited

Opinion

We have audited the consolidated nancial statements of Trinidad Cement Limited (“the 
Company”) and its subsidiaries (collectively, “the Group”), which comprise the consolidated 
statement of nancial position as at December 31, 2018, and the consolidated statements 
of pro t or loss, comprehensive income, changes in equity and cash ows for the year 
then ended, and notes, comprising signi cant accounting policies and other explanatory 
information.

In our opinion, the accompanying consolidated nancial statements present fairly, in all 
material respects, the consolidated nancial position of the Group as at December 31, 
2018 and its consolidated nancial performance and its consolidated cash ows for the 
year then ended in accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). 
Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. 
We are independent of the Group in accordance with the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together 
with the ethical requirements that are relevant to our audit of the consolidated nancial 
statements in the Republic of Trinidad and Tobago, and we have ful lled our other ethical 
responsibilities in accordance with these requirements and with IESBA Code.

We believe that the audit evidence we have obtained is suf cient and appropriate to 
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most 
signi cance in our audit of the consolidated nancial statements of the current period. 
These matters were addressed in the context of our audit of the consolidated nancial 
statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters.

Independent Auditors’ Report
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Tax contingencies 
See Note 27 to the consolidated nancial statements.
The key audit matter How the matter was addressed in our audit
The Group is involved in certain signi cant 
tax proceedings.

Compliance with tax regulations is a 
complex matter within the Group because 
uncertainties exist with respect to the 
interpretation of certain tax regulations. 
Therefore, management’s judgement and 
estimation is involved in the determination 
of any tax provisions which should or should 
not be recorded in respect of these tax 
matters.

Resolution of tax proceedings may span 
multiple years, and may involve negotiation 
and therefore, making judgments of 
potential outcomes is a complex issue for 
the Group.

Management applies judgment in estimating 
the likelihood of the future outcome in each 
case and recognises a provision where 
applicable. We focused on this area due 
to the inherent complexity and judgement 
in estimating the amount of the provision 
required.

We assessed the adequacy of the level 
of provision established, or lack thereof, in 
relation to signi cant uncertain tax positions, 
primary in respect of cases in Trinidad and 
Tobago and Guyana.

We discussed the status of each signi cant 
case with management and critically 
assessed their responses. We read the 
latest correspondence between the Group 
and the various tax authorities and attorneys 
where applicable. We also obtained written 
responses from the Group’s legal advisors 
containing their views on material exposures 
and any related litigation.

In relation to tax matters, we also met with 
the Group’s tax of cers to assess their 
judgements on signi cant cases, their 
views and strategies, as well as the related 
technical grounds to their position based 
on applicable tax laws by involving our tax 
specialists.

We assessed whether the Group’s 
disclosures about legal and tax 
contingencies provided suf cient information 
to readers of the nancial statements in light 
of the signi cance of these cases. 

Independent Auditors’ Report (continued)

Key Audit Matters (continued)
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Recoverability of deferred tax assets related to tax loss carry forwards
See Note 12(d) to the consolidated nancial statements.
The key audit matter How the matter was addressed in our audit
The Group has signi cant deferred tax 
assets in respect of tax losses (mainly in 
Trinidad and Tobago and Jamaica).

There is inherent uncertainty involved in 
forecasting future taxable pro ts, which 
determines the extent to which deferred tax 
assets are or are not recognised.

We evaluated the reasonableness of key 
tax assumptions, timing of reversal of 
temporary differences as well as evaluated 
the reasonableness of the forecasts for 
future taxable pro ts with reference to 
historical forecasting accuracy, considering 
the potential risk of management bias. 

These assessments were based on our 
knowledge of the tax, legal and operating 
environments in which the Group operates.

We also assessed the adequacy of the 
Group’s disclosures setting out the basis 
of the deferred tax asset balances and the 
level of estimation involved. 

Allowance for impairment of trade receivables 
See Note 7(t) to the consolidated nancial statements.
The key audit matter How the matter was addressed in our audit
As presented in Note 11, a signi cant 
percentage of the Group’s trade receivables 
(36% or $35 million) are aged in excess of 90 
days past due and have not been provided for 
by management. The recoverability of trade 
receivables requires management judgement 
due to the speci c risks associated with each 
individual trade receivable.

There is an element of management 
judgement in the assessment of the extent of 
the recoverability of long outstanding trade 
receivable balances.

Management assessed the recoverability of 
trade receivables by reviewing customers’ 
aging pro le, credit history and status of 
subsequent settlement, and determined 
whether an impairment provision is required.

For the purpose of impairment assessment, 
signi cant judgement and assumptions, 
including the credit risks of customers, the 
timing and amount of realisation of these 
receivables, are required for the identi cation 
of impairment events and the determination of 
the impairment charge.

Our audit procedures in relation to the 
recoverability of trade receivables include:

• understood and tested the Group’s 
credit control procedures and tested 
key controls over granting of credits to 
customers;

• tested aging of trade receivable 
balances at year end on a sample 
basis;

• reviewing the expected credit loss 
model, including methodology, 
underlying assumptions and data 
inputs; and

• evaluating and testing the Group’s 
policy for provisioning against trade 
receivables, including management 
assumptions.

In addition, we evaluated the adequacy of 
the Group’s disclosures regarding trade 
receivables.

Key Audit Matters (continued)

Independent Auditors’ Report (continued)
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Thereon

Management is responsible for the other information. The other information comprises 
the information included in the Group’s 2018 Annual Report, but does not include the 
consolidated nancial statements and our auditors’ report thereon. The Group’s 2018 
Annual Report is expected to be made available to us after the date of this auditors’ report.

Our opinion on the consolidated nancial statements does not cover the other information 
and we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated nancial statements, our responsibility is 
to read the other information identi ed above and when it becomes available and, in doing 
so, consider whether the other information is materially inconsistent with the consolidated 
nancial statements or our knowledge obtained in the audit, or otherwise appears to be 

materially misstated.

When we read the Group’s 2018 Annual Report, if, based on the work we have performed, 
we conclude that there is a material misstatement therein, we are required to communicate 
the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated 
nancial statements in accordance with IFRS, and for such internal control as management 

determines is necessary to enable the preparation of consolidated nancial statements 
that are free from material misstatement, whether due to fraud or error.

Timing of Revenue recognition
See Note 7(j) to the consolidated nancial statements.
The key audit matter How the matter was addressed in our audit
Revenues consist of transactions with short 
payment terms and low complexity.

We have identi ed the recognition of revenue 
as a key audit matter because there is a risk 
of misstatement of the nancial statements 
related to transactions occurring close to the 
year end, as transactions could be recorded 
in the wrong nancial period (cut-off).

In order to address the risk of misstatement 
related to cut-off in revenue recognition, we 
tested the Group’s controls in respect to 
revenue recognition and, tested individual 
transactions occurring immediately before 
and after the year end.

We also tested on a sample basis, credit 
notes issued after year end, to assess 
whether those transactions were recognised 
in the correct accounting period.

Our tests of detail focused on transactions 
occurring within proximity of the year end, 
obtaining evidence to support the appropriate 
timing of revenue recognition, based on terms 
and conditions set out in sales contracts and 
delivery documents.

Key Audit Matters (continued)
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In preparing the consolidated nancial statements, management is responsible for 
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Group’s nancial 
reporting process.

Our objectives are to obtain reasonable assurance about whether the consolidated 
nancial statements as a whole are free from material misstatement, whether due to fraud 

or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to in uence the economic decisions of users taken on 
the basis of these consolidated nancial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and 
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated nancial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is suf cient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast signi cant doubt on the Group’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in the 
consolidated nancial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Group to cease to 
continue as a going concern.

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements (continued)
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• Evaluate the overall presentation, structure and content of the consolidated nancial 
statements, including the disclosures, and whether the consolidated nancial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.

• Obtain suf cient appropriate audit evidence regarding the nancial information of the 
entities or business activities within the Group to express an opinion on the separate and 
consolidated nancial statements. We are responsible for the direction, supervision and 
performance of the Group’s audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and signi cant audit ndings, including any 
signi cant de ciencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those 
matters that were of most signi cance in the audit of the consolidated nancial statements 
of the current period and are therefore the key audit matters. We describe these matters 
in our auditors’ report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest bene ts of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is 
Robert Alleyne.

Chartered Accountants
Port of Spain
Trinidad and Tobago
February 19, 2019

 (continued)
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  Restated Restated
Notes 2018 2017 2016

 $ $ $
ASSETS
Non-current assets
Property, plant and equipment 9 1,853,066 1,811,779 1,805,255
Investment 1 -       -
Employee bene ts 10 14,233 34,392 37,256
Trade and other receivables 11 -       114 1,966
Deferred tax assets 12 (d)       179,789      343,831     402,869
     2,047,089 2,190,116 2,247,346
Current assets
Inventories 13 229,182 205,374 362,521
Trade and other receivables 11 173,002 160,539 134,683
Cash and cash equivalents 14         77,737    118,826    186,546
        479,921    484,739    683,750
Total assets  2,527,010 2,674,855   2,931,096

EQUITY AND LIABILITIES
Equity
Stated capital 15 (a) 827,732 827,732 827,732
Unallocated ESOP shares 16 (20,019) (20,019) (20,849)
Reserves 15 (b) (248,355) (241,067) (254,305)
Retained earnings        109,987       169,707     445,001
Equity attributable to owners
  of the Company  669,345 736,353 997,579
Non-controlling interests 17           2,483       (17,048)        (7,053)
Total equity        671,828 719,305    990,526
Non-current liabilities
Borrowings 18 922,469 669,137 839,646
Employee bene ts 10 12,359 20,501 24,928
Other post-retirement bene ts 10  160,952 148,063   129,586
Trade and other payables 19 86 87 -
Deferred tax liabilities 12 (d)       201,122     327,959     344,959
     1,296,988 1,165,747  1,339,119
Current liabilities
Trade and other payables 19 539,070 545,832 472,601
Borrowings 18         19,124    243,971    128,850
        558,194    789,803    601,451
Total equity and liabilities    2,527,010 2,674,855 2,931,096

The notes on pages 73 to 135 are an integral part of these consolidated nancial statements.

These consolidated nancial statements were approved by the Board of Directors 
on February 19, 2019 and signed on their behalf by:

 Director  Director

ad Cement Limited |

eir behalf by:

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

Consolidated Statement of
Financial Position
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 Notes 2018 2017
   $ $
Continuing operations
Revenue 20 1,721,123 1,712,569

Earnings before interest, tax,
   depreciation, gain on disposal
   of property, plant and equipment,
   restructuring costs and impairment 20 342,764 317,141
Depreciation 9 (127,126) (127,969)
Loss on disposal of property,
   plant and equipment  (238) (325)
Stockholding and restructuring costs  7,831 (81,352)
Impairment charge – Property,
   plant and equipment 9 -        (93,418)
Manpower restructuring costs 20     (84,930)     (59,023)
Impairment of trade receivables              2,415 (6,661)

 20 140,716 (51,607)

Finance costs - Net 21          (84,557)   (123,137)

  56,159    (174,744)

Taxation 12          (63,171)       (82,287)

Loss for the year from
  continuing operations        (7,012)  (257,031)

Loss attributable to:
Owners of the Company 22 (37,662) (267,565)
Non-controlling interests 17           30,650       10,534
       (7,012)  (257,031)

The notes on pages 73 to 135 are an integral part of these consolidated nancial statements.

For the year ended December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

Consolidated Statement of
Pro t or Loss
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  Restated
Notes 2018 2017

 $ $
Loss for the year            (7,012) (257,031)

Exchange differences on translation
  of foreign operations 15 (b) (5,622) 13,941
Change in fair value of cash ow hedge 15 (b)           (3,976)      3,976

            (9,598)       17,917

Re-measurement gains on pension plans
   and other post-retirement bene ts 10      (24,530)   15,337
Related tax 12 (c)             7,615       (5,223)

          (16,915)      10,114
Other comprehensive (loss) income for
  the year, net of tax          (26,513)       28,031

Total comprehensive loss for the year   (33,525)      (229,000)

Total comprehensive loss attributable to:

Owners of the Company  (62,354)  (243,630)
Non-controlling interests             28,829         14,630

  (33,525)  (229,000)

Loss per share:
Basic and diluted (expressed in $ per share)  22  ($0.10) ($0.72)

The notes on pages 73 to 135 are an integral part of these consolidated nancial statements.

Consolidated Statement of
Comprehensive Income
For the year ended December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)
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   Restated
 Notes 2018 2017
   $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operating activities 24    220,069    423,815
Pension contributions paid 10 (a) (20,752)  (9,822)
Post-retirement bene ts paid 10 (b) (8,170)  (4,345)
Taxation paid  (21,470) (42,059)
Net interest paid         (42,373)     (72,104)

Net cash from operating activities        127,304      295,485

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment 9 (169,661)   (214,914)
Proceeds from disposal of property,
  plant and equipment                    -                886
Net cash used in investing activities       (169,661)    (214,028)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings  (4,500) (1,135,922)
Proceeds from borrowings  -       1,029,155
Net increase in revolving facilities    12,446  -
Dividends paid  -       (7,519)
Acquisition of non-controlling interests              (6,815)      (35,332)

            1,131    (149,618)

Net decrease in cash and cash equivalents  (41,226) (68,161)
Cash and cash equivalents at January 1  118,826 186,546
Effect of movement in exchange rate on cash held               137           441

Cash and cash equivalents at December 31     77,737    118,826

Represented by:
Cash and cash equivalents    77,737    118,826

The notes on pages 73 to 135 are an integral part of these consolidated nancial statements.

For the year ended December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

Consolidated Statement of
Cash Flows
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Notes to the Consolidated  
Financial Statements

1. Incorporation and Business Activities

Trinidad Cement Limited (the “Company” or the “parent company”) is resident 
and incorporated in the Republic of Trinidad and Tobago and is engaged in the 
manufacture and sale of cement, concrete and aggregates. The Company is a limited 
liability company with its registered of ce located at Southern Main Road, Claxton 
Bay and is the parent company of various subsidiary companies operating in Trinidad 
& Tobago and the wider Caribbean region.

These consolidated nancial statements comprise the Company and its subsidiaries 
(together referred to as the “Group”).

As at year end the ordinary shares of the Company and certain entities within the 
Group are publicly traded on the Trinidad and Tobago Stock Exchange (TTSE) and 
Barbados Stock Exchange (BSE). At the date of approval of the consolidated nancial 
statements, the Company was delisted from the Jamaica Stock Exchange (JSE) and 
has embarked upon a process of delisting from the BSE.

The Company is a subsidiary of Sierra Trading. As a result, the Group’s ultimate 
parent company is CEMEX, S.A.B. de C.V., a public stock corporation with variable 
capital (S.A.B. de C.V.) organised under the laws of the United Mexican States, or 
Mexico and its shares are publicly traded on the Mexican Stock Exchange (“MSE”) 
as Ordinary Participation Certi cates (“CPOs”) under the symbol “CEMEXCPO”. Each 
CPO represents two series “A” shares and one series “B” share of common stock of 
CEMEX, S.A.B. de C.V. In addition, CEMEX, S.A.B. de C.V.’s shares are listed on the 
New ork Stock Exchange (“N SE”) as American Depositary Shares (“ADSs”) under 
the symbol “CX”. Each ADS represents ten CPOs.

The Company’s subsidiaries and their principal activities are detailed in Note 25.

These consolidated nancial statements were authorised for issue by Trinidad 
Cement Limited’s Board of Directors on February 19, 2019.

2. Basis of Accounting

These consolidated nancial statements have been prepared in accordance with 
International Financial Reporting Standards (IFRS) as issued by the International 
Accounting Standards Board (IASB).

3. Basis of Measurement

The consolidated nancial statements are prepared on the historical cost basis 
modi ed for the inclusion of net de ned bene t asset (obligation) which is recognised 
at fair value of plan assets, adjusted by re-measurement through other comprehensive 
income (OCI), less the present value of the de ned obligation adjusted by experience 
gains/losses on revaluation, limited as explained in Note 7(i) and Note 10.

65
YEARS
6565655666565

 December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)
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Notes to the Consolidated Financial Statements
65

YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

4. Basis of Consolidation

(i) Subsidiaries

A subsidiary Company is an entity controlled by the Group. Control is achieved 
when the Group is exposed, or has rights, to variable returns from its involvement 
with the investee and has the ability to affect those returns through its power over 
the investee.

Speci cally, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to 
direct the relevant activities of the investee);

- Exposure, or rights, to variable returns from its involvement with the investee; 
and

- The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an 
investee, the Group considers all relevant facts and circumstances in assessing 
whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee;

- Rights arising from other contractual arrangements; and

- The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and 
circumstances indicate that there are changes to one or more of the three 
elements of control. Consolidation of a subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses control of 
the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired 
or disposed of during the year are included in the consolidated statement of 
comprehensive income from the date the Group gains control until the date the 
Group ceases to control the subsidiary.

Pro t or loss and each component of other comprehensive income (OCI) are 
attributed to the equity holders of the Company and to the non-controlling 
interests, even if this results in the non-controlling interests having a de cit 
balance. The nancial statements of subsidiaries are prepared for the same 
reporting period as the parent, using consistent accounting policies.

Non-controlling interests (NCI) are measured at their proportionate share of the 
acquiree’s identi able net assets at the date of acquisition.
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YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

4. Basis of Consolidation (continued)

(i) Subsidiaries (continued)

A change in the ownership interest of a subsidiary, without a loss of control, 
is accounted for as an equity transaction. If the Group loses control over a 
subsidiary, it:

- Derecognises the carrying amount of assets (including goodwill) and liabilities 
of the subsidiary;

- Derecognises the carrying amount of any non-controlling interests;

- Recognises the fair value of the consideration received;

- Recognises the fair value of any investment retained;

- Reclassi es to pro t or loss or to retained earnings, as appropriate, the 
amounts recognised in OCI as would be required if the Group had directly 
disposed of the related assets or liabilities; and

- Recognises any resulting difference as a gain or loss in pro t or loss 
attributable to the Parent.

Non-controlling interests represent the interests not held by the Group in 
Readymix (West Indies) Limited, Caribbean Cement Company Limited, TCL 
Ponsa Manufacturing Limited, and TCL Packaging Limited. The Company 
acquired the non-controlling interest held in TCL Guyana Inc during 2018.

(ii) Transactions eliminated on consolidation

 All intra-group assets and liabilities, equity, income, expenses and cash ows 
relating to transactions between members of the Group are eliminated in full on 
consolidation.

5. Functional and Presentation Currency

Items included in these consolidated nancial statements are measured using the 
currency of the primary economic environment in which the entity operates (“the 
functional currency”). These consolidated nancial statements are presented in 
Trinidad and Tobago dollars, rounded to the nearest thousand, which is the Group’s 
functional and presentation currency.

Each entity in the Group determines its own functional currency and items included in 
the nancial statements of each entity are measured using that functional currency.
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December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

6. Use of Judgements and Estimates

The preparation of the consolidated nancial statements requires management to 
make judgements, estimates and assumptions that affect the reported amounts of 
revenues, expenses, assets and liabilities and the disclosure of contingent assets and 
liabilities, at the reporting date. However, uncertainty about these assumptions and 
estimates could result in outcomes that require a material adjustment to the carrying 
amount of the asset or liability affected in future periods. The key judgements, 
estimates and assumptions concerning the future and other key sources of estimation 
uncertainty at the reporting date that have a signi cant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next nancial 
year are discussed below.

(i) 

An impairment exists when the carrying value of an asset or cash generating unit 
(CGU) exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. The fair value less costs to sell is determined 
using an approach that includes the use of market observable data for similar 
type CGUs. The value in use calculation is based on a discounted cash ow 
model. The cash ows are derived from the budget for the next ve years and 
do not include restructuring activities that the Group is not yet committed to or 
signi cant future investments that will enhance the asset’s performance of the 
CGU being tested.

The recoverable amount is most sensitive to the discount rate used for the 
discounted cash ow model as well as the expected future cash-in ows and the 
growth rate used for extrapolation purposes.

(ii) Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations 
and the amount and timing of future taxable income. Given the existence of 
international business relationships and the long-term nature and complexity of 
existing contractual agreements, differences arising between the actual results 
and the assumptions made, or future changes to such assumptions, could 
necessitate future adjustments to tax income and expense already recorded. 
The Group establishes provisions, based on reasonable estimates, for possible 
consequences of audits by the tax authorities of the respective countries in which 
it operates. The amount of such provisions is based on various factors, such as 
experience of previous tax audits and differing interpretations of tax regulations 
by the taxable entity and the responsible tax authority. Such differences of 
interpretation may arise on a wide variety of issues depending on the conditions 
prevailing in the respective Group Companies’ domicile.

Deferred tax assets are recognised for all unused tax losses to the extent that 
it is probable that taxable pro t will be available against which the losses can 
be utilised or there are available timing differences. Signi cant management 
judgement is required to determine the amount of deferred tax assets that can 
be recognised, based upon the likely timing and the level of future taxable 
pro ts together with future tax planning strategies and the availability of timing 
differences.
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6. Use of Judgements and Estimates (continued)

(iii) Provision for doubtful debts

Management exercises judgement in determining the adequacy of provisions 
established for accounts receivable balances for which collections are 
considered doubtful. Judgement is used in the assessment of the extent of the 
recoverability of certain balances. Actual outcomes may be materially different 
from the provision established by management.

Impairment losses: Policy applicable from January 1, 2018

Impairment losses of nancial assets, including trade accounts receivable, are 
recognised using the expected credit loss model for the entire lifetime of such 
nancial assets on initial recognition, and at each subsequent reporting period, 

even in the absence of a credit event or if a loss has not yet been incurred, 
considering for their measurement past events and current conditions, as well 
as reasonable and supportable forecasts affecting collectability.

(iv) Property, plant and equipment

Management exercises judgement in determining whether costs incurred can 
accrue signi cant future economic bene ts to the Group to enable the value to 
be treated as a capital expense.

Further judgement is applied in the annual review of the useful lives of all 
categories of property, plant and equipment and the resulting depreciation 
determined thereon.

Additionally, management exercises judgement in the determination of the key 
assumptions utilised in the impairment tests performed on the property, plant 
and equipment. These assumptions include the use of a suitable discount rate 
and applicable cash ow forecasts to be used in the analysis. These variables 
signi cantly impact the results and conclusions derived from the impairment 
tests performed.

(v) 

The cost of de ned bene t pension plans, and other post-retirement bene ts are 
determined using actuarial valuations. The actuarial valuation involves making 
judgements and assumptions in determining discount rates, expected rates of 
return on assets, future salary increases, and future pension increases. Due to 
the long term nature of these plans, such assumptions are subject to signi cant 
uncertainty. All assumptions are reviewed at each reporting date.
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The signi cant accounting policies adopted in the preparation of these consolidated 
nancial statements have been applied consistently to all the periods presented in the 

consolidated nancial statements and are set out below.

Business combinations are accounted for using the acquisition method. The 
cost of an acquisition is measured as the aggregate of the consideration 
transferred, measured at acquisition date fair value and the amount of any non-
controlling interest in the acquiree. For each business combination, the acquirer 
measures the non-controlling interest in the acquiree either at fair value or at the 
proportionate share of the acquiree’s identi able net assets. Acquisition costs 
incurred are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the nancial assets and 
liabilities assumed for appropriate classi cation and designation in accordance 
with the contractual terms, economic circumstances and pertinent conditions as 
at the acquisition date. This includes the separation of embedded derivatives in 
host contracts by the acquiree.

If the business combination is achieved in stages, the acquisition date fair value 
of the acquirer’s previously held equity interest in the acquiree is remeasured to 
fair value at the acquisition date through pro t or loss.

Any contingent consideration to be transferred by the acquirer will be 
recognised at fair value at the acquisition date. If an obligation to pay contingent 
consideration that meets the de nition of a nancial instrument is classi ed as 
equity, then it is not remeasured, and settlement is accounted for within equity. 
Otherwise, other contingent consideration is remeasured at fair value at each 
reporting date and subsequent changes in the fair value of the contingent 
consideration are recognised in pro t and loss.

Goodwill is initially measured at cost being the excess of the aggregate of the 
consideration transferred and the amount recognised for non-controlling interest 
over the net identi able assets acquired and liabilities assumed. If the fair 
value of the net assets acquired is in excess of the aggregate consideration 
transferred, the Group reassesses whether it has correctly identi ed all of the 
assets acquired and all the liabilities assumed and reviews the procedures 
used to measure the amounts to be recognised at the acquisition date. If this 
consideration is lower than the fair value of the net assets of the subsidiary 
acquired, the difference is recognised in pro t or loss.After initial recognition, 
goodwill is measured at cost less any accumulated impairment losses. For the 
purpose of impairment testing, goodwill acquired in a business combination 
is, from the acquisition date, allocated to each of the Group’s cash-generating 
units that are expected to bene t from the combination, irrespective of whether 
other assets or liabilities of the acquiree are assigned to those units. The Group 
assesses at each reporting date whether there is an indication that goodwill 
maybe impaired. If any such indication exists, or when impairment testing for 
an asset is required, the Group makes an estimate of the assets recoverable 
amount.
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 (continued)

 (continued)

Where goodwill forms part of a cash-generating unit and part of the operation 
within that unit is disposed of, the goodwill associated with the operation disposed 
of is included in the carrying amount of the operation when determining the gain 
or loss on disposal of the operation. Goodwill disposed of in this circumstance 
is measured based on the relative values of the operation disposed of and the 
portion of the cash-generating unit retained.

Property, plant and equipment are stated at cost less accumulated depreciation 
and/or accumulated impairment losses, if any. Such cost includes the cost of 
replacing part of the property, plant and equipment and borrowing costs for long 
term construction projects if the recognition criteria are met. All other repairs and 
maintenance are recognised in pro t or loss.

Depreciation is provided on the straight line or reducing balance basis at rates 
estimated to write-off the assets over their estimated useful lives. The estimated 
useful lives of assets are reviewed periodically, taking account of commercial 
and technological obsolescence as well as normal wear and tear, and the 
depreciation rates are adjusted if appropriate. Where the carrying amount of 
an asset is greater than its estimated recoverable amount, it is written down 
immediately to its recoverable amount.

Current rates of depreciation are:
Buildings - 2% - 4%
Plant, machinery and equipment - 3% - 25%
Motor vehicles - 10% - 25%
Of ce furniture and equipment - 10% - 33%

Leasehold land and improvements are amortised over the shorter of the 
remaining term of the lease and the useful life of the asset. Freehold land and 
capital work-in-progress are not depreciated. The limestone reserves contained 
in the leasehold land at a subsidiary is valued at fair market value determined 
at the date of acquisition of the subsidiary and was subsequently carried at this 
cost. A depletion charge is recognised based on units of production from those 
reserves.

All other limestone reserves which are contained in lands owned by the Group 
are not carried at fair value, but the related land is stated at historical cost.

An item of property, plant and equipment is derecognised upon disposal 
or when no future economic bene ts are expected from its use or disposal. 
Any gain or loss arising on the derecognising of the asset (calculated as the 
difference between the net disposal proceeds and the carrying amount of the 
asset) is included in pro t or loss in the year the asset is derecognised.



 80   |   Trinidad Cement Limited   |  Annual Report 2018        

Notes to the Consolidated Financial Statements
65

YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

 (continued)

(c) Inventories

Plant spares, raw materials and consumables are valued at the lower of weighted 
average cost and net realisable value. Work in progress and nished goods are 
valued at the lower of cost and net realisable value. Cost of inventories includes 
those expenditures incurred in acquiring or producing inventories including 
production overheads and other conversion costs incurred to bring them to their 
existing location and condition. Net realisable value is the estimate of the selling 
price less the costs of completion and direct selling expenses.

Foreign currency transactions

Transactions in foreign currencies are initially recorded by Group entities in their 
functional currency at the rate ruling at the date of the transaction. Monetary 
assets and liabilities denominated in foreign currencies are translated at the 
foreign currency spot rate of exchange ruling at the reporting date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a 
foreign currency are translated using the exchange rates as at the dates of the 
initial transactions. Exchange differences on foreign currency transactions are 
recognised in pro t or loss.

Foreign entities

On consolidation, assets and liabilities of foreign entities are translated into 
Trinidad and Tobago dollars at the rate of exchange ruling at the nancial 
reporting date and their statements of income are translated at the weighted 
average exchange rates for the year. The exchange differences arising on 
re-translation are recognised in other comprehensive income. On disposal 
of the foreign operation, the deferred cumulative amount recognised in other 
comprehensive income is recognised in pro t or loss.

The Group’s operating businesses are organised and managed separately 
according to the nature of the products and services provided, with each 
segment representing a strategic business unit that offers different products and 
serves different markets.

The Group generally accounts for inter-segment sales and transfers as if the 
sales or transfers were to third parties at current market prices. Revenues are 
attributable to geographic areas based on the location of the assets producing 
the revenues.

Financial instruments carried on the consolidated statement of nancial position 
include cash and bank balances including advances/overdrafts, accounts 
receivables, accounts payables, and borrowings. The particular recognition 
methods adopted are disclosed in the individual policy statements associated 
with each item.
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 (continued)

At inception of an arrangement, the Group determines whether the arrangement 
is or contains a lease.

At inception or on reassessment of an arrangement that contains a lease, the 
Group separates payments and other consideration required by the arrangement 
into those for the lease and those for other elements on the basis of their relative 
fair values. If the Group concludes for a nance lease that it is impracticable to 
separate the payments reliably, then an asset and a liability are recognised at an 
amount equal to the fair value of the underlying asset; subsequently, the liability 
is reduced as payments are made and an imputed nance cost on the liability is 
recognised using the Group’s incremental borrowing rate.

Operating leases

Leases of assets under which all the risks and bene ts of ownership are 
effectively retained by the lessor are classi ed as operating leases. Payments 
made under operating leases are charged to pro t or loss on a straight-line 
basis over the period of the lease.

Finance leases

Finance leases, which transfer to the Group substantially all the risks and bene ts 
incidental to ownership of the leased item, are capitalised at the inception of the 
lease at the fair value of the leased assets or, if lower, at the present value of 
the minimum lease payments. Lease payments are apportioned between the 
nance charges and reduction of the lease liability to achieve a constant rate of 

interest on the remaining balance of the liability. Finance charges are charged 
directly against income. Capitalised leased assets are depreciated over the 
shorter of the estimated useful life of the asset or the lease term.

(h) Taxation

Current income tax

Current income tax assets and liabilities for the current and prior periods are 
measured at the amount expected to be recovered from or paid to the taxation 
authorities. The tax rates and tax laws used to compute the amount are those 
that are enacted or substantively enacted by the reporting date.

Deferred income tax

A deferred tax charge is provided, using the liability method, on all temporary 
differences between the tax bases of assets and liabilities and their carrying 
amounts for nancial reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences and 
unused tax losses, to the extent that it is probable that future taxable pro t will be 
available against which these deductible temporary differences and unused tax 
losses can be utilised. The carrying amount of deferred tax assets is reviewed at 
each statement of nancial position date and reduced to the extent that it is no 
longer probable that suf cient future taxable pro t will be available to allow all or 
part of the deferred tax assets to be utilised.



 82   |   Trinidad Cement Limited   |  Annual Report 2018        

Notes to the Consolidated Financial Statements
65

YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

 (continued)

Employee bene ts include pension plans and post-retirement medical bene ts. 
De ned bene t pension plans are generally funded by payments from employees 
and by the relevant Group companies, taking into account of the rules of the 
pension plans and the recommendations of independent professional actuaries.

For de ned bene t plans, the pension accounting costs are assessed using the 
projected unit credit method. Under this method, the cost of providing pensions 
is calculated based on the advice of independent actuaries who also carry out 
a full funding valuation of the plans every three years. The pension obligation 
is measured at the present value of the estimated future cash out ows using 
interest rates of long term government securities.

Re-measurements, comprising of actuarial gains and losses, the effect of the 
asset ceiling, excluding net interest (not applicable to the Group) and the return 
on plan assets (excluding net interest), are recognised immediately in the 
consolidated statement of nancial position with a corresponding debit or credit 
to retained earnings through other comprehensive income in the period in which 
they occur. Re-measurements are not reclassi ed to pro t or loss in subsequent 
periods.

De ned contribution plans are accounted for on the accrual basis, as the 
Group’s liabilities are limited to its contributions.

Certain subsidiaries also provide post-retirement healthcare bene ts to their 
retirees. The expected costs of these bene ts are measured and recognised in 
a manner similar to that for de ned bene t plans. Valuation of these obligations 
is carried out by independent professional actuaries using an accounting 
methodology similar to that for the de ned bene t pension plans.

Past service costs are recognised in pro t and loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Group recognises restructuring-related costs.

Net interest is calculated by applying the discount rate to the net de ned bene t 
liability or asset. The Group recognises the following changes in the net de ned 
bene t obligation under ‘personnel remuneration and bene ts’ in pro t or loss:

- Service costs comprising current service costs, past-service costs, gains and 
losses on curtailments and non-routine settlements, and

- Net interest expense or income.
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 (continued)

Sales of goods

As mentioned in note 7 (w), the Group adopted IFRS 15 on January 1, 2018 
using the retrospective approach. The Group’s policies under IFRS 15 are as 
follows:

Revenue is recognised at a point in time or over time in the amount of the price, 
before tax on sales, expected to be received by the Group for goods and 
services supplied as a result of its ordinary activities, as contractual performance 
obligations are ful lled, and control of goods and services passes to the 
customer. Revenues are decreased by any trade discounts or volume rebates 
granted to customers. Transactions between related parties are eliminated in 
consolidation.

Variable consideration is recognised when it is highly probable that a signi cant 
reversal in the amount of cumulative revenue recognised for the contract will 
not occur and is measured using the expected value or the most likely amount 
method, whichever is expected to better predict the amount based on the terms 
and conditions of the contract.

Revenue and costs from trading activities, in which the Group acquires nished 
goods from a third party and subsequently sells the goods to another third-
party, are recognised on a gross basis, considering that the Group assumes 
ownership risks on the goods purchased, not acting as agent or broker.

Interest and investment income

Interest and investment income are recognised as they accrue unless 
collectability is in doubt.

Trade and other receivables are carried at anticipated realisable value. The 
policy from December 31, 2017 is to recognise impairment under the expected 
credit loss. The policy before December 31, 2017 was to record provisions for 
speci c doubtful receivables based on a review of all outstanding amounts at 
each year-end.

Liabilities for trade and other payables, which are normally settled on 30-120 
day terms are carried at cost, which represents the consideration to be paid in 
the future for goods and services received whether or not billed to the Group.



 84   |   Trinidad Cement Limited   |  Annual Report 2018        

Notes to the Consolidated Financial Statements
65

YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

Borrowings are initially recognised at the fair value of the consideration received 
less directly attributable costs.  After initial recognition, interest bearing loans 
and borrowings are subsequently measured at amortised cost using the 
effective interest rate method.  Gains and losses are recognised in pro t or loss 
when the liabilities are derecognised as well as through the effective interest rate 
amortisation process.

Amortised cost is calculated by taking into account any discount or premium 
on acquisition and fees or costs that are an integral part of the effective interest 
rate.  The effective interest rate amortisation is included as nance costs in pro t 
or loss.

Borrowing costs directly attributable to the acquisition, construction or 
production of an asset that necessarily takes a substantial period of time to 
get ready for its intended use or sale are capitalised as part of the cost of the 
respective assets. All other borrowing costs are expensed in the period they 
occur. Borrowing costs consist of interest and other costs that an entity incurs in 
connection with the borrowing of funds.

(o) Provisions

Provisions are recorded when the Group has a present or constructive obligation 
as a result of past events, it is probable that an out ow of resources will be 
required to settle the obligation and a reliable estimate of the amount can be 
made.

Restructuring provisions are recognised only when the Group has a constructive 
obligation, which is when a detailed formal plan identi es the business or part 
of the business concerned, the location and number of employees affected, a 
detailed estimate of the associated costs, and an appropriate timeline, and the 
employees affected have been noti ed of the plan’s main features.

When the Group can reliably measure the out ow of economic bene ts in relation 
to a speci c matter and considers such out ows to be probable, the Group 
records a provision against the matter. Given the subjectivity and uncertainty 
of determining the probability amount of losses, the Group takes into account a 
number of factors including legal advice, the stage of the matter and historical 
evidence from similar incidents. Signi cant judgement is required to conclude 
on these estimates.

 (continued)
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 (continued)

Earnings per share is computed by dividing net pro t or loss attributable to 
the shareholders of the Parent for the year by the weighted average number 
of ordinary shares in issue during the year. Diluted earnings or loss per share 
is computed by adjusting the weighted average number of ordinary shares in 
issue for the assumed conversion of potential dilutive ordinary shares into issued 
ordinary shares. The Group has no dilutive potential ordinary shares in issue.

For the purpose of the consolidated statement of cash ows, cash and cash 
equivalents include all cash and bank balances and overdraft balances with 
maturities of less than three months from the date of establishment.

The Group accounts for pro t sharing entitlements which are settled in the shares 
of the Parent Company through an Employee Share Ownership Plan (ESOP) as 
an expense determined at market value. The cost incurred in administering the 
Plan is recorded in the statement of income of the Parent Company. The cost of 
the unallocated shares of the Parent Company, which are treated as treasury 
shares, is recognised as a separate component within equity.

Stated capital

Ordinary stated capital is classi ed within equity and is recognised at the fair 
value of the consideration received by the Company. As equity is repurchased, 
the amount of consideration paid is recognised as a charge to equity and 
reported in the consolidated statement of nancial position as treasury shares.

Dividends on ordinary shares are recognised as a liability and deducted from 
equity when they are approved by the Group’s Board of Directors. Interim 
dividends are deducted from equity when they are paid. Dividends for the year 
that are approved after the consolidated statement of nancial position date are 
dealt with as an event after the end of reporting date.

Treasury shares

Own equity instruments which are re-acquired (“treasury shares”) are deducted 
from equity. No gain or loss is recognised in pro t or loss on the purchase, 
sale, issue or cancellation of the Group’s own equity instruments. Any difference 
between the carrying amount and the consideration is recognised in other 
reserves. Such treasury shares are presented separately within equity and are 
stated at cost.
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 (continued)

The Group assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any such indication exists, or when annual 
impairment testing for an asset is required, the Group makes an estimate of 
the asset’s recoverable amount. An asset’s recoverable amount is the higher 
of an asset’s or cash generating unit’s fair value less costs to dispose and its 
value in use and is determined for an individual asset, unless the asset does not 
generate cash in ows that are largely independent of those from other assets 
or groups of assets.

When the carrying amount of an asset exceeds its recoverable amount, the 
asset is considered impaired and is written down to its recoverable amount. 
In assessing value in use, the estimated future cash ows are discounted to 
their present value using a pre-tax discount rate that re ects current market 
assessments of the time value of money and the risks speci c to the asset. 
Impairment losses are separately disclosed in pro t or loss.

For assets excluding goodwill, an assessment is made at each reporting date 
as to whether there is any indication that previously recognised impairment 
losses may no longer exist or may have decreased. If such indication exists, 
the Group makes an estimate of recoverable amount. A previously recognised 
impairment loss is reversed only if there has been a change in the estimates 
used to determine the asset’s recoverable amount since the last impairment 
loss was recognised. If that is the case the carrying amount of the asset is 
increased to its recoverable amount. That increased amount cannot exceed the 
carrying amount that would have been determined, net of depreciation, had 
no impairment been recognised for the asset in prior years. Such reversal is 
recognised in pro t or loss unless the asset is carried at revalued amounts in 
which case the reversal is treated as a revaluation increase. Impairment losses 
recognised in relation to goodwill are not reversed for subsequent increases in 
its recoverable amount.

Financial assets

The carrying value of all nancial assets not carried at fair value through pro t or 
loss is reviewed for impairment whenever events or circumstances indicate that 
the carrying amount may not be recoverable. The identi cation of impairment 
and the determination of recoverable amounts is an inherently uncertain process 
involving various assumptions and factors, including the nancial condition of 
the counterparty, expected future cash ows, observable market prices and 
expected net selling prices.
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The Group does not measure any assets or liabilities at fair value in its 
consolidated statement of nancial position. The fair values of nancial 
instruments measured at amortised cost are disclosed in Note 28. Fair value is 
the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The 
fair value measurement is based on the presumption that the transaction to sell 
the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the 
asset or liability.

The principal or the most advantageous market must be accessible to by the 
Group.

The fair value of an asset or a liability is measured using the assumptions that 
market participants would use when pricing the asset or liability, assuming that 
market participants act in their economic best interest.

Financial instruments carried on the consolidated statement of nancial position 
include cash at bank and short-term deposits, accounts payables, accounts 
receivables and borrowings.

Initial recognition and measurement

All nancial assets are recognised initially at fair value plus, in the case of 
nancial assets not recorded at fair value through pro t or loss, transaction costs 

that are attributable to the acquisition of the nancial asset.

Subsequent measurement

The subsequent measurement of nancial assets depends on their classi cation 
as described in the particular recognition methods disclosed in their individual 
policy statements associated with each item.

Derecognition

A nancial asset is primarily derecognised when the rights to receive cash ows 
from the asset have expired, or the Group has transferred its rights to receive 
cash ows from the asset or has assumed an obligation to pay the received 
cash ows in full without material delay to a third party under a ‘pass-through’ 
arrangement; and either (a) the Group has transferred substantially all the risks 
and rewards of the asset, or (b) the Group has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control 
of the asset.
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 (continued)

Initial recognition and measurement

All nancial liabilities are recognised initially at fair value and in the case of 
loans and borrowings, plus directly attributable transaction costs. The Group’s 
nancial liabilities include accounts payable and accruals which are recognised 

initially at fair value.

Subsequent measurement

The subsequent measurement of nancial liabilities depends on their 
classi cation as described in the particular recognition methods disclosed in 
their individual policy statements associated with each item.

Derecognition

A nancial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires.

When an existing nancial liability is replaced by another from the same lender or 
substantially different terms, or the terms of an existing liability are substantially 
modi ed, such an exchange or modi cation is treated as a derecognition of 
the original liability and the recognition of a new liability, and the difference in 
the respective carrying amounts is recognised in the consolidated statement of 
comprehensive income.

Financial assets and nancial liabilities are offset and the net amount is 
reported in the consolidated statement of nancial position if there is a currently 
enforceable legal right to offset the recognised amounts and there is intention to 
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

 Certain new, revised and amended standards and interpretations came into 
effect during the current nancial year. The Group has assessed them and has 
adopted those which are relevant to its nancial statements:

The Group has initially applied IFRS 9, Financial Instruments and IFRS 15, 
Revenue from Contacts with Customers from January 1, 2018. A number of other 
new standards are also effective from January 1, 2018 but do not have a material 
effect on the Group’s nancial statements.

Due to the transition methods chosen by the Group in applying these standards, 
comparative information throughout these nancial statements has not been 
restated to re ect the requirements of the new standards, except for separately 
presenting impairment loss on trade receivables.

The effect of initially applying these standards is mainly attributable to an 
increase in impairment losses recognised on trade receivables.
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• IFRS 9 sets out requirements for recognising and measuring nancial 
assets, nancial liabilities and some contracts to buy or sell-non nancial 
items. This standard replaces IAS 39 Financial Instruments: Recognition and 
Measurement.

As a result of the adoption of IFRS 9, the Group has adopted consequential 
amendments to IAS 1 Presentation of Financial Statements, which 
require impairment of nancial assets to be presented in a separate line 
item in the statement of pro t or loss and OCI. Previously, the Group’s 
approach was to include the impairment of trade receivables in earnings 
before interest, tax, depreciation, gain on disposal of property, plant and 
equipment and restructuring costs. Consequently, the Group reclassi ed 
impairment losses amounting to $6,661, recognised under IAS 39 Financial 
Instruments: Recognition and Measurement, from ‘earnings before interest, 
tax, depreciation, gain on disposal of property, plant and equipment and 
restructuring costs’ to ‘impairment credit (loss) on trade receivables’ in the 
statement of pro t or loss for the year ended December 31, 2017. There were 
no impairment losses on other nancial assets.

Additionally, the Group had adopted consequential amendments to IFRS 7 
Financial Instruments: Disclosures that are applied to disclosures about 2018 
but have not been generally applied to comparative information.

The following summarises the impact, net tax, of transition to IFRS 9 on the 
opening balances:

  Non-
 Retained Controlling
 Earnings Interest
 $ $
Recognition of expected credit losses under

IFRS 9       (6,932) (205)

Impact at January 1, 2018       (6,932) (205)

IFRS 9 contains three principal classi cation categories for nancial assets: 
measured at amortised cost, FVOCI and FVTPL. The classi cation of nancial 
assets under IFRS 9 is generally based on the business model in which a 
nancial asset is managed and its contractual cash ow characteristics. IFRS 

9 eliminates the previous IAS 39 categories of held to maturity, loans and 
receivables and available for sale.
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• IFRS 9 (continued)

IFRS 9 largely retains the existing requirements in IAS 39 for the classi cation 
and measurement of nancial liabilities.

The adoption of IFRS 9 has not had a signi cant effect on the Group’s 
accounting policies related to nancial liabilities.

The following table below explains the original measurement categories under 
IAS 39 and the new measurement categories under IFRS 9 for each class of 
the Group’s nancial assets and liabilities as at January 1, 2018.

The effect of adopting IFRS 9 on the carrying amounts of nancial assets at 
January 1, 2018 relates solely to the new impairment requirements.

 Original New Original New

 under IAS 39 under IFRS 9 Amount Amount
Financial assets   $ $

Trade receivables Loans and Amortised cost 112,975 105,456
    receivables

Cash and cash Loans and 
   equivalents    receivables Amortised cost   118,826  118,826

Financial liabilities

Payables Other nancial
    liabilities Amortised cost 327,959  327,959

Borrowings Other nancial 

    liabilities Amortised cost   913,108  913,108

 

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit 
loss’ (ECL) model. The new impairment model applies to nancial assets 
measured at amortised cost. Under IFRS 9, credit losses are recognised 
earlier than under IAS 39.

For assets in the scope of IFRS 9 impairment model, impairment losses 
are generally expected to increase and become more volatile. The Group 
has determined that the application of IFRS 9’s impairment requirements at 
January 1, 2018 results in an additional allowance for impairment on trade 
receivables alone of $7,137.
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 (continued)

 (continued)

• IFRS 9 (continued)

Transition

The Group has used an exception not to restate comparative information 
for prior periods with respect to classi cation and measurement (including 
impairment) requirements. Differences in the carrying amounts of nancial 
assets and nancial liabilities resulting from the adoption of IFRS 9 are 
recognised in retained earnings as at January 1, 2018. Accordingly, the 
information presented for 2017 does not generally re ect the requirements of 
IFRS 9, but rather those of IAS 39.

The following assessment has been made on the basis of the facts and 
circumstances that existed at the date if initial application:

- The determination of the business model within which a nancial asset is 
held.

• IFRS 15 establishes a comprehensive framework for determining whether, 
how much and when revenue is recognised. It replaces IAS 18 Revenue, 
IAS 11 Construction Contracts and related interpretations. Under IFRS 15, 
revenue is recognised when the customer obtains control of the goods and 
services. Determining the timing of the transfer of control – at a point in time 
or over time – requires judgement. The Group’s adoption of IFRS 15 had no 
impact on revenue recognition.

Certain new, revised and amended standards and interpretations came into 
effect during the current nancial year. The Group has assessed them and has 
adopted those which are relevant to its nancial statements:

• IFRS 9

Effective beginning January 1, 2018, IFRS 9 sets forth the guidance relating to 
the classi cation and measurement of nancial assets and nancial liabilities, 
the accounting for expected credit losses of nancial assets and commitments 
to extend credits, as well as the requirements for hedge accounting; and 
replaced IAS 39, Financial instruments: Recognition and Measurement (“IAS 
39”). The Group applied IFRS 9 prospectively. The accounting policies were 
changed to comply with IFRS 9.
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• IFRS 9 (continued)

The changes required by IFRS 9 are described as follows:

Among other aspects, IFRS 9 changed the classi cation categories for nancial 
assets under IAS 39 and replaced them with categories that more closely 
re ect the measurement method, the contractual cash ow characteristics 
and the entity’s business model for managing the nancial asset:

- Cash and cash equivalents, trade and other accounts receivable and other 
nancial assets, which were classi ed as “Loans and receivables” and 

measured at amortised cost under IAS 39, are now classi ed as “Held to 
collect” under IFRS 9 and continue to be measured at amortised cost.

- Investments and non-current accounts receivable that were classi ed as 
“Held to maturity” and measured at amortised cost under IAS 39, are now 
classi ed as “Held to collect” under IFRS 9 and continue to be measured at 
amortised cost.

- Investments that were classi ed as “Held for trading” and measured at 
fair value through pro t or loss under IAS 39, are now classi ed as “Other 
investments” under IFRS 9 and are measured at fair value through pro t or 
loss.

- Certain investments that were classi ed as “Held for sale” and measured 
at fair value through other comprehensive income under IAS 39, are now 
considered as strategic investments under IFRS 9 and continue to be 
measured at fair value through other comprehensive income.

- Financial instruments continue to be measured at fair value through pro t or 
loss under IFRS 9.

The Group assessed which business models applied to its nancial assets 
and liabilities as of the date of initial application of IFRS 9 and classi ed its 
nancial instruments into the appropriate IFRS 9 categories.

In addition, under the new impairment model under IFRS 9, based on expected 
credit losses, impairment losses for the entire lifetime of nancial assets, 
including trade accounts receivable, are recognised on initial recognition, 
and at each subsequent reporting period, even in the absence of a credit 
event or if a loss has not yet been incurred, considering for their measurement 
past events and current conditions, as well as reasonable and supportable 
forecasts affecting collectability.

The Company developed an expected credit loss model applicable to its trade 
accounts receivable that considers the historical performance and economic 
environment, as well as the credit risk and expected developments for each 
group of customers and applied the simpli ed approach upon adoption of 
IFRS 9.
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• IFRS 15

Under IFRS 15, an entity recognises revenue to depict the transfer of promised 
goods or services to customers in an amount that re ects the consideration 
to which the entity expects to be entitled in exchange for those goods or 
services, following a ve step model: Step 1: Identify the contract(s) with a 
customer (agreement that creates enforceable rights and obligations); Step 
2: Identify the different performance obligations (promises) in the contract 
and account for those separately; Step 3: Determine the transaction price 
(amount of consideration to which an entity expects to be entitled in exchange 
for transferring promised goods or services); Step 4: Allocate the transaction 
price to each performance obligation based on the relative stand-alone selling 
prices of each distinct good or service; and Step 5: Recognise revenue when 
(or as) the entity satis es a performance obligation by transferring control of a 
promised good or service to the customer.

A performance obligation may be satis ed at a point in time (typically for the 
sale of goods) or over time (typically for the sale of services and construction 
contracts). IFRS 15 also includes disclosure requirements to provide 
comprehensive information about the nature, amount, timing and uncertainty 
of revenue and cash ows arising from the entity’s contracts with customers.

After an extensive analysis of its contracts with customers, business practices 
and operating systems for all the reported periods in all the countries in which 
the Group operates in order to review the different performance obligations 
and other promises (discounts, loyalty programs, rebates, etc.) included in 
such contracts, among other aspects, aimed to determine the differences in 
the accounting recognition of revenue with respect to prior IFRS.

Certain new, revised and amended standards and interpretations have been 
issued which are not yet effective for the current year and which the Group has 
not early-adopted.

The Group is assessing the impact that the following amendments will have on 
its 2019 nancial statements.

• IFRS 16 Leases, which is effective for annual reporting periods beginning 
on or after January 1, 2019, eliminates the current dual accounting model 
for lessees, which distinguishes between on-balance sheet nance leases 
and off-balance sheet operating leases. Instead, there is a single, on-balance 
sheet accounting model that is similar to current nance lease accounting. 
Entities will be required to bring all major leases on-balance sheet, recognising 
new assets and liabilities. The on-balance sheet liability will attract interest; 
the total lease expense will be higher in the early years of a lease even if a 
lease has xed regular cash rentals. Optional lessee exemption will apply to 
short- term leases and for low-value items with value of US$5,000 or less.
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Lessor accounting remains similar to current practice as the lessor will 
continue to classify leases as nance and operating leases.

Early adoption is permitted if IFRS 15, Revenue from Contracts with Customers 
is also adopted.

• IFRIC 23 Uncertainty over Tax Treatments, which is effective for annual 
reporting periods beginning on or after January 1, 2019, clari es the 
accounting for income tax treatments that have yet to be accepted by tax 
authorities, whilst aiming to enhance transparency. IFRIC 23 does not 
introduce any new disclosures but reinforces the need to comply with existing 
disclosure requirements about:

- judgements made;

- assumptions and other estimates used; and

- the potential impact of uncertainties that are not re ected.

• Amendments to IFRS 9, Prepayment Features with Negative Compensation, 
which is effective for annual reporting periods beginning on or after January 1, 
2019, removes the word “additional” so that negative compensation may be 
regarded as “reasonable compensation” irrespective of the cause of the early 
termination. Financial assets with these prepayment features can therefore 
be measured at amortised cost or at FVOCI if they meet the other relevant 
requirements of IFRS 9. Retrospective application is required, subject to 
relevant transitional reliefs.

The Board clari ed that IFRS 9 (as issued in 2014) requires prepares to:

- recalculate the amortised cost of the modi ed nancial liability by 
discounting the modi ed contractual cash ows using the original effective 
interest rate (EIR); and

- recognise any adjustment to pro t or loss.

The accounting treatment is therefore consistent with that required for 
modi cations of nancial assets that do not result in derecognition. If the 
initial application of IFRS 9 results in a change in accounting policy for these 
modi cations or exchanges, then retrospective application is required, 
subject to transitional reliefs.

• Amendments to IAS 19, Plan Amendment, Curtailment or Settlement, which is 
effective for annual reporting periods beginning on or after January 1, 2019, 
clari es that:

- on amendment, curtailment or settlement of a de ned bene t plan, the 
Group can now use updated actuarial assumptions to determine its current 
service cost and net interest for the period; and
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- the effect of the asset ceiling is disregarded when calculating the gain 
or loss on any settlement of the plan and is dealt with separate in other 
comprehensive income.

• Annual Improvements to IFRS Standards 2015-2017 Cycle, which is effective 
for annual reporting periods beginning on or after January 1, 2019:

- Amendments to IFRS 3, Business Combinations and IFRS 11, Joint 
Arrangements, clari es how a company accounts for increasing its interest 
in a joint operation that meets the de nition of a business. The amendments 
also provide further guidance on what constitutes the previously held 
interest. This is the entire previously held interest in the joint operation.

- Amendments to IAS 12, Income Taxes, clari es that all income tax 
consequences of dividends (including payments on nancial instruments 
classi ed as equity) are recognised consistently with the transactions that 
generated the distributable pro ts – i.e. in pro t or loss, OCI or equity.

- Amendments to IAS 23, Borrowing Costs, clarify that the general borrowings 
pool used to calculate eligible borrowing costs excludes only borrowings 
that speci cally nance qualifying assets that are still under development 
or construction. Borrowings that are intended to speci cally nance 
qualifying assets that are now ready for their intended use or sale – or any 
non-qualifying assets – are included in that general pool. The changes are 
to be applied prospectively to borrowing costs incurred on or after the date 
an entity adopts the amendments.

• Amendments to Reference to Conceptual Framework in IFRS Standards, which 
is effective for annual reporting periods beginning on or after January 1, 2020, 
is a comprehensive revision of the exiting framework. It covers all aspects of 
standard setting from the objective of nancial reporting, to presentation and 
disclosures. Most of the concepts are not new, the revised framework codi es 
the IASB’s thinking adopted in recent standards. Some areas such as the 
distinction between liabilities and equity have been removed from the revised 
Framework, and are being dealt with in separate projects.

8. Correction of Errors

During 2018 the Group discovered that payments for post-retirement medical care 
of retirees of the Jamaican subsidiaries were erroneously included and accounted 
for as short-term employee bene ts. In accordance with IAS 8 Accounting Policies, 
Changes in Accounting Estimates and Errors the nancial statements have been 
restated to account for the employee bene ts liability and expenses arising from 
commitments to provide this post-retirement medical care consistently with IAS 19, 
Employee Bene ts. The impact of the restatement for the previously reported period 
ended December 31, 2017 is illustrated below.
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8. Correction of Errors (continued)

  Impact of Correction of Error
   As
   Previously  As
January 1, 2017 Notes Stated Adjustments  Restated
   $ $ $

Non-current assets
Deferred tax assets    394,075     8,794 402,869

Equity
Retained earnings  464,549   (19,548) 445,001
Non-controlling interests 16         (221)    (6,832)       (7,053)

Non-current liabilities
Other post-retirement bene ts       94,412    35,174    129,586

December 31, 2017
Non-current assets
Deferred tax assets 11(d)   332,655 11,176     343,831

Equity
Reserves 14(b) (240,405) (662)  (241,067)
Retained earnings     193,890 (24,182)  169,708
Non-controlling interests 16      (8,365) (8,684)  (17,049)

Non-current liabilities
Other post-retirement bene ts    103,359 44,704   148,063

  Impact of Correction of Error
   As
   Previously  As
December 31, 2017 Notes Stated Adjustments  Restated
   $ $ $
Earnings before interest,
   depreciation, amortisation,
   tax, stockholding and
 inventory restructuring and  312,998  (2,518) 310,480

  manpower restructuring costs
Taxation charge     (82,916) 629  (82,287)

Pro t for the year  (255,142)  (1,889) (257,031)

Loss attributable to:
Owners of the Company 22 (266,165)  (1,400)  (267,565)

Non-controlling interests 17     11,023  (489)  10,534

   (255,142)  (1,889)  (257,031)
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8. Correction of Errors (continued)

  Impact of Correction of Error
   As
   Previously  As
December 31, 2017 Notes Stated Adjustments  Restated
   $ $ $

   comprehensive income
Item that may never be reclassi ed
   to pro t or loss:
 Exchange differences on translation
    of foreign operations:       14,834  (893)  13,941

Items that will not be reclassi ed to
   pro t or loss:
Re-measurement gains on
   pension plans and other
   post-retirement bene ts  21,158  (5,821)  15,337

Related tax charge       (6,678)  1,455   (5,223)

       14,480  (4,366)  10,114

Total comprehensive loss
   attributable to:
Owners of the Company  (238,333)  (5,297)  (243,630

Non-controlling interests      16,481  (1,851)  14,630

    (221,852)  (7,148)  (229,000)
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9. Property, Plant and Equipment

  Plant,
  Machinery

  Equipment Furniture Capital
 Land and and Motor and Work in
 Buildings Vehicles Equipment Progress Total
 $ $ $ $ $

At December 31, 2018
Cost    484,293  3,075,194  48,154  225,833  3,833,474
Accumulated depreciation
   and impairment   (255,645)  (1,639,157)  (43,333)  (42,273)  (1,980,408)

Net book amount    228,648  1,436,037  4,821  183,560  1,853,066

Net book amount
January 1, 2018 222,455 1,293,613 19,026 276,685 1,811,779
Exchange rate adjustments 6,499  17,341  (10,611)  (7,551)  5,678
Additions    634  52,749  419  115,859  169,661
Transfers  12,454  189,320  393  (202,167)  -
Disposals and adjustments 1,731  (8,116)  (1,275)  734  (6,926)
Depreciation charge     (15,125)  (108,870)  (3,131)  -  (127,126)

December 31, 2018    228,648  1,436,037  4,821  183,560  1,853,066

At December 31, 2017

Cost 466,368 3,428,825 58,855 318,740 4,272,788
Accumulated depreciation
   and impairment   (243,913) (2,135,212) (39,829) (42,055) (2,461,009)

Net book amount    222,455 1,293,613 19,026 276,685 1,811,779

Net book amount
January 1, 2017 238,894   1,331,318    21,787  213,256  1,805,255
Exchange rate adjustments 2,990 10,572 88 571 14,221
Additions 8,180 32,983 449 173,302 214,914
Transfers 23,948 43,516 966 (68,430) -
Disposals and adjustments (45) (1,093) (86) - (1,224)
Depreciation charge (12,085) (112,271) (3,613) - (127,969)
Impairment charge     (39,427) (11,412) (565) (42,014) (93,418)

December 31, 2017    222,455 1,293,613 19,026 276,685 1,811,779
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9. Property, Plant and Equipment (continued)

In accordance with IAS 36: “Impairment of assets”, management performed an 
impairment test on Property, Plant and Equipment (PPE) and related assets of the 
Barbados subsidiary (ACCL) and recorded an impairment provision of $93.4 million. 
The recoverable amount of $66.5 million was based on the fair value. A valuation 
exercise was undertaken during 2017 to determine the fair value of the Group and its 
assets at 1 February 2017. The valuation was conducted by external, independent 
professionals having appropriate quali cations and experience in the location and 
assets valued. The valuator used the market approach to value real property (land) 
and the cost approach to value buildings and machinery and equipment. This 
valuation was used to measure the fair value of the PPE in Barbados at December 
31, 2017.

The Trinidad Cement Limited Employees’ Pension Fund Plan, a de ned bene t plan, 
is sectionalised for funding purposes into three segments to provide retirement 
pensions to the retirees of Trinidad Cement Limited (“TCL”), TCL Packaging Limited 
(“TPL”) and Readymix (West Indies) Limited (“RML”). Another pension plan, resident 
in Barbados, covers the employees of Arawak Cement Company Limited and Premix 
and Precast Concrete Incorporated. Employees of TCL Ponsa Manufacturing Limited 
are paid an end of service lump sum payment directly by the Company.

The Parent Company’s employees and employees of TPL and RML are members 
of the Trinidad Cement Limited Employees’ Pension Fund Plan (the Plan). This is a 
de ned bene t pension plan which provides pensions related to employees’ length 
of service and basic earnings at retirement. The Plan’s nancial funding position is 
assessed by means of triennial actuarial valuations carried out by an independent 
professional actuary. The Actuarial Valuation report (the Report) as at December 31, 
2015 revealed that the TCL section was in surplus by $77.1 million but the RML and 
TPL sections were in de cit by $6.1 million and $2.2 million respectively. The next 
triennial actuarial valuation is due as at December 31, 2018.

The Report recommended service contribution rates for TCL, RML and TPL as a 
percentage of salaries at 10%, 17.4% and 25.7% respectively.

Employees of Arawak Cement Company Limited are members of a de ned bene t 
pension plan (the ACCL Plan), which became effective in September 1994. The ACCL 
Plan is established under an irrevocable trust and its assets are invested through an 
independently administered segregated fund policy. The triennial actuarial valuation 
was last carried out as at January 2013 and showed a funding surplus of $4.3 million. 
The actuary has recommended that the Company contributes at the rate of 1% of 
members’ earnings.
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The numbers below are extracted from information supplied by independent 
actuaries.

Pension plan assets (liabilities) and other post-retirement obligations:

  Restated
 2018 2017
 $ $

Pension plan assets 14,233  34,392
Pension plan liabilities   (12,359)  (20,501)

Net pension plan assets      1,874   13,891

Other post-retirement obligations:

Retiree’s medical bene t obligations (159,559)  (144,680)
Service bene t obligations     (1,393)     (3,383)
Total other post-retirement obligations (160,952) (148,063)

Re-measurement gains/(losses) recognised in OCI:

Pension plan (16,234) 26,462
Other post-retirement obligations     (8,296)   (11,125)

   (24,530)    15,337

Pension plan (16,589)  34,732
Other post-retirement obligations   (10,502)   (10,502)

   (27,091)    24,230
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    Net

  Obligation Assets Asset
     $ $ $

Restated Balance at January 1, 2018  (966,917) 980,808 13,891

Current service cost    (16,321)  (2,298)  (18,619)
Past service cost -       -       -
Net interest    (52,447)  54,477   2,030

   (68,768)  52,179   (16,589)

Return on plan assets     -        (46,686)  (46,686)
Actuarial changes arising from changes
   in nancial assumptions
Experience adjustments     31,709   (1,257)  30,452

Sub-total included in OCI     31,709   (47,943)  (16,234)

Contributions by employee   (10,441)  10,441   -
Contributions by employer   -       20,752   20,752
Bene ts paid   64,472   (64,472)  -
Other movements         (207)  261   54
Sub-total – other movements     53,824   (33,018)  20,806

Balance at December 31, 2018  (950,152)  952,026   1,874

The Group expects to contribute $12.1 million to its pension plan in 2019.

The weighted average duration of the de ned bene t obligations at December 
31, 2018 ranges from 13.7 to 17.7 years (2017: 13.7 to 17.7 years).
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    Net

  Obligation Assets Asset
      $ $ $

Balance at January 1, 2017  (941,920) 954,248  12,328

Current service cost (24,957) (2,107) (27,064)
Past service cost (8,485) -       (8,485)
Net interest    (51,966) 52,783 817

   (85,408) 50,676 (34,732)

Return on plan assets  -       11,430 11,430
Experience adjustments     19,547 (4,515) 15,032

Sub-total included in OCI     19,547 6,915 26,462

Contributions by employee (5,420) 5,420 -
Contributions by employer -      9,822 9,822
Bene ts paid 46,306 (46,306) -
Other movements           (22) 33 11

Sub-total – other movements     40,864 (31,031) 9,833

Balance at December 31, 2017  (966,917) 980,808 13,891
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 2018 2017
 $ $

Balance at January 1 (148,063) (129,573)

Current service cost (3,846) (4,172)
Past service cost -     1,729
Net interest     (8,917)     (8,059)

  (12,763)   (10,502)

Actuarial changes arising from changes in
   demographic assumptions -       2,616
Actuarial changes arising from changes in
   nancial assumptions (6,967)  (6,764)
Experience adjustments     (1,329)     (6,977)
Sub-total included in OCI     (8,296)   (11,125)

Bene ts paid 7,457   4,344
Other bene ts         713     (1,194)
Sub-total – other movements      8,170      3,150

Balance at December 31 (160,952) (148,063)

 2018 2017
 % %

Cash and cash equivalents 4 6
Equities 44 43
Bonds 51 50
Mortgages           1          1

       100       100

Overseas equities are quoted on actively traded markets. Local equities are 
quoted on relatively illiquid markets.
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Pension plan
The actual return on plan assets for 2018 amounted to $25,322 (2017: $57,330).

 2018 2017
 $ $

Discount rate at December 31:
Trinidad Cement Limited Employees’
  Pension Fund Plan 5.50 5.50
Arawak Cement Company Limited
  Pension Fund Plan       7.75      7.75

Future salary increases:
Trinidad Cement Limited Employees’
  Pension Fund Plan 5.00 5.00
Arawak Cement Company Limited

  Pension Fund Plan       6.75      6.75

 2018 2017
Post-retirement mortality for
  pensioners at 60:  

 Male 21.0 21.0

 Female       25.1      25.1

A quantitative sensitivity analysis for signi cant assumptions as at 
December 31, 2018 is as shown below:
   Life
  Future Expectancy
Assumptions    Discount Salary of Pensioners
 Rate Increases Increase
Sensitivity level: 1% Increase Decrease Increase Decrease by 1 year

Impact on the de ned
   bene t obligation (117) 149  47 (39)     14

The sensitivity analyses above have been determined based on a method 
that extrapolates the impact on net de ned bene t obligation as a result 
of reasonable changes in key assumptions occurring at the end of the 
reporting period.
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Other post-retirement obligations
 2018 2017
 % %

Discount rate at December 31:

Trinidad and Tobago 5.5 5.5
Jamaica         7.0      8.0

Trinidad and Tobago 5.0 5.0
Jamaica         6.0      7.0

 2018 2017
Post-retirement mortality for
  pensioners at 60: 

 Male 21.0 21.0

 Female       25.1      25.1

A quantitative sensitivity analysis for signi cant assumptions as at December 
31, 2018 is as shown below:
  Future
  Medical Life
 Discount Claims Expectancy

Sensitivity level: 1% Increase Decrease Increase Decrease 1 year

Impact on the de ned
   bene t obligation (21) 27 26 (21)     5

The sensitivity analyses above have been determined based on a method 
that extrapolates the impact on net de ned bene t obligation as a result 
of reasonable changes in key assumptions occurring at the end of the 
reporting period.

The Group expects to contribute $5.790 million to its other post-retirement 
bene ts in 2018.
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11. Trade and Other Receivables

 2018 2017
 $ $

Trade receivables 128,486 144,111
Less: provision for doubtful debts  (29,886)  (31,136)

Trade receivables (net) 98,600  112,975
Sundry receivables and prepayments 57,997  30,217
Due from group companies (Note 26) 1,742  6,361
Deferred expenditure -       865
Taxation recoverable    14,663   10,235

  173,002 160,653

Presented in the consolidated statement of nancial
  position as follows:
Non-current -       114
Current  173,002 160,539

  173,002 160,653

 Past due but not impaired 

  Neither past  1-90 91-180 Over
 Total due nor impaired  days days 180 days
 $ $ $ $ $

2018    98,600  63,198  32,568   2,746   88

2017  112,975  62,936  47,531   1,949   559

As at year end, the impairment provision for trade receivables assessed to be 
doubtful was $29.9 million (2017: $31.1 million). Movements in the provision for 
impaired receivables were as follows:

 2018 2017
 $ $

At January 1 31,136 43,669
Adjustment on initial application of IFRS 9 7,136 -
Charge for the year (2,415) 6,661
Unused amounts reversed/written off     (5,971)   (19,194)

At December 31    29,886    31,136
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12. Taxation

  Restated
 2018 2017
 $ $

(a) Taxation charge
Deferred taxation (Note 12(c)) 44,070  36,305
Current taxation    19,101 45,982
    63,171 82,287

(b) Reconciliation of applicable tax rate to effective tax rate
  Restated
 2018 2017
 $ % $ %

Pro t (loss) before taxation   56,159 100 (174,744) 100

Tax charge calculated at 30% (2017: 30%) 16,848 30 (52,423)  (30)
Movement in deferred tax income assets
    not recognised and net effect of other charges 48,858 87 109,613 62
Impact of income not subject to tax (4,576) (8) (6,953) (4)
Business and green fund levies 6,005 11 6,983 4
Impact of change in Trinidad and Tobago tax rate  - - (50) -
Others  (1,992) (4) - -
Effect of different tax rates outside
   Trinidad and Tobago   (2,181) (4)   25,117 15

  63,171 112  82,287 47

As at December 31, 2018, a deferred tax asset of $127.9 million (2017: $332.6 
million) in relation to tax losses and capital allowances available for reducing 
future tax payments was not recognised in the consolidated statement of 
nancial position given a level of uncertainty regarding their utilisation within a 

reasonable time.

Trinidad Cement Limited has tax losses of $701.2 million (2017: $1.359 million) 
available for set off against future taxable pro ts. Caribbean Cement Company 
Limited and its subsidiaries have tax losses of $84.5 million (2017: $115.5 
million) available for set off against future taxable pro ts.

Arawak Cement Company Limited has tax losses of $371 million (2017: $370 
million) available for set off against future taxable pro ts. These tax losses expire 
over a 6 year period ending in 2025.

These losses are subject to agreement with the respective tax authorities.
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12. Taxation (continued)

(c) Movement in deferred tax net balance:
  Restated
 2018 2017
 $ $

Net balance at January 1 15,872   57,910
Exchange rate and other adjustments (750)  (510)
Credit (charge) to pro t or loss (44,070)  (36,305)
Charge to other comprehensive income      7,615      (5,223)
Net balance at December 31 (Note 11(d))    21,333     15,872

(d) Components of the deferred tax assets
   (liabilities) are as follows:

Tax losses carry forward 127,940 288,001
Interest accrual 813 805
Other post-retirement bene ts 44,082 41,169
*Others      6,954     13,856

Balance at December 31  179,789   343,831

* Comprises mainly accruals and provisions.

Deferred tax liabilities:
Property, plant and equipment (201,038) (325,737)
Pension plan assets -       (1,192)
Others           (84)     (1,030)

Balance at December 31 (201,122)  (327,959)

Net deferred tax (liabilities) assets   (21,333)     15,872

13. Inventories

 2018 2017
 $ $

Plant spares 48,052 50,978
Raw materials and work in progress 70,617  47,931
Consumables 64,069 65,971
Finished goods    46,444      40,494

  229,182    205,374

Inventories are shown as net of obsolescence provision of $25.2 million (2017: $13.0 
million) in respect of plant spares and consumables.

14. Cash and Cash Equivalents

Cash at bank earns interest at oating rates based on daily bank deposit rates.
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15. Stated Capital and Reserves

(a) Stated capital

An unlimited number of ordinary and preference
  shares of no par value

Restated
2018 2017

$ $

374,647,704 ordinary shares of no par value     827,732 827,732

(b) Reserves
Balance at January 1 (241,067) (254,305)

Currency translation (4,342)   10,292
Change in fair value of cash ow hedge     (2,946)      2,946

     (7,288)    13,238

Balance at December 31 (248,355) (241,067)

This reserve records exchange differences arising from the translation of the 
nancial statements of foreign subsidiaries.

This account records the effective portion of the valuation and liquidation effects 
from derivative instruments under cash ow hedging relationships, which are 
recorded temporarily in stockholders’ equity.

Up to December 31, 2018, the Group maintained a forward contract negotiated 
with CEMEX S.A. de C.V. to hedge the price of diesel fuel with the objective of 
changing the risk pro le and xing the price of fuel. The aggregate notional 
amount of the contract is $Nil (2017: US$2,911,000), with an estimated aggregate 
fair value of $Nil (2017: US$566,000). The contract was designated as a cash 
ow hedge of diesel fuel consumption, and as such, changes  in fair value were 

recognised initially in other comprehensive income and were recycled to pro t 
or loss as the related diesel volumes are consumed. Gains or losses in fair value 
of this contract recognised in other comprehensive income amounted to Nil 
(2017: US$566,000). Realised gain on hedge of fuel price reversed through the 
OCI amounted to $3,976.
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15. Stated Capital and Reserves (continued)

(c) Other comprehensive income, net of tax
The disaggregation of changes of other comprehensive income (loss) by type 
of reserve is shown below:
  Foreign
  Currency 
 Hedging Translation Retained
 Reserve Account Earnings Total
 $ $ $ $
Year ended  December 31, 2018

Currency translation - (5,622) - (5,622)
Change in fair value of
 cash ow hedge   (3,976) - - (3,976)
Re-measurement gains on
   pension plans and other
  post-retirement bene ts             - - (16,915)  (16,915)

    (3,976) (5,622)  (16,915)  (26,513)

Year ended 31 December 2017

Currency translation      - 13,941  - 13,941
Change in fair value of
 cash ow hedge 3,976 - - 3,976
Re-measurement gains on
   pension plans and other
   post-retirement bene ts             - - 10,114 10,114

     3,976 13,941 10,114 28,031
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16. Employee Share Ownership Plan (ESOP)

Thousands of shares
2018 2017

Employee share ownership plan

Number of shares held - unallocated  2,845 2,845
Number of shares held - allocated        3,447    3,447

      6,292   6,292

 2018 2017
 $ $

Balance at January 1 20,019 20,849
Share-based allocations               -           830

Balance at December 31     20,019 20,019

Fair value of shares held - unallocated 7,767 10,669
Fair value of shares held - allocated       9,410  12,926

     17,177  23,595

            77       433

The Parent Company operates an Employee Share Ownership Plan (“the Plan” or 
“ESOP”) to give effect to a contractual obligation to pay pro t sharing bonuses to 
employees via shares of the Parent Company based on a set formula. Employees 
may acquire additional company shares to be held in trust by the Trustees, but the 
costs of such purchases are for the employee’s account. All permanent employees of 
the Parent Company and certain subsidiaries are eligible to participate in the Plan that 
is directed, including the voting of shares, by a Management Committee comprising 
management of the Parent Company and the general employee membership. 
Independent Trustees are engaged to hold in trust all shares in the Plan as well as to 
carry out the necessary administrative functions.

Shares acquired by the ESOP are funded by the Parent Company’s contributions. 
The cost of the shares so acquired, and which remain unallocated to employees have 
been recognised in shareholders’ equity under ‘Unallocated ESOP Shares’. The fair 
value of shares was derived from the closing market price prevailing on the Trinidad 
and Tobago Stock Exchange at the reporting date.
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17. Material Partly-Owned Subsidiaries - (Non-controlling Interests)

The nancial information of subsidiaries that have material non-controlling interests 
is provided below:
Proportion of equity held by non-controlling interests:

 Country of Incorporation
Name  and Operation      2018 2017

Caribbean Cement Company
   Limited (Group) Jamaica 26% 26%
Readymix (West Indies) Limited Trinidad and Tobago 2.3% 2.3%
TCL Packaging Limited Trinidad and Tobago 20% 20%
TCL Ponsa Manufacturing Limited Trinidad and Tobago 35% 35%
TCL Guyana Inc. Guyana         0%       20%

 2018 2017
 $ $

Caribbean Cement Company Limited (6,134)  (26,487)
Readymix (West Indies) Limited (3,066)  (2,674)
TCL Packaging Limited 7,030  7,444
TCL Ponsa Manufacturing Limited 4,654 4,368
TCL Guyana Inc.              -     8,984

      2,484    (8,365)

Caribbean Cement Company Limited 30,817 15,280
Readymix (West Indies) Limited (292) (1,339)
TCL Packaging Limited (487) (4,544)
TCL Ponsa Manufacturing Limited 166 746
TCL Guyana Inc.         446        391

    30,650   10,534
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17. Material Partly-Owned Subsidiaries - (Non-controlling Interests) (continued)

The summarised nancial information of these subsidiaries is provided below. 
This information is based on amounts before inter-company eliminations.

 Caribbean Readymix  TCL
 Cement (West TCL Ponsa TCL
 Company Indies) Packaging Manufacturing Guyana
 Limited Limited Limited Limited Inc.

 $ $ $ $ $
Summarised statement
  of income for 2018:
Revenue   934,816  86,357  47,522   25,416  138,183
Operating expenses (719,891)  (99,859)  (51,417)  (24,904)  (136,405)
Finance costs (net)    (52,565)  25  1,530  (37)  (1,821)

 162,360  (13,477)  (2,365)  475  (43)
Income tax    (43,376)  600  (72)  -        (287)
Total comprehensive
  income   110,733  (12,890)  (2,074)  817  (525)
Attributable to
   non-controlling interests     29,940   (292)  (414)  286  407

Summarised statement
  of income for 2017:
Revenue 872,882  120,690  47,853   21,947   148,981
Operating expenses (787,594)  (147,738)  (71,958)  (19,811)  (143,989)
Finance costs (net)      (2,699)  (276)  1,792   (4)  (2,360)

 82,589  (27,324)  (22,313)  2,132   2,632
Income tax    (21,704)  7,260  (406)  -        (679)

Total comprehensive
  income     69,408   (16,580)  (20,653)  2,292   2,017
Attributable to
   non-controlling interests     19,639  (1,260)  (4,131)  802   404
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17. Material Partly-Owned Subsidiaries - (Non-controlling Interests) (continued)

 Caribbean Readymix  TCL
 Cement (West TCL Ponsa TCL
 Company Indies) Packaging Manufacturing Guyana
 Limited Limited Limited Limited Inc.

 $ $ $ $ $

Summarised statement of

  December 31, 2018:
Inventories, cash and
   bank balances and
   other current assets 160,140   41,820   55,332   17,036   36,810
Property, plant and
   equipment and other
   non-current assets 1,321,257   54,600   1,709   2,806   40,417
Trade and other
   payables and other
    current liabilities    (195,393)  (53,375)  (16,451)  (5,151)  (31,450)
Interest bearing loans,
   borrowings and
   deferred tax and other
   non-current liabilities  (1,032,028)  9,604   (5,442)  (1,393)  (1,408)

Total equity     253,976   52,649   35,148   13,298   44,369

Attributable to:
Equity holders of parent 260,110   55,715  28,117   8,644   44,369
Non-controlling interests        (6,134)  (3,066)  7,031   4,654   -

     253,976  52,649  35,148   13,298   44,369



 Trinidad Cement Limited   |  Annual Report 2018   |    115

Notes to the Consolidated Financial Statements
65

YEARS
6565655666565

December 31, 2018
(Expressed in Thousands of Trinidad and Tobago Dollars)

17. Material Partly-Owned Subsidiaries - (Non-controlling Interests) (continued)

 Caribbean Readymix  TCL
 Cement (West TCL Ponsa TCL
 Company Indies) Packaging Manufacturing Guyana
 Limited Limited Limited Limited Inc.

 $ $ $ $ $
Summarised statement of

  December 31, 2017:
Inventories, cash and
   bank balances and
   other current assets   213,670  76,712   57,545   16,201   41,729
Property, plant and
   equipment and other
   non-current assets   505,611   44,351   1,952   2,938   39,565
Trade and other
   payables and other
    current liabilities   (171,069)  (59,362)  (17,020)  (3,275)  (34,670)
Interest bearing loans,
   borrowings and
   deferred tax and other
    non-current liabilities    (39,277)  8,235   (5,255)  (3,383)  (1,708)

Total equity  508,935   69,936   29,777   8,113   35,933

Attributable to:
Equity holders of parent   535,422   72,610   29,777   8,113   35,933
Non-controlling interests   (26,487)  (2,674)  7,445   4,368   8,983

  508,935   69,936   37,222   12,481   44,916
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17. Material Partly-Owned Subsidiaries - (Non-controlling Interests) (continued)

 Caribbean Readymix  TCL
 Cement (West TCL Ponsa TCL
 Company Indies) Packaging Manufacturing Guyana
 Limited Limited Limited Limited Inc.

 $ $ $ $ $
Summarised cash

  the year ended 
   December 31, 2018:
Operating   224,410 (25,874) (7,728) 669 (657)
Investing   (868,028) 22,492 9,426 (165) (5,584)
Financing   (578,177) -  -    -   -

Net (decrease)
  increase in cash
   and cash equivalents (1,221,795) (3,382) 1,698 504 (6,241)

Summarised cash

  the year ended 
   December 31, 2017:
Operating   163,114   12,575   (3,377)  (476)  (4,499)
Investing   (118,091)  (17,279)  (2,787)  (702)  (1,770)
Financing         3,884   -        -        -        (129)

Net (decrease)
  increase in
   and cash equivalents       48,907   (4,704)  (6,164)  (1,178)  (6,398)
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18. Borrowings

 2018 2017
 $ $

One year 19,124 243,971
Two to ve years  922,469 669,137

Gross borrowings 941,593 913,108
Current portion of borrowings   (19,124) (243,971)

Non-current portion of borrowings  922,469 669,137

US dollar 476,071 669,137
Local currencies  465,522 243,971

  941,593 913,108

Fixed rates  208,564   -
Floating rates  715,029  913,108

 2018 2017
 % %

Weighted average effective interest rate       6.68       6.34

No collateral is pledged as security for the above loans.

On April 26, 2017 the Company repaid the Amended and Restated Credit Agreement 
loan (“5-year-term-loan”) with the proceeds of a revolving loan from a related 
company and a short-term syndicated loan. Upon settlement of the 5-year term loan 
the Company recorded an expense of $44.9 million representing unamortised loan 
fees and expenses. This expense is included in other nance cost (Note 20).
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18. Borrowings (continued)

(a) Revolving Loan ($476.0 million)

On the April 25, 2017 and May 28, 2017, the Company negotiated revolving 
facilities with a related company with the following key terms:

(i) Two revolving lines, that allows a maximum principal balance of US $202 
million (US $150 million and US $52 million) and one xed line that allows a 
maximum principal balance of US$50 million,

(ii) The Principal for the revolving lines bears interest at a rate of LIBOR 6M  
4.99% (effective 7.49% per annum) for the US $150 million and LIBOR 3M 

 4.20% (effective 6.59% per annum) for the US $52 million, the xed line 
bears interest at a xed rate of 7.25% per annum,

(iii) Interest payments commenced on June 30, 2017 for the US $150 million 
facility and are payable semi-annually thereafter; in May 30, 2018 for the 
US $50 million and are payable semi-annually thereafter and US $52 million 
and are payable in a quarterly basis. with the last payment due on May 27, 
2025,

(iv) Principal is repayable on April 25, 2020 for the US $150 million facility and 
May 27, 2025 for the US $50 million and US $52 million facility. Prepayments 
of principal are allowed without penalty.

(b) Short-term Loan ($244.0 million)

On the April 25, 2017 the Company negotiated a short-term loan. The key terms 
of the short-term syndicated loan and subsequent amendments are:

(i) The loan was for an original Principal amount of TT $245 million.

(ii) The Principal bears interest at a rate of 3 Month TT Treasury Bill  375 basis 
points (effective 5.02% per annum).

(iii) Interest payments commenced on July 26, 2017 and are payable quarterly 
thereafter with the last payment due on April 26, 2018.

(iv) Principal is repayable on April 26, 2018. Prepayments of principal are 
allowed without penalty.

(v) The Group’s borrowings cannot exceed US $145 million.
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18. Borrowings (continued)

On July 24, 2018 the Group settled the short-term loan with the proceeds of 3 3-year 
loan facilities negotiated with the lenders of the short-term syndicate facility. The 
terms of these loans are disclosed below.

(c) 3-year Loan ($244.0 million)

On the July 24, 2018, the company negotiated a loan agreement with Citibank 
(Trinidad and Tobago) Limited as lender and two loans agreement with First 
Citizens Bank Limited as lender with the following key terms:

(i) The loan was for an original Principal amount of TT$110 million with Citibank 
and TT$120 million and TT$90 million with First Citizens.

(ii) The 3 Principal loans bears interest at a rate of 3 Month Open Market 
Operation  305 basis points (effective 4.25% per annum).

(iii) Interest payments commenced on August 31, 2018 for the loans and are 
payable on quarterly thereafter basis with the last payment due on July 26, 
2021.

(iv) Principal is repayable on July 26, 2021 for the loans with Citibank and 
TT$120 million First Citizens bank line, the TT$90 million line with First 
Citizens Bank is payable on a quarterly basis (TT$4.5 million). Prepayments 
of principal are allowed without penalty.

(v) The Group’s borrowings cannot exceed US$145 million.

At December 31, 2018, the TCL Group was compliant with the terms and 
covenants of both loan agreements.

(d) 5-year-term Loan ($163.7 million)

On the November 30, 2018 the Company negotiated an unsecured revolving 
loan facility for 5 year. The key terms of the credit line are:
(i) The loan was for an original principal amount of JD$3,076 million.

(ii) The Principal bears interest at a xed rate of 7.45% per annum.

(iii) Interest payments commenced on November 30, 2018 and are payable 
quarterly thereafter with the last payment due on November 30, 2023.

(iv) Principal is repayable on 30 November 2023. Prepayments of principal are 
allowed without penalty.
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19. Trade and Other Payables

 2018 2017
 $ $

Sundry payables and accruals 218,015 296,127
Trade payables 229,447  178,051
Due to group companies (Note 26) 75,362  47,870
Interest and other nance charges 2,437 2,683
Taxation payable 751  940
Statutory obligations     13,144   20,251

   539,156 545,922

Presented in the consolidated statement of nancial 
  position as follows:
Non-current 86 87
Current   539,070 545,835

   539,156   545,922

 2018 2017
 $ $

Revenue  1,721,123   1,712,569
Less expenses:
Personnel remuneration and bene ts (see below) 330,651   392,210
Fuel and electricity 362,599  318,593
Operating expenses 240,137  229,413
Raw materials and consumables 199,300  160,334
Equipment hire and haulage 112,220 128,336
Repairs and maintenance 85,319   93,952
Changes in nished goods and work in progress 68,088  74,013
Other income (see below)    (19,955)     (1,423)

Earnings before interest, tax, depreciation, and loss
  on disposal of property, plant and equipment,
  manpower and stockholding restructuring costs
  and impairment 342,764   317,141
Manpower restructuring costs (see below) (84,930) (59,023)
Stockholding and inventory restructuring costs 7,831 (81,352)
Depreciation (Note 9) (127,126)  (127,969)
Impairment (Note 9) -       (93,418)
Impairment of trade receivables       2,415 (6,661)
Loss on disposal of property, plant and equipment         (238)        (325)

   140,716       (51,607)
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Manpower restructuring costs mainly comprise severance costs incurred during 
implementation of restructuring programme during the year. The objective of the 
restructuring programs is to improve cost ef ciency.

The Group recorded a credit of $7.8 million in 2018 (2017: $81 million expense) in 
relation to a stockholding and inventory programme.

 2018 2017
 $ $

Salaries and wages 254,224 278,952
Other bene ts 40,166 56,201
Statutory contributions 16,975 19,563
Pension costs – de ned contribution plan 2,697 2,762
Net pension expense – de ned bene t plans (Note 9(a))    16,589   34,732

   330,651 392,210

Directors’ fees          674        646

Miscellaneous income     19,955     1,423

21. Finance Costs – Net

 2018 2017
 $ $

Interest expense on borrowings 65,835 63,579
Other nance costs (35) 50,270
Bank and related charges 1,682 1,811
Interest income     (1,958)       (454)

 65,524 115,206
Foreign currency exchange loss     19,033     7,931

     84,557 123,137

Debt extinguishment

As described in Note 18, the Company prepaid the 5-year term loan on April 26, 2017 
and recorded an expense of $44.9 million. This expense is included in other nance 
cost.
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22. Earnings per Share

The following re ects the income and share data used in the earnings per share 
computation:

 2018 2017
 $ $

Loss for the year attributable to owners of the Company   (37,662) (266,165)

Weighted average number of ordinary shares issued
   (net of treasury shares) (thousands of units)  371,803 371,698
Basic and diluted (loss) earnings per share
   (Expressed in $ per share)      (0.10)     (0.72)

The balance of the TCL Employee Share Ownership Plan (the Plan) relating to the 
cost of unallocated shares held by the Plan is presented as a separate component in 
equity. The weighted average number of unallocated shares of 2,845 million (2017: 
2,950 million shares) held by the Plan during the year is deducted in computing the 
weighted average number of ordinary shares in issue. The Group has no dilutive 
potential ordinary shares in issue.

23. Dividends

 2018 2017
 $ $

2018:  no dividend declared or paid (2017: 2¢)              -    7,493

During the year of 2017, the Parent Company declared and paid a dividend of $7.5 
million.

During the year of 2017 a subsidiary paid dividends of $0.026 million to non-controlling 
interests.
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24. Cash Generated from Operations

   Restated
  2018 2017
 Notes  $ $
Pro t (loss) for the year    56,159    (174,744)
Adjustments for:
- Depreciation 8 127,126  127,969
- Impairment – charge on property, plant and
                           equipment 8 -       93,418
- Stockholding and restructuring costs 12 (7,831) 81,352
-  Finance costs (net) 24 84,557  123,137
- ESOP share allocation and sale of shares
   net of dividends  -       630
- Pension plan expense 9 (a) 16,589  34,732
- Other post-retirement bene ts expense 9 (b) 12,763  10,502
- Loss on disposal of property, 
      plant and equipment           238         325

   289,601 297,321
Changes in:
- Inventories  (16,908) 77,522
- Trade and other receivables  (19,688) (24,043)
- Trade and other payables    (32,936)    73,015

Cash generated from operating activities    220,069   423,815

25. Subsidiary Undertakings

The Group’s subsidiaries are as follows:
 Country of Principal Ownership Level
Company Incorporation Activities   2018 2017

Readymix 
  (West Indies) Limited Trinidad and Tobago Concrete batching 97.7% 97.7%
TCL Packaging Limited Trinidad and Tobago Packaging production 80% 80%
TCL Ponsa 
  Manufacturing Limited Trinidad and Tobago Packaging production 65% 65%
TCL Leasing Limited Trinidad and Tobago Leasing 100% 100%
RML Property 
  Development Limited Trinidad and Tobago Property development 100% 100%
Caribbean Cement 
  Company Limited Jamaica Cement production 74% 74%
Jamaica Gypsum 
  and Quarries Limited Jamaica Mining and  74% 74%
    port management
Rockfort Mineral Bath 
  Complex Limited Jamaica Spa facility 74% 74%
Caribbean Gypsum 
  Company Limited Jamaica Mining 74% 74%
Arawak Cement 
  Company Limited Barbados Cement production 100% 100%
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25. Subsidiary Undertakings (continued)

The Group’s subsidiaries are as follows (continued)
 Country of Principal Ownership Level
Company Incorporation Activities   2018 2017

Premix & Precast
  Concrete Incorporated Barbados Concrete batching 58.6% 58.6%
TCL Trading Limited Anguilla Cement distribution 100%   100%
TCL (Nevis) Limited Nevis Holding company 100% 100%
TCL Guyana Inc. Guyana Cement distribution 100% 80%
Arawak Concrete 
  Solutions Limited Barbados Cement production 100% 100%
TTLI Trading Limited Barbados Cement distribution 100% 100%
TGI Concrete 
  Solutions Inc. Guyana Concrete batching 100% 100%

On May 23, 2014, RML Property Development Limited (“RML Property’’), a limited 
liability company was incorporated under the Companies Act, 1995 in the Republic of 
Trinidad and Tobago and is a wholly owned subsidiary of the Readymix (West Indies) 
Limited. This subsidiary has had no trading activities to date.

Effective September 2014, the Board of Directors discontinued the operations of 
Premix & Precast Concrete Incorporated.

TGI Concrete Solutions Inc. was incorporated during the year.

26. Related Party Disclosures

A party is related to the Group if:
(a) The party is a subsidiary or an associate of the Group;
(b) The party is, directly or indirectly, either under common control or subject to 

signi cant in uence with the Group or has signi cant or joint control of the 
Group.

(c) The party is a close family member of a person who is part of key management 
personnel or who controls the Group;

(d) The party is controlled or signi cantly in uenced by a member of key 
management personnel or by a person who controls the Group;

(e) The party is a joint venture in which the Group is a venture partner;
(f) The party is a member of the Group’s or its parent's key management personnel;
(g) The party is a post-employment bene t plan for the Group’s employees.
(h) The party, or any member of a group of which it is a part, provides key 

management personnel services to TCL or its Parent.
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26. Related Party Disclosures (continued)

The Group has entered into related party transactions with respect to the purchase 
and sale of product with CEMEX S.A.B. de C.V. (“CEMEX”). In addition, during 2015, 
the Company has entered into a management agreement with a subsidiary of CEMEX 
to provide managerial and technical support to the TCL Group.

The following table provides the total amount of transactions and balances at year 
end that have been entered into with the CEMEX Group for the relevant nancial year:

 2018 2017
 $ $

Sales for the year 34,376 11,710
Purchases for the year 188,463 115,950
Management fee expenses 22,593 24,792
Trade receivables at year end (Note 11) 1,742 6,361
Trade payables at year end (Note 19) 75,362 47,870
Long-term debt (Note 18) 476,071 669,137
Interest and other nance charges         (339)        381

Interest charges     48,784   31,087

These related party transactions are made on terms equivalent to those that prevail 
in arm’s length transactions. Outstanding trade receivables and trade payable 
balances are unsecured and interest free and no provision has been established at 
year end for these balances.

 2018 2017
 $ $

Key management compensation of the Group

Short-term employment bene ts 21,789  27,383
Pension plan and post-retirement bene ts          680       711

Key management personnel are those persons having authority and responsibility for 
planning, directing and controlling the activities of the Group.
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27. Capital Commitments and Contingent Liabilities

The Group has contractual capital commitments of $33.5 million as at December 31, 
2018 (2017: $149.9 million).

The Group operates in a regulatory and legal environment that, by nature, has an 
element of litigation risk inherent to its operations. As a result, it is involved in various 
litigation and regulatory investigations and proceedings both in Trinidad and Tobago 
and in other jurisdictions, arising in the ordinary course of the Group’s business.

There are contingent liabilities amounting to $37.6 million (2017:$83.9 million) for 
various claims, assessments, bank guarantees, and bonds against the Group. 
Included therein, are several pending legal actions and other claims in which the 
Group is involved. Based on the information provided by the Group’s attorneys at law, 
owing to the uncertainty of the outcome of these possible liabilities, no provision has 
been made in these consolidated nancial statements in respect of these matters.

The Board of Inland Revenue (the “BIR”) has disallowed expenditure claimed by the 
Parent Company in respect of the following scal years:

Fiscal Disallowed  Additional
Years Expenditure Tax Assessed
 $ $

2007 102.1 million -
2008 284.4 million -
2009 235.2 million -
2010 247.4 million 12.9 million
2011 129.3 million 14.5 million

This has been objected to as the Parent Company is of the view that its claim is 
well supported in law and will defend its position in the resolution process. The BIR 
has con rmed their assessment in respect of the tax years of 2007, 2008 and 2009. 
The Parent Company has appealed a decision of the Board of Inland Revenue to 
disallow expenditure claimed by TCL (viz. wear and tear allowances, interest 
expense, management charges and other deductions), in respect of those scal 
years. All directions have been complied with and hearings (cross-examination of 
witnesses) are scheduled to take place on 18 and 19 February 2019. No provision 
has been made in these consolidated nancial statements in respect of this matter 
as the possible liability is not considered probable. Subject to the future resolution 
of this matter, there may be a reduction in the accumulated tax losses of the Parent 
Company and future tax liabilities in respect of these years. 
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27. Capital Commitments and Contingent Liabilities (continued)

The subsidiary in Guyana (the Subsidiary) was given a commitment by the 
Government of Guyana in 2006 to have the corporate tax rate for non-commercial 
companies of 30 percent made applicable to its operations. Subsequent action by the 
Guyana Revenue Authority (the GRA) held that the corporate tax rate for commercial 
companies of 40 percent was applicable. The Subsidiary computes its corporation 
tax liability on the basis of the original commitment received while it contests through 
court action the failure to honour the original commitment

On the December 13, 2017 the above matter engaged the attention of the Full Bench 
of the Court of Appeal. The AG’s of ce has appointed an Arbitrator and TGI has 
requested Mr. Timothy Jonas, a commercial attorney to act as its arbitrator. On 
January, 2019 the Court will appoint the Third Arbitrator and schedule a date for the 
arbitration proceedings. No provision has been made in these consolidated nancial 
statements for the higher tax rate as the possible liability is not considered probable.

28. Fair Values

The fair values of cash at bank and on hand, receivables, payables and current 
portion of borrowings approximate their carrying amounts due to the short-term nature 
of these instruments. The fair values of these instruments and long term borrowings 
are presented below:

2018 2017 
Carrying Fair Carrying Fair
Amount Value Amount Value

 $ $ $ $
Financial assets
Cash at bank  229,353 229,353 118,826 118,514
Trade receivables   99,607  99,607 112,975 112,977

Financial liabilities
Borrowings  941,593 941,593 913,108 913,108
Trade payables 229,447  229,447  178,051 178,051
Interest and nance charges     2,437 2,437     2,683 2,683
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29. Financial Risk Management

Introduction

The Group’s activities expose it to a variety of nancial risks, including the effects 
of changes in debt prices, interest rates, market liquidity conditions and foreign 
currency exchange rates which are accentuated by the Group’s foreign operations, 
the earnings of which are denominated in foreign currencies. Accordingly, the 
Group’s nancial performance and position are subject to changes in the nancial 
markets. Overall risk management measures are focused on minimising the potential 
adverse effects on the nancial performance of the Group of changes in nancial 
markets.

Risk management structure

The Board of Directors is responsible for the overall risk management approach and 
for approving the risk strategies, principles and policies and procedures. Day to day 
adherence to risk principles is carried out by the executive management of the Group 
in compliance with the policies approved by the Board of Directors.

a. Credit risk

Credit risk is the risk that a counter-party will not meet its obligations under 
a nancial instrument or customer contract, leading to a nancial loss. The 
Group is exposed to credit risks from its operating activities (primarily for trade 
receivables) and from its nancing activities, including deposits with banks 
and nancial institutions, foreign exchange transactions and other nancial 
instruments.

Signi cant changes in the economy, or in the state of a particular industry 
segment that represents a concentration in the Group’s portfolio, could result in 
losses that are different from those provided at year end. Management therefore 
carefully manages its exposure to credit risk.

The Group structures the level of credit risk it undertakes by placing limits on 
the amount of risk accepted in relation to one customer, or group of customers, 
and to geographical and industry segments. Such risks are monitored on an 
ongoing basis and limits on the levels of credit risk that the Group can engage 
in are approved by the Board of Directors.

Exposure to credit risk is further managed through regular analysis of the ability 
of debtors and nancial institutions to settle outstanding balances, meet capital 
and interest repayment obligations and by changing these lending limits when 
appropriate. The Group does not generally hold collateral as security.
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29. Financial Risk Management (continued)

Risk management structure (continued)

The following table shows the maximum exposure to credit risk for the 
components of the consolidated statement of nancial position:

 Gross
  Maximum Exposure

 2018 2017
 $ $

Due from Group Companies 1,742  6,361
Trade receivables  99,607  112,975
Cash at bank     77,737 118,826

Credit risk exposure  179,086 231,162

Credit risk related to receivables

Customer credit risk is managed in accordance with the Group’s established 
policy, procedures and control relating to customer credit risk management. 
Credit limits are established for all credit customers based on internal rating 
criteria. Outstanding customer receivables are regularly monitored. At December 
31, 2018, the Group had 9 customers (2017: 10 customers) that owed the Group 
more than $2 million each and which accounted for 50% (2017: 40%) of all trade 
receivables.

Expected credit loss assessment for trade receivables as at January 1 and 
December 31, 2018

The Group estimates expected credit losses (“ECL”) on trade receivables 
using a provision matrix based on historical credit loss experience as well as 
the credit risk and expected developments for each group of customers. ECL 
rates are calculated for each major operating and geographic segment. The 
following table provides information about the ECL’s for trade receivables as at  
December 31, 2018.

 Weighted  Gross Impairment
 Average Carrying Loss
Geographical Segment Loss Rate Amount Allowance

Trinidad and Tobago 36%  39,923  14,267
Jamaica 1%  19,014  275
Barbados 2% 17,434 417
Other countries 29% 52,115 14,927
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29. Financial Risk Management (continued)

Risk management structure (continued)

Credit risk related to cash at bank

Credit risks from balances with banks and nancial institutions are 
managed in accordance with Group policy. Investments of surplus funds 
are made only with approved counterparties and within limits assigned 
to each counterparty. Counterparty limits are reviewed by the Group’s 
Board of Directors on an annual basis. The limits are set to minimise the 
concentration of risks and therefore mitigate nancial loss through potential 
counterparty failure.

The Group monitors its risk to a shortage of funds by considering planned 
and probable expenditures against projected cash in ows from operations, 
from the settlement of nancial assets such as accounts receivable and 
levels of cash sales.

The table below summarises the maturity pro le of the Group’s nancial 
liabilities based on their undiscounted cash ows at December 31. The 
balance includes principal and interest over the remaining term to maturity 
and therefore would differ from the carrying amounts shown in the statement 
of nancial position.

 On  2 to > 5
 demand 1 year 5 years  years Total
 $ $ $ $ $

2018

Borrowings -   32,061   500,259  443,520   975,840
Interest and nance charges  -   2,437   -  -  2,437
Trade payables -   229,361   86   -  229,447
Due to group companies             -   75,362   -  -  75,362
             -   339,221   500,345   443,520   1,283,086

2017

Borrowings -   293,439   729,339  -   1,022,778
Interest and nance charges  -   2,683   -  -   2,683
Trade payables  -   178,051   -  -   178,051
Due to group companies             -   47,783   87   -   47,870
             -  521,956   729,426   -   1,251,382
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29. Financial Risk Management (continued)

Risk management structure (continued)

The primary objective of the Group’s capital management is to ensure that it 
maintains a healthy nancial position in order to support its business activities 
and maximise shareholder value. Management monitors operating cash ows, 
return on capital and working capital.

Currency risk is the risk that the value of a nancial instrument will uctuate 
due to changes in foreign exchange rates. Such exposure arises from sales 
or purchases by an operating unit in currencies other than the unit’s functional 
currency. Management monitors its exposure to foreign currency uctuations 
and employs appropriate strategies to mitigate any potential losses.

Risk management in this area is active to the extent that hedging strategies are 
available and cost effective.

The following table demonstrates the sensitivity to a reasonably possible change 
in the exchange rates, with all other variables held constant, of pro t before 
tax (due to changes in the fair value of monetary assets and liabilities) and the 
Group’s equity:

 in US/Euro rate before tax   equity
  $ $
2018

US dollar  1% (5,269) (3,688)

 –1%  5,269   3,688

Euro 1% (39) (27)

 –1%       39        27

2017

US dollar 1% (6,081)    (4,257)

 –1%  6,081   4,257

Euro 1%   (22) (15)

 –1%       22        15
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29. Financial Risk Management (continued)

Risk management structure (continued)

The effect on pro t is shown net of US dollar nancial assets $68.8 million (2017: 
$126 million) and liabilities $595.7 million (2017: $739.3 million) and EURO 
nancial assets $0.05 million (2017: $0.05 million) and net nancial liabilities 

$4.0 million (2017: $2.3 million).

The aggregate value of nancial assets and liabilities by reporting currency are 
as follows:

 TT US JM BDS Other Total
 $ $ $ $ $ $
2018
Assets
Trade receivables 25,654   24,293   18,739   9,327   21,594   99,607
Due from related party -  1,743   -  -  -  1,743
Cash and 
  cash equivalents     16,712   42,817   9,989   3,968   4,254   77,740
     42,366   68,853   28,728   13,295   25,848   179,090
Liabilities

Borrowings 300,750   476,071   164,771   -  -  941,592
Interest and 
  nance charges 381   2,056   -  -  -  2,437
Trade payables 49,478   42,176   112,027   16,503   9,262   229,446
Due to related party               -  75,363   -  -  -  75,363
   350,609   595,666   276,798   16,503   9,262   1,248,838
Net (liabilities) assets  (308,243)  (526,813)  (248,070)  (3,208)  16,586   (1,069,748)
2017

Assets
Trade receivables 19,266   32,766   24,952   19,610   16,381   112,975
Due from related party -  6,362   -  -  -  6,362
Cash and 

  cash equivalents     11,382   86,895   10,154   1,217   9,181   118,526
     30,648   126,023   35,106   20,827   25,562   238,166
Liabilities

Borrowings 243,971   669,137   -  -  -  913,108
Interest and 
  nance charges 2,302  381  -  -  -  2,683
Trade payables 44,327   14,810   76,839   40,074   1,999   178,051
Due to related party               -  47,871   -  -  -  47,870
   290,600   732,199   76,839   40,074   1,999   1,141,712
Net (liabilities) assets  (259,952)  (606,176)  (41,733)  (19,247)  23,563   (903,545)

Other currencies include the Euro.
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29. Financial Risk Management (continued)

Risk management structure (continued)

e. Interest rate risk

Interest rate risk for the Group centers on the risk that debt service cash out ow 
will increase due to changes in market interest rates. At the reporting date, the 
Group’s exposure to changes in interest rates relates primarily to bank loans 
which have a oating interest rate. The Group’s policy is to manage its interest 
cost using a mix of xed, variable rate debt and nancial derivatives.

The interest rate exposure of borrowings is as follows:

 2018 2017
 $ $

At oating rates   715,029 913,108

Interest rate risk table

The following table shows the sensitivity to a reasonably possible change in 
interest rates, with all other variables held constant, of the Group’s pro t before 
tax:

 Increase/decrease Effect

  before tax
  $

2018 100 (7,150)

 -100 (7,150)

2017 100 (6,691)

 –100 6,691

30. Financial Information by Segment

The Group is organised and managed on the basis of the main product lines provided 
which are cement, concrete and packaging. Management records and monitors the 
operating results of each of the business units separately for the purpose of making 
decisions about resource allocations and performance assessment. Transfer pricing 
between operating segments is on an arm’s length basis.
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30. Financial Information by Segment (continued)

Operating segment information

 Consolidation

 Cement Concrete Packaging Adjustments Total
 $ $ $ $ $

2018

Total revenue 1,867,067   83,330   72,517   - 2,022,914
Inter-segment revenue 237,962   -  63,829   - 301,791

Third party revenue 1,629,105   83,330   8,688   - 1,721,123

Depreciation 126,139   5,455   2,564   (7,032)  127,126
Pro t before tax (91,034)  (13,477)  (1,890)  162,560   56,159
Segment assets 3,172,640   113,574   79,338   (838,542)  2,527,010
Segment liabilities 2,998,459   56,633   30,892   (1,230,802)  1,855,182
Capital expenditure 159,865   8,260   1,536   - 169,661
Operating cash ows  42,361   (25,874)  (7,059)  116,111   125,539
Investing cash ows (144,111)  22,492   9,261   (55,538)  (167,896)
Financing cash ows 56,438   -  -  (55,307)  1,131
Net (decrease) increase
  in cash and
   cash equivalents      (45,312)  (3,382)  2,202   5,266   (41,226)

2017

Total revenue  1,870,226   120,541   69,232   -  2,059,999
Inter-segment revenue     284,603   -  62,827   -  347,430
Third party revenue  1,585,623   120,541   6,405   -  1,712,569

Depreciation  123,952   5,239   2,333   (3,555)  127,969
Loss before tax  (452,910)  (27,324)  (20,181)  325,671   (174,744)
Segment assets  3,093,878   134,642   80,971   (634,636)  2,674,855
Segment liabilities 2,728,771   60,414   31,268   (864,903)  1,955,550
Capital expenditure  203,724   8,181   3,009   -  214,914
Operating cash ows 227,206   12,575   (3,853)  59,557   295,485
Investing cash ows  (194,116)  (17,279)  (3,489)  856   (214,028)
Financing cash ows  (91,473)  -  -  (58,146)  (149,619)
Net (decrease) increase
  in cash and 
   cash equivalents      (58,383)  (4,704)  (7,342)  2,268   (68,161)
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30. Financial Information by Segment (continued)

Geographical segment information

      Additions Additions
    Non- Non- Property Property
    Current Current Plant and Plant and
  Revenue Revenue Assets Assets Equipment Equipment
  2018 2017 2018 2017 2018    2017
  $ $ $ $ $ $

Trinidad 
  and Tobago 393,117 485,665 471,247 1,207,655 44,835 49,985
Jamaica 915,159 848,369 1,232,331 490,476 71,167 118,092
Barbados 43,332 45,039 107,277 74,197 47,931 44,091
Other countries    366,374    333,495 40,417 39,565 3,963 2,746

Group total 1,717,982  1,712,569 1,848,964 1,811,893 167,896 214,914

The revenue information above represents third party revenue based on the location 
of the customers’ operations. Other countries include Guyana, Venezuela, the OECS 
islands and Brazil.

Non-current assets comprise property, plant and equipment and receivables.

31. Operating Lease

Other operating leases represents the lease commitments of the Group. The 
accumulated future minimum lease payments are as below:

 2018 2017
 $ $

Within one year 7,220 2,821
After one year, but less than ve years 14,389 2,792
More than ve years     10,650     3,369

     32,259     8,982

Operating lease expenses amounting to $7.7 million (2017:$3.39 million) are included 
within the other operating expenses.

32. Subsequent Events

There are no events occurring after these consolidated statement of nancial position 
date and before the date of approval of these consolidated nancial statements by 
the Board of Directors that require adjustment to or disclosure in these consolidated 
nancial statements.
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REPUBLIC OF TRINIDAD AND TOBAGO

The Companies Act, 1995
Chapter 81:01 - Section 144

Form 10

MANAGEMENT PROXY CIRCULAR

1. Name of Company:

TRINIDAD CEMENT LIMITED Company No:  T-51(C)

2. Particulars of Meeting:

The Annual Meeting of the company for the year ended December 31, 2018 to be held on  
May 24, 2019 at 5:00 p.m. at the La Boucan, Hilton Trinidad & Conference Centre, Lady 
Young Road, Port of Spain, Trinidad.

3. Solicitation:

It is intended to vote the Proxy solicited hereby, unless the Shareholder directs otherwise, 
in favour of all resolutions speci ed therein. .

4. 

No statement has been received from any Director pursuant to Section 76(2) of the 
Companies Act, 1995.

5. 

No statement has been received from the Auditors of the Company pursuant to Section 
171(1) of the Companies Act, 1995.

6. 
116(a) and 117(2):

By correspondence dated February 7, 2019, the National Insurance Board of Trinidad 
and Tobago submitted a nomination proposal for Ms. Patricia Narayansingh to be 
elected a Director of Trinidad Cement Limited.

DATE NAME AND TITLE SIGNATURE

April 18, 2019
Michelle Davidson
Company Secretary
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