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Dear Shareholders,

We are pleased to present you with a synopsis of the first year of operations of MPC
Caribbean Clean Energy Limited (the Company or MPC CCEL). It was a year of esta-
blishing, growth and expansion.

To outline the highlights of the year, a summary of the first three quarters and a more
detailed account for the fourth quarter will be presented.

FOURTH QUARTER 2019 ACTIVITIES

The Company was seeking to increase the share capital by issuing new Class B shares
through a renounceable Rights Issue in November 2019. It entitled each existing share-
holder to have the right to purchase two new Class B shares for each Class B share
that is currently owned. Shareholders were also given the opportunity to renounce
these rights, making them available for other shareholders, or for new investors. The
rights issue was subsequently closed on 10 January 2020 and 10,242,382 new Class
B shares were issued and listed.

FINANCIAL SUMMARY

Change in applied accounting policies

In the previous quarterly financial reports of the Company categorized its investment in
the fund as “Investment in Associates and Joint Ventures” as per IAS 28. Based on the
initial assessment the equity method of accounting has been applied. This meant that the
investmentwas initially recognized at costand subsequently adjusted for post-acquisition

changes in the Company's share of the Fund's net assets. The Company’s profit and
loss included a share of the Fund's profit and loss and the Company's other compre-
hensive income included a share in the Fund's other comprehensive income. Applying
the equity method an assessment for impairment in accordance with IAS 36 was made
and when identified any impairment would have been charged against the carrying
value of the investment. In the financial reports for the third quarter, the distribution
received in August 2019 has been reducing the investment (10,650,000 USD) amount
accordingly for 1,014,877 USD, whilst the share in profit of the Fund increased the
amount for 205,858 USD.

Subsequently, it was determined that the investment structure should be accounted for
under the rules of Investment Entities as per IFRS 10.27. The IFRS 10 argues, that for
the investors of an investment entity the fair value recognition is the more meaningful
information and therefore rules this approach to be mandatory. Hence, the investment
in the Fund is now reflecting its Fair Value in accordance with IFRS 13 “Fair Value
Measurement” and reflected as per investment at “at fair value through profit or loss”
as per IFRS 9. Based on this assessment, the investment has been revaluated by an
independent valuation company setting the fair value at 11,628,186 USD. The increase
of 878,186 USD has been reflected in the profit and loss of the Company. Dividends re-
ceived from the Fund appear as dividend income in the profit and loss of the Company
in accordance to IFRS 7 “Financial Instruments” now. This reclassification is resulting
in tax implications highlighted in the respective Note 7.

2020 OUTLOOK
After a satisfactory KYC process, MPCCEL will make a second investment into the
Fund. The investment will equal the net proceeds raised in the rights issue minus a
liquidity reserves.

A Question and Answer session will be organized in the first quarter of this year for the
interested public, including shareholders and analysts.

Respectfully Yours,
For and on behalf of the Company

Joz Fermowdo Brage &-

Jose Fernando Zuniga Galindo
Deputy Chairman of the Board of Directors

Full managementreport is available on
www.mpc-cleanenergy.com

MPC CARIBBEAN CLEAN ENERGY LIMITED Stat t of . .
U dited Financial Statements for the Year e Changes in Equity
nau Comprehensive For the year ended
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States dollars) ended  Year-to-date ended Year ended Class A Class B (Accumulated
share share Deficit)/ Total
Dec 31 Dec 31 Dec 31 Dec 31 . . Retained equity
Statement of 2019 2019 2018 2018 capital capital Earnings
Financial Position
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. 89,436 403 EXPENSES Comprehensive income - - 1,682,209 1,682,209
Cash and cash equivalents
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Approved by the Board of Directors on 20th day of February 2020. income/(loss) nerease in investments OO0 -
t Decrease/(increase) in prepayments 1,01 (3,084)
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er mitiAmanaa cray, Directors (Decrease)/increase in accruals (127,831) 157,178
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Note 1 - General Information The Company's registered office address is: ~ Suite ‘1, Grgund Flgor
The Financial Services Centre Net proceeds from issuance of redeemable shares 11,120,203 -
‘ - ; Bishop's Court Hill
MPC Caribbean Clean Energy Limited (the ,Company*) was incorporated on November . L . B
8,2017, under the laws of Barbados and operates as an International Business Compa- St Michael, Barbados, BB 140004 Dividends paid (1,016750)
ny as defined by the International Business Companies Act 1991 - 24. With effect from Net cash from financing activities 10,103,453 -
January 1, 2019, the International Business Companies Act 1991-24 was repealed. | Note 2 - Summary of Significant Accounting Policies
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investment holding. years presented, unless otherwise stated. Cash at the end of the year 89,436 403
The Company owns 68% of MPC Caribbean Clean Energy Fund (MPC CCEF), a priva- | Note 2.1 — Basis of Preparation
te equity investment fund, incorporated under the laws of Cayman Islands and operated
as a Limited Liability Company. MPC CCEF is a master entity in master-feeder structu- | These financial statements have been prepared in accordance with the International
re with MPC Caribbean Clean Energy Limited (the ,Feeder Fund’) who acts as a special | Financial Reporting Standards (IFRS") issued by the International Accounting Stan-
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Tobago and wider Caribbean regions. Dollars) which is the functional currency of the Company. .
The full financial statements are available on
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