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Prestige Holdings Limited

Statement of Management’s Responsibilities

Management is responsible for the following:

» Preparing and fairly presenting the accompanying consolidated financial statements of Prestige
Holdings Limited and its subsidiaries (the Group), which comprise the consolidated balance sheet as
al 30 November zoug, and the consolidated income statement - by function of expense, the
consolidated statements of comprehensive income, changes in equity and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information;

= Ensuring that the Group keeps proper accoanting records;

« Sclecting appropriate accounting policies and applying them in a consistent manner;

= Implementing, monitoring and evalnating the system of internal control that assures security
of the Group's assets, detection/prevention of fraud, and the achievement of Group operational
efficiencies;

s Ensuring that the system of internal control operated effectively during the reporting perod;

« Prodocing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

* Using ressonable and prudent judgement in the determination of estimates.

In preparing these audited consolidated financial statements, management utilized the International
Financial Reporting Standards, as issved by the International Accounting Standards Board and adepted
by the Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial
Reporting Standards presented alternative accounting treatments, management chose those considered

most appropriate in the cireumstances.

Nothing has come to the attention of management to indicate that the Group will not remain a going
concern for the next twelve months from the reporting date; or up to the date the accompanying
consolidated financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

"&\i.mi St T

Chief Executive Officer Chief Financial Officer
27 February 2020 a7 February 2040
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PWC
Independent auditor’s report
To the Shareholders of Prestige Holdings Limited

Report on the audit of the consolidated financial statements

Our opTrion
In cur opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Prestige Holdings Limited (the Company) and its subsidiaries (together,
‘the Group') as at 30 November 2019, and their consolidated financial performance and their consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards.

What we have audited
Prestige Holdings Limited's consolidated financial statements eomprise:

o the consolidated balance sheet az at 30 November 2o1g:

» the consolidated income statement - by funetion of expense for the vear then ended;

»  the consolidated statement of comprehensive income for the year then ended;

o the conzolidated statement of changes in equity for the vear then ended:

» the consolidated statement of cash flows for the vear then ended; and

= the notes to the consolidated Bnancial statements, which include significant accounting policies.

Basts for m;_{l-a.u}:-n
We conducted our andit in accordance with International Standards on Auditing (15As). Cur
responsibilities under those standards are further deseribed in the Auditor's responsibilities for the avdit
aof the conzolidated financial statements section of our report.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a hasiz for our
apinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board for
Aceountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in aceordance with the IESEA Code,

PricewaterfoiseConpers, PO Box 550, 11-137 Victora Avene, Port of Fperim, Trinfdad, West fndies
T: (HAR) 200 oo, F: (H68) S35 8085, waww. prc.com i



Independent auditor’s report (continued)

Our audit approach
Overview

* Overall group materiality: 2,174,000, which represents 4% of profit
before tax.

Materiality - - g e e

® The Group consists of the Company and four wholly owned subsidiaries.

s A full scope audit was performed on the Company and specified
procedures were performed over select balances at certain other
components including property, plant and equipment, cash and cash

sooping equivalents and trade and other pavables,

» The Group audit resulted in coverage of 98% of profit before tax and
8% of total assets.

Key audit
e » Impairment of goodwill and indefinite lite intangible assets of
acquired businesses.
Audit scope

As part of designing our andit, we determined mareriality and assessed the risks of material mizstatement
in the consolidated financial statements, In particular, we considered where management made subjective
judgements; for example, in respect of significant accounting estimates that involved making assumptions
and considering future events that ave inherently uncertain. As in all of our audits, we also addressed the
risk of management override of internal controls, including, ameng other matters, consideration of
whaether there was evidence of bias that represented a risk of material misstatement due to fraud.

How we tailored our group audit scope

We tailored the scope of our andit in order to perform sufficient work to enable us to provide an opinion
an the consolidated financial statements as a whole, taking into aceount the structure of the Group, the
accounting processes and controls, and the industey in which the Group operates.

The Group consists of the Company and four wholly owned subsidiaries (Weekenders Trinidad Limited,
Restaurants Leasing Corporation Limited, Prestige Serviess Lomited, all registered in Tromidad and
Tobago, and Prestige Restaurants Jamaiea Limited, registered in Jamabea).

A full seope audit was performed on the Company. We also performed specified procedures over the
following financial statement ling items for other components:

*  Weekenders Trimidad Limited - property, plant and equipment, cash and cash equivalents, trade and
other payables, revesue, cost of sales, other operating expenses, administrative expenses and income
tilx EXpense,

+ Restaurants Leasing Corporation Linmted - property, plant and equipment and goodwill,

All other components were considered financially ineonsequential.

The PwC Trinidad and Tobago engagement team was the auditor for the Company and performed the
specified procedures over certain balances of the other components.
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Independent anditor's report (continued)

Materiality

The seope of our andit was influeneed by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated financial statements are free from material misstatement.
Misstatements may arise due to fravd or error. They are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the consolidated fAinancial statements.

Based on our professional judgement, we determined certain quantitative threshalds for materiality,
including the overall group materality for the consolidated financial statements as a whole as set ot in
the table below. These, together with qualitative considerations, helped us to determine the scope of our
audit and the nature, timing and extent of our audit procedures and to evaluate the effect of
misstatements, both individually and in aggregate, on the consolidated finaneial statements as a whaole,

Droerall group materialiiy Bz 174,000

How we determined it 4% of profit before tax

Ruationale for the We chose profit before tax as the benchmark becanse, in our view, it

muateriality benchmark 1s the henchmark against which the performanes of the Group is

applied most commaonty measured by users, and is a generally accepted
benchmark, We chose 4% which is within a range of acceptable
benchmark thresholds,

We agreed with the Audit Committee that we would report to them misstatements identified during our
andit above $217,000, as well as misstatements below that amount that, in our view, warranted reporting
for qualitative reasons.

Key audit matters

Keyv andil malters are those matters that, in our professional judgment, were of most significance in our
andit of the consolidated financial statements of the current period. These matters were addressed in the
context of our andit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters,

{4)



Independent auditor’s report (continued)

Kev audit malter

Homy v aound it -sockol pessed thie il..q_'_r sl

it

Tmpadreaens o goodueill ard ndefTodte [ife erangiine
ety of noguired businesses

Refer to notes 2001, 2(g), 4 and & fo e consolidated
fimaneial statements for disclosures of relaled
peeouning policiss and halonoes.

Intangible assets stated on the Group's
consclidiated balance sheet consist of §24.8
million of goodwill, of which $6.2 million relates
to Weekenders Trinidad Limited and £18.6
millivn relates to the Subway business as well as
&56.5 million of other deferred costs, which
includes £40.8 millicn of franchise agreement
assels relating to the Subway business.

Goodwill and intangible assets with an indefinite
nseful life are assessed for impairment annually
by management or whenever theee is an
impaimment indicator. Goodwill is allocated to
the Weekenders Trinidad Limited and Subway
businesses as Cash Generating Units (06U s)
identifisd by management as the lowest level of
operations for which there are separately
identifiable cagh flows,

In performing the impairment assessment,
management determines the recoverable amount
using discounted cash flows to determine the
value-in-use, This involves subjective judgements
in relation to forecasting future cash Qows and is
sensitive to growth rates and discount rates
applied to the future cash flows with the key
assumplions being:

¢+ Revenue growth rates
#  3ross margins
Weighted average cost of eapital ("WACCT)

We considered the method used by management to
perform their annual impairment assessment for
goodwill and intangible assets with an indefinite
uzeful life for each OGU and found it 1o be
appropriate based on the requirements of the
accounting standards,

We tested management's assumptions nsed in their
impairment testing model for goodwill and other
intangible assets, including the future eash flow
projections, discount rates and growth rates applied,
The following procedures, amongst others, were
performed:

o weobtained management’s discounted cash fow
model (DCF) including qualitative and
guantitative analyvses and obtained an
understanding of the process used by
management o determine the recoverable
amount of the acquired businesses

» we agreed and tested the mathematical accuracy,
including verifving spreadsheet formulae, of the
DCF model

« we agreed the 30 November 2015 base yvear
financial information to the current year results

» weverified management’s assumptions as
follows:

F  Revenue growith rates - we evaluated
management’s assumptions for each of its
planned intbiatives for the next 5 years,
incloding considering any contrary evidence,
We also assessed the historical revenues of
similar businesses operated by management in
comparable circumstances.

= ross marging - we compered gross marging
to historieal results, reconciling variances 1o
underhying supporting data and current period
results, assessed mansgement's plans for
achieving operational efficiencies and evaluated
the projected gross margins in conjuncticn with
oir assessment of revenue growth rates outiined
abowe,




Independent auditor’s report (continued)

Key mudit matior Fhowvoue andit addvessed the Key aucil

maller

Management executed on a number of planned  »  WACC & Terminal Value — we assessed

sirategies doring the yvear and these initiatives eertain inputs within the WACC caleulstion,
will continue to be implemented in 2020, They inchuding the cost of equity and terminal value
inchode: and found them to be reasonable. We developed
a range of parameters using available market
» Continuous re-engineering of the menu inputs and performed sensitivity analyses using
across both businesses with the support these parametens to determine the
of one of the franchisor's Regional team, reasonablensss of mansgement's estimate.
This inclodes adding new products,
combo offerings and time-based Further, we:
promotions; » considered subsequent events and any
»  Maximising on operational efficiencies, associgted impact on the entity's eash flows and
This includes more stringent monitoring forecast;
of controls to realize cost savings and « performed further sensitivity analysis by looking
the implementation of new systems to at changes of 50 basis points in management's
aid cost containment initiatives and revenue growth rates and gross margins in
improved operations at the store level; addition to that performed over the WACC
and described ahove;
» Adding to the stores management team * tested disclosures around sensttivities contained
tor help drive initiatives and improve in Note 4 to the consolidated financial
operational exeeution. statements.

Wa focused our attention on this area due tothe  Based on the I’m'ﬂ' PE'f‘I'ﬂﬂ'E_!d: we found the
material nature of the balances and the inherent  #sUmpticns to be consistent and in line with our
subjeetivity in foresasting future financial expectations and no impairment provision was
performance. identified.

Other information

The directors are responsible for the other information. The other information comprises the Prestige
Heldings Limdited 2019 Annual Beport (bat does not include the consolidated finaneial statements and our
auditor's report thereon), which is expected to be made available to us after the date of this auditor's
report.

Ouir opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the conzsolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in deing so, consider whether the other
information is materially inconsistent with the consclidated financial statements or our knowledge
chtained in the audit, or otherwise appears to be materially misstated.

When we read the Prestige Heldings Limited 2019 Annual Report, if we conelade that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

(&)



Independent auditor's report (continued)

Responsibilities of management and thuse charged with governance for the
consolidated financial statements :

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and for such internal control
as management determines is necesgary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or 1o cease
operations, or has no realistic alternative but 1o do so.

Those charged with governance ave responsible for overseeing the Group's financial reporting process.

Auditor’s responsihilities for the audit of the consclidated financial statements

Our ohjectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whaole are free from material misstatement, whather doe to feand or error, and to issue an anditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes
that an audit conducted in accordance with ISAs will always detect a materkal misstatement when it exists,
Misstatements can arise from frand or error and are considered material if, individvafly or in the
aggregate, they conld reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements,

As part of an audit in accordance with [8As, we exercise professional judgment and maintain professional
seepticism throughout the audit. We also:

= Tdentify and asseas the risks of material misstatement of the consolidated financial statements,
whether due to frand or error, design and perform audit procedures responsive to those risks, and
ebtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fmm.'ll ma}finr'ohfe collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« (Obtain an understanding of internal control relevant to the andit in order to design andit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conchude on the appropristeness of management’s use of the going eoneern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cazt significant doubt on the Group's ability to continue as a going concern. I we
conclude that a material uncertainty exists, we are required to draw attention in our anditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opindon. Our conclusions are based on the audit evidence obtained up te the date of our
auditor's report, However, future events or conditions mav cause the Group o cease to continue as a
E0iNg CONCermn,

«  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events ina manner that achieves fair presentation,
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Independent anditor's report (continued)

Auditor's responsibilities for the audit of the r'r‘.'rj.';:n.rr'u;.fx.err‘.e'lr_ fi naneial staterments
{continued)

¢« Obtain sufficient appropriate audit evidence regarding the financial information of the entbities or
business activities within the Group to express an opinion on the consolidated fnancial statements.
We are responsible for the direction, sopervision and performance of the group audit. We remein
solely responsible for our andit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the awdit and significant awdit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on oor independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governanee, we determine those matters that
were of most significance in the andit of the consclidated financial statements of the current period and
are therefore the key audit matters, We deseribe these matters in our anditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reazonably be expected to outweigh the public interest benefits of such communication,

The engagement partner on the audit resulting in this independent auditor's report 15 Sean Bamires,

@mﬁ'ﬂf‘hm&f’ pos
Port of Spain ﬁ&f

Trinidad, West Indies
28 February 2020
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Prestige Holdings Limited

Consolidated Balance Sheet
{Expragsed in Trimdad and Tebago Doltars)

Azzets

fon-current sasels
Properly, plant and equipmant
Intangible assels

Current assels
Irventories
Trade and other recaivables
Current income tax assets
Cash and cash sguivalents

Total assets

Equity and liabilities

Equity atirbufable o owners of the parent company
Share capital
Dther reserves
Refained earnings

Treasiiny shares
Total equity

Liabilitles
MNar-ciirant abilities
Borrowings
Deferred income tax
Oiher payables

Currenl labilties
Trade and cther payables
Borrowings
Due to related parties
Current income tax liabilites

Total liabilities
Total equity and liabilties

MNotes

10
11

12
13

14

15

18

16
15
17

Az at
30 November
2018 2018
L §

298,085,366 278,231,287
81,323 098 B0, 744 G5B

379418464 358 875 343

EB,128832 57,082,411
26,544919 31514477
8,134,307 5,650,814

84200185 __ 50,381.260
156,286 044 1485

534,716,508 505,505,205

23.758.077 23,750,077
26,604 552 24 445 527
256,441,924 _ 252 221,130
318,885,653 300,425,134
(10,837,742} _ [11.284.401)

307 967811 _ 280,141,733

61,100,000 49,000,000
426 851 1,000,619
2033813 1,538,533
B3.560.664 _ 51540152
136,843 560 127,294,905
15,933,333 30,898,250
B,163,760 6,067,326
4,257,380 462 839

163,188,033 184 B23 350
226 FTEEEAT 215, 363,472

534716508 _ 505,506,205

The notes on pages 15 ta 48 are an integral part of these consolidated financial statements.

On 27 Febrsary 2020, the Board of Directors of Prestige Holdings Limitad aiuthorised these consolidated financial

statements for issus,

ALKy

DHresctar

W e Director

(%)



Prestige Holdings Limited

Consolidated Income Statement — by function of expense
(Expressad in Trinidad and Tobago Dollars)

Revenue
Cost of sales

Gross profit

Orher operating expenses
Administrative expenses
CHhar income

Operating profit
Finance costs

Profit before income tax
Income tax expanse

Profit for the year
Profit attributable to:

Orwners of the parent company

Earmings per share atiributable to the equity
holders of the parent company

Motes
18

18.20

20
20

21

22

- Basic eamings per share (exclusive of treasury shares) 23

- Diluted earnings per share

The notes on pages 15 to 48 ara an integral part of these consolidated financial staterments.

23

Year ended
30 Movember
20149 2018
$ -1

1,112, 533,070 1, 042,386,301
{758,483 024) (EBZ T02 863)
74 450 048 342683 438
{234,955 561) [226.821,534)
(B2 558 249) {60,951 234)
2,602,212 1,805 800
00,427 748 43 TBS AT
(5,068 397) [5,071.206)
54,358,451 38,695 264
(18,538 737} (12 334 8494
—235.818714 __268370415
e B10.714 26370415
58.7¢ 43.2¢
A —_J-ﬁ

(10)



Prestige Heldings Limited

Consolidated Statement of Comprehensive Income
{Expressed in Tninidad and Tobago Dalfars)

Mote
Profit for the year
Other comprehensive incomei{loss):
ltems that may be subsequently reclassified
to profit or loss
Gain on revaluation of land 13
Currency translation differances 13

Total comprehensive income for the year

Attributable to;
Owmners of the parent company

Year ended
A0 Movember
2019 2018
5 %

35,810,714 28,370,415

£,450,000 8,540,000
(201.375) {581,665)

—d53088.338 32818750

38068339 32818750

The notes on pages 15 (o 48 are an integral part of these consolideted financial statements.,
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Frestige Holdings Limited

Consolidated Statement of Changes in Equity
{Expressed in Tnnigad and Tebage Dallars)

Motes

Balance at 1 Decamber 2017

Comprehensive income
Profit for the vear

Other comprehensive incomefioss]
Revaluation surplus 13
Currency transiation dfferences 13

Total comprehensive Income for the year

Transactions with cwners
Sale ol reasury shares 4
Met dwidends for 2017
= Pact — 20 cenls per share
Met dwidends for 2018
- Paid = 12 cenls parshnm

Total transactions with owners

Balance at 30 November 2048

Share Other Retained Total
capital rasanEs camings Total equity
5 5 5 5 5
_23.758007 2 1799 245,315,430 287076009 (13006608 274080493
= - 26,370,415 26,370,415 28,370,415
6,540,000 - &, 540,000 6,540,000
- [91.865) = {81 B85} {51,668)
- B 448 335 6 370415 22,918,750 32,4818 760
= - 1,722205
(12,150,584) (12,150, 584) (12,150, 584)
(7218131) (7. 318,131) (7.318.131)
- (19,468,715) (19468, 715) (17748 510

—£T5807T 24445827 2R2228130 300426134  (11.284.401) 268141733

The notes on pages 15 to 48 are an integral part of these consolidated financial statements
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Prestige Holdings Limited

Consolidated Statement of Changes in Equity (continued)
(Expressed in Trinidad and Tobago Dolars)

Share Other Retained Treasury Total
Motes capital reserves earnings Total Shares Buity
$ & 5 5 § $
Balance at 1 Decembar 2018 23, 758077 24 445927 252,221,130 300428 134 (11,284 4047 280,141,733
Comprehensive income
Profit for the year - 35.818,714 25,815,714 s 35,815,714
Other comprehansive Income!(loss)
Rewvalualion surphas 13 - 2,450,000 - 2,460,000 - 2,450,000
Currency translation differences 13 - {201 37S) (201,375} - (201, 375)
Total comprehensive income for the yoear 2,248 B25 35,818,714 34,068,339 - 24,058, 330
Transactions with owrers
Transfer of reasury shares 14 - - xs 346,650 348,659
Mat dividends for 2018
- Paid - 20 cents per share = - {12,246 632) (12,245 832) - (12,248 632)
Met dividends for 2019
- Paid = 12 ¢ants per share = = A7 352 88} (T 352 2680 e {7 352 ZRE)
Total transactions with cwners - - 19,608, 820) {19508 9200 345,659 118,252 261)
Balance al 30 November 2018 23758077 26, 634 557 208441004  JIBAG5665 (10937743 30T 98T E11

The notes on pages 15 o 48 are an integral part of these consoidated financial statemeants.
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Prestige Holdings Limited

Consolidated Statement of Cash Flows
{Expressed in Trinidad and Tobago Daffars)

Year ended
40 November
MNotes 2019 2018
5 &

Cash flows from operating activities

Cash generated from operations 26 123, 712.078 78,811,758

Irterzst paid 2 (5,068 297 (5,071,208}

Income tax paid _[14.820.066) _ (18.553.058)
Mat cash generated from operating activities 103,822 734 58,187 485
Cash flows from investing activities

Purchase of Intangidble assats B 13,198 252) (5,658,511}

Furchase of property, plant and equipment 5 {64,739 536) (41,553,528}

Proceeds from disposal of property, plant and equipment 587.825 1,281 667
Met cash used in Investing activities {67,349 963) (45,930 372)
Cash flows from financing activities

Disposal of treasury shares 14 = 1,722,205

Procaeds from borrowings 44 000,000 40,795 500

Dividends paid to shareholders {19,556, 920} (19,458,715}

Repayment of borrowings (46 984 817} _ (41 297 550}
Met cash used in financing activities {22 583 B3T) (18 248 260
Met increasel{decreasa) in cash and cash eguivalents 13,808 976 (5,991,137)
Cash and cash eguivalents

At start of year _a0,.381,260 56,372 397

Al end of year L 54290188 __50.381 260

Thea notas on pages 15 1o 48 are an integral pant of these consclidated financial statements.
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Prestige Holdings Limited

Notes to the Consolidated Financial Statements
30 Movember 2019
{Exprezsed i Trinkdad and Tobago Doflars)

] General information

Frestige Holdings Limited {Parent Company) was incorporated in the Republic of Trinidad and
Tobago on 24 November 1972 under the Companies Ordinance, Ch., 21 Mo, 1 and was continuad
under the Companies Act, 1955 on 26 November 1937, The Registered Offica of the Parent
Company |5 47-48 Sackville Street, Port of Spain, The Parent Company operates under long-term
franchise agreements for the KFC, Pizza Hut. Subway and Starbucks brands through a chain of
restaurants in Trinidad and Tobago and is a public lmited liability company which is l=ted on the
Trinidad and Tobago Stock Exchange.

Prestige Services Limied is wholly owned by Prastige Holdings Limited and is incorporated in 5t
Christopher/Mevis, This company owns the Development Rights for the TG Fridays Brand for the
CARICOM

Prestige Holdings Limited also owns 100% of the share capital of Prestige Restaurants Jamaica
Limited which operates the TGl Fridays Brand in Jamaica.

Weekenders Trinidad Limited is wholly owned by Prestige Holdings Limited and is an amalgamated
entity of Weekandars Limited and TCBY Trinidad Limited effective 25 July 2091, The company s
incarparated in the Republic of Trinidad and Tobagoe. This company oparates under & long-term
franchise agreament for the TGI Fridays Brand in Trinidad and Tobago,

Restaurant Leasing Corparation Limited is wholly owned by Prestige Holdings Limited and is
incormparated in the Republic of Trinidad and Tobage. This company owns and leases the premises
on which the Subway restaurants and head office are located,

The ultimate parent company is Vicier E. Mouttel Limited, a privalely owned company incorporated
in the Republic of Trinidad and Tobago.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statemants are set out below. These policies have been consistently applied o all the years
prasented, unlass ctherwise statad,

8, Basis of preparalion

The consolidated financial statements of Prestige Holdings Limited have been prepared in
accordance with Intemational Financial Reporting Standards (IFRS) and IFRS Interpretations
Committee {IFRS IC) interpretafions applicable to companies reporting under IFRS. The
consolidated financial statements have been prepared under the histoncal cost convention,
as madified by the revaluation of land

The preparation of financial statements in conformity with IFRS requires the use of certain
cribcal accountng estimates. Italso requires management to exercise its udgement in the
process of applying the Group's accounting policies, The areas invalving a higher degree of
Judgement ar comphexity, cr areas where assumptions and estimates are significart fo the
consolidated financial statemeants are disclosed in Note 4

[15)



Prestige Holdings Limited

Notes to the Consolidated Financial Statements {continued)

30 November 2019

(Exprassed in Trnidad and Tabagn Dollars)

2 Summary of significant accounting policies (continued)

a Basis of preparation (continued)

(1 Changes in accounting policies and disclosures

(a)

b

Mew slandards, amendments and intevpretations adapted by (he Group

Tha Graup has applied the following standards. amendments and interpratations
far the first time for the financial year beginning 1 December 2018

IFRS B 'Financial Instruments’: This standard replaces the guidance in 143
39 'Financial instruments”. It includes requirements on the classification and
measurement of financial assets and liabilities; it also includes an expected
cradit losses madel that replaces the current incurred loss impairment model.
As permitted by the transitional provisions of IFRS 9, the Group elected not
o resiate comparative figures; atcordingly, all comparative information i
presented in accordance with the Group's previous @ccounting policies as
indicated below, Any adjustments to the carrying amounts of financial assets
and liabilittes at the date of transition were recognised in the opening
ratamned eamings of the current period.

As a result of the application of IFRS 9, the Group changed the accounting
policies outlined balow, and these new policies were applied from 1
December 2018, The adoption of IFRS 2 has resulted in changes in the
accounting policy for recognition, classification and measurement of financial
aszats and financial liabilifies and impairmeant of financal azzets, the details
of which are outhned in Mote 2,i and 2.k There was no impact to the carrying
amounts of financial assets and labllitles at the date of the initial application .

IFRS 15, 'Revenue from contracts with customers' deals with revenus
recagnition and establishes principles for reporting useful information to
users of financial statements about the nature, amount, iming and
uncertzinty of revenue and cash flows arising from an entity's contracts with
custormars. Revenus is recognised when a customer cbtains control of a
good or service and thus has the abiity o direct the use and obtain the
benefits from the good or service, The standard replaces |1AS 18 ‘Revenue’
and 1A% 11 ‘Construction contracts’ and ralated interpretations.

The adoption of IFRS 15 has resulted in changes in the accounting policy
disclosed in the financial statements. Details of the new accounting policy in
redgtion to IFRS 15 and the impact on tha consolidated financial statements
an adoplion of the new standard ars outlined in Mote 2.1,

New standards and interpretations not yet adopted by the Group

A number of new standards and amendments to standards and interpretations
are effective for annual periods baginning after 1 December 2018, and have not
been applied in preparing these consolidated financial statements. The Group
has assessed the impact of theze as follows:

{18}



Prestige Holdings Limited

Notes to the Consolidated Financial Statements (continued)

30 November 2019
(Expressed in Trinidad and Tobago Dollars)

2 Summary of significant accounting policies (continued)

a. Basiz of preparation (continued)

(i)

b Consalidafiom

{1

Changes in saccounting policies and disciosunes (conlinued)

(b} Mew standards and interpretations mot pet adapled by the Group (continged)

IFRS 16 - Leasas (effective 1 January 2019} eliminates the classification of
leasas a3 either operaling leazes or finance leases for a lessee. Instead all
teases are treatled in a similar way to finance leases applying IAS 17. Leases
are ‘capitalised’ by recogniging the presant vaiue of the lease payments and
showing them either as lease assets (nght-of-use assets) or together with
property, plent and equipment. If lmasa payments are made over tima, a
company also recognises a financial liability representing s obligation to
make future lease payments. The mos! significant effect of the new
reguiremants will be that certain of the Group's leased assets and 3
cormrespanding liability will need to be reflected on the consclidated balanca
sheel. The Group is cumently assessing the impact of IFRS 16.

IFRIC 23, 'Uncertainty over income tax reatments’ (effective 1 January

2019). Thig IFRIC clarifies how the recognition and measurement
requirements of |AS 12 "Income taxes', are applied where there ks uncartainty
over income tax treatments. The IFRS IC had clarified previously that A5 12,
not 1AS 37 'Provisions, contingent Rabilifies and contingent assels’, applies to
accounting for uncertain incams tax reatments.

IFRIC 23 explains how o recognise and measure defarmed and current
income tax assels and liabilktes where there is uncertainty over a tax
treatment, An uncertain tax treatment is any tax treatment applied by an
entity where there is uncertainty over whether that treatment will be accapted
by the tex authority, For example, a decision to claim a deduction for a
specific expense or not fo include a specific item of income in a tax retum is
an uncertain tax treatment If its acceptabildy is uncertain under tax law,
IFRIC 23 applies to all aspacts of income tax accounting where there is an
uncertsinty regarding the treatment of an item, including taxable profit or
loss, the tax bases of assets and liabilifies, tax losses and credils and tax
rates

There are no other IFRSs or IFRIC interpretations that are not yet effective that
wouid be expacted to have a materal impact on the Group's consolidated
financial siatements

Subsidianas

Subsidiaries are all entities {including structured entities) over which the Group has
control. The Group controds an entity when the Group is exposad o, or has rights o,
wariable refurns from its involvement with the entity and has the ability fo affect those
retums hrough s power over the entity. Subsidiaries are fully consolidated from the
date cn which control is transferred to the Group. Thay ara deconsolidatad from the
date that confrol ceases.
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Prestige Holdings Limited

Notes to the Consolidated Financial Statements (continued)

30 November 2019
(Expressed i Tonidad and Tobago Oollars)

2 Summary of significant accounting policies (continued)

b, Consofidation [contined)

1]

()

(i)

Substdiagnes [continued)

The Group applies the acquisition method to account for businass cambinations. Tha
consideration trensferred for the acquisition of a subsidiary & the fair values of the assets
transferred, the abilities incurred to the farmear owners of the acquiree and the equity
interests issued by the Group. The consideration transfered includes the fair value of any
asset or labilify resulting from a centingent consideration arrangement, identifiable assels
acguired and Eabilittes and contingent labiMes assumed in a business combination are
measured initially at their fair valuas at the acquisition daie,

The Group recognises any non-controlling intarest in the acquiree on an acquisition- by-
acouisition basis, either at fair value or at the non-confrolling interest's proportionata share
of the recognised amounts of the acquiree’s idenfifiable net assets

Acquisition-related costs are expensed as incumed.

If the business combination is achieved in stages, the acquisition date camying value of the
acquirer's previously held equity inferest in the acguires s remeasured to fair vaiue at the
scquisition date, any gains or losses ansing from such re-measurament are recognised in
profit or loss.

Any conlingent consikderation to be transferred by the Group is recognised al fair value at the
acquisition date, Subsequent changeas to the fair value of the confingant consideration that is
dearmed to be an assel or llablity Is recognized in accordance with 183 38 either in profit or
ko35 or 85 & change to other comprehensive income, Contingent consideration that is
classified as equily is not re-measured, and iis subsequant settement & accountad for
within equity.

Inter-company transactions, belences, income and expenses on fransactions betwesn
Group companies are eliminated, Profite and losses resulting from inter-cormpary
ransactions that are recognised in assets are also eliminated, Accounting policies of
subsidiaries have been changed where necassary to ansure consistency with the palicias
adopted by the Group

Changes in ownership interests n subsidiaries withou! change of confral

Transactions with non-controlling interesis that do not result in loss of control are acoounted
for 25 equity transactions — that is, as fransactions with the ocwners in their capacity as
pwners, The difference between fair value of any consideration paid and the relevant share
acquired of the carrying value of net asseis of the subsidiary &= recorded in equity. Gains or
lpssas on disposals to non-controlfing interests are also recorded in aquity.

Chsposal of subsidiarias

When the Group ceases fo have control, any refained interest in the entity is re-measurad fo
its fair value at the date when control is lost, with the change In camrying amount recognised
i profit or loss. The fair value is the iniisl canrying amount for the purposes of subsequently
gocounting for the retained interast a5 an associate, joint venture or financial assel In
addition, amny amounts previously recognised in other comprehensive income in respect of
that entity are accounted for as if the Group had directly disposed of the related assets or
lklakiities. This may mean that amounts previously recognised in other comprehensive
income are reciassified to profit or loss.
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Prestige Holdings Limited

Notes to the Consolidated Financial Statements (continued)
30 November 2018
(Exprassed in Trinided and Tabago Dotlars)

2 Summary of significant accounting policies (continued)

c

Segrran! reparking

Operating segments ara reported in a manner consistent with the internal reporting providad o the
chief pperating decision-makes. The chief operating decision-maker, who is responsible for making
stratagic decisions, allocating resources and assessing performance of the operating segments
has been identified as the board of directars,

Foreign currency ransfafion

(i}  Functional and presentafion curmency

ltems included in the financial statements of each of the Group's entities are measured using
the currency of the primary economic enviranmant in which the entity operates ('the
functional currency'). The censclidated financial statements are presented in Trinidad and
Tobage dedlars, which is the Group's presentation and functional currency.

{iy  Trensachionz and balances

Foresgn currency transactions are transkated into the functional currency using the exchange
rates prevailing &t the dates of the ransactions. Foreign exchange gains and losses resulting
from the settliement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilites denominated in foreign currencies are recognised in the
censclidated income statemant

Foreign exchange gains and Iosses that relate to borrowings and cash and cash equivalents
are presented in the consclidated income statement within "inance cost (nef)’, All other
foreign exchange gains and losses are presenied in the consolidatad income statement
within 'sdminisirative expenses’,

(i} Group compamnias

The results and financial position of all the Group entities (none of which has the curmency of
a8 hyperinflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currancy as fallows:

(@) assels and Kabilities for each balance sheet presentad are translated at the closing rate
at the date of that balance sheet;

(b income and expenses for each incoma siatement are transiated at average exchange
rates (uniess this average 2 nol a reazonable approximation of the cumulative effect of
the rates prevaling on the transaction dates, in which case income and expenses are
ranslated at the dates of the fransactions); and

[c]  all resuiting exchange differences are recognised in other comprahansive imconse
Goodwill and falr value adjustments arising an the acquisition of a foraign enfity are treated

a5 assets and liabilties of the foreign entity and translated at the closing rate, Exchange
differences are recognised in other comprehansive incoms

Property, plamt and eguipment

Property, plant and equipment are initialy recorded at cost Land is subsequently shown at market
valug, based on vauations by external independeant valuers at last once every five years. All other
property, plant and equipment are stated al histarical cost less depreciation. Historical cost includes
expanditure that is dirsctly afiributable to the acquisition of itams.
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Prestige Holdings Limited

Notes to the Consolidated Financial Statements (continued)
30 November 2019
{Expressed in Trinided and Tabago Dolars)

2 Summary of significant accounting policies (continuad)

Froperty, plant and eguipment [continuwed)

Subsequent cosls are included in the asset’s carying amount or recognised 23 a separate
asset, as appropriate, only when it is probable that future economic banefits associated with tha
item will flow to the Group and the cost of the item can be measured reliably. The camylng
amount of the replaced part is derecognised, Al other repalrs and maintenance are charged 1o
the consolidated income staternent dunng the financial period in which they are ncurred.
Increases in the carrying amount arising on revaluation of land are credited to other reserves in
shareholders’ equity. Decreases that previous increases of the same asset are charged
against other resanves dirsctly in aguity; all other decreases are charged to the consolidated
income statemant.

Land is not depreciated. Depreciaton on other assets i calculated using the straight-ine method
to allocate ther cost to thesr residual values over their esbmated usefd ives, as follows:

Freehold and leasehold buildings =10 - 50 years
Leasehold improvements -10 - 20 years
Plant and rmachinery and eguipment =10 - 15 years
Wehicles - 4 - BSvyears
Fumiture = 5 = 12 years

The assets’ residual values and useful ives are reviewed by management, and adusted if
eppropriate, at the end of each reporting perod.

An assel's carrying amaunt is writben down immadiately 1o ite recoverable amount if the ssser's
carrying amount is greater than its estimated recoverable amount.

Galns and losses on disposake are determined by comparing the proceeds with the carrying
amount and are recognised within ather operating expenses in the consolidated iIncome
statement.

When revalued assels are sold, the amounis includad in cther reserves are ransfermed to
retained eamings

Imtangible assets
[y rracdu

ocdwill arises on the acguisiton of subsidiaries and represents the axcess of the
consideration transferred, the amaunt of any non-controlling interest in the acquires and
the acquisition-data fair value of any previous equity intarast in the acquiree over the fair
value of the identifiable net asseis acquired, If the tofal of consideration transferred, non-
controlling interest recognised and previously held interest measured at fair value is less
than the fair value of the nat assats of the subsidiary acquired, in the case of a bargain
purchase, the difference is recognised directly in the consolidated incoma statement,

For the purpose of impakrment testing, goodwill acquired in @ busness combination is
allocated to each of the CGUs, or groups of CGLUs, thal Is expectad to banefit from the
synergies of the combination. Each unit or group of units fo which the goodwill is
allecated represents the lowest level within the entity at which the goodwill is monitored
for inbernal managemeant purposes. Goodwill is monitored at the operating segment
lavel,

Goodwill impairment reviews are undertaken annually or more frequently If avents or
changes in circumstances indicate a potential impairment. The carmying value of the
CGU containing the goodwill is compared to the recoverable amount, which i the
higher of valus in use and the fair value less costs of disposal. Any impairment iz
recognised immeadiately as an expence and iz not subsequently reversed,
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Notes to the Consolidated Financial Statements {continued)
30 November 2019
{Exprassad in Trimdad amd Tobago Doilars)

2 Summary of significant accounting policies (continued)
F. intangible assets (continued)
(i)  Franchize agreements — ongoing operations

Franchise agreements for ongoing operations acquired in a business combination are
initialty recognised at fair value af the acquisition date and subsequently carried at cost.
These assets have an indefinite useful Iife and are tested annually for impairment, The
franchise agreement ranews automatically and there i no significant cost of repewal,

(i} Franchise fees

The Group pays an initial fee to the Franchisor for every new store and a renewal fee
upon the expiration of the inifial franchise parod. The initial and renewal fees are
written off over the penod fo which they relate which range from ten to twenty years.
There are no renewal fees upon the expiration of the initial franchise pericd for the
Subway franchise.

(iv) Development rights

Investrnent in the development rights = capitalised and amortised using the straight-
line method over its estimated useful kfa but not exceeding ten years.

a. fmpairmeanf of non-financial assels

Intangible essets that have an indefinite useful life or intangible assets not ready to use are
nat subject to amorissation and are tested annually for impairment. Assets that are subject to
amortisation are reviewad for impalmeant whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs of deposal and value in use. For the purposes of assessing impairment,
assefs are grouped at the lowest lavels for which thera are largely independent cash inflows
{cash-generaling units). Prior impairments of non-financial assets (other than goadwil) are
reviewed for possible reversal at each reporting date,

h Mon-curment assels for disposal groups) heid for sale
Mon-curren! assels (or disposal groups) are classified as assets held for sale when their
carrying amount is to be recovered principally through a sale fransaction and a sale s
considered highly probable. They are stated at the lower of carrying amount and fair value
lass costs tosell

L Finarcial agsets
Financial assets under IFRS 8 - from 1 December 2078
y  Classification

From 1 December 2018, the Group classifies its financial assets as those measured at
amortised cost (Mote 10)

The classlfication depends on the Group's business model for managing the financial
aszels and the comtractual berms of tha cash flows
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2 Summary of significant accounting policies (continued)

Financial assels (confinued)

Fiarcial assels under IFRE 9 - from 1 Decamber 2018 (conkinued)

{i]

{ii)

Clagsification (eantinued)

The Group reclassifies debl investments when and only when its business model for
managing those assels changes

Recognilion and messurement

Regular purchases and sales of financial aszels are recognised on the frade-date — the
date on which the Group commits to purchasa or sall the assat. Financial asseis are
initially recognised at fair value, in the case of a financial asset not at fair value through
profit or foss (FVPL), the transaction cosls are expensed in the consolidated income
statement, Financial assets are derecognized when the rights fo receive cash flows from
the investments have expired or have been transferred and the Group has transferred
substantially alf risks and rewards of ownership.

Subsaguent measwrement of debl instruments depands on the Group's business model
for managing the asset and the cash flow characteristics of the assef. The measunamant
category into which the Group classifias ts debt instrumeants, is as follows;

= Amortised cost: Assels that ane heid for collection of cantractual cash flows where
those cash flows represent solely paymeants of principal and interest are measured at
amortised cost. Interest incoms from thesa financial assets is incleded in income
staterment using the effective interast rate methad, Any gain or kass ansing on
derecognition is recognised directly in the income statement and presented in
‘Administrative expanses’ togather with foreign exchange gains and losses,
Impairment losses are presentad in 'Adminisirative expanses’

There were no changes to the measurement of financial asssts and liabilties with the
application of IFRS 9

Accouniting poffcy applied wotl 20 Movember 2078

(i}

Ciassificalian

The Group classifies its financkal assats as loans and receivables. The classification
cepends on the purpose for which the financial assets were acquired. Management
determines the classification of it financial assets at initial recagnition

Loans and recalvables are non-dervative financial assets with fixed or determinable
payments that are not quoted in an active market They are included in cument assats,
except for maturities greater than 12 manths after the end of the repoarting period,
These are clessified as non-current assets. The Group's loans and recelvables
comprise trade and other receivables” and ‘cash and cash equivalents’ in the
consolidated balance sheef (Motes 2 m, and £ n.).
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2 Summary of significant accounting policies (continued)

i

Offsetfing fnancial instruments

Financial assets and liabilities are offset and the net amount reported in the consalidated
balance sheet when there is a legally enforceable right to offsat the recognised amounts and
there i an intention 1o settle on a nel basis or realise the asset and sattie the Eability
simultanecusly. The legally enforceable right must nat be contingent on future events and must
be enforceable in the normal course of business and in the event of defaull. insalvency or
bankruptcy of the company or the countarparty

impairment of fnancial assels
Impairment of inancial azsets under IFRS 9 - from 1 Decembar 2018

From 1 December 2018, the Group assesses on a forward looking basis the expecied credit
losses associated with its debt instruments carried at amortised cosl. The impairment
methodology applied depends on whether thera has been a significant increase in credit risk

For trade recervables, the Group applies the simplified approach permitted by IFRS 8, which
redquires expected lifetime losses fo be recognized from the initfal recognition of receivablas.
To measure the expected credil losses, rada receivables have been grouped based on
shared credit risk characteristics and days past dus.

The expected loss rates are based on payment terms and cormesponding historical credit
Ioasas experienced. The historical loss rates are adjusted fo reflect cument and forward
looking information on macroeconomic factors affecting the customer's ability 1o sattle the
receivabies. Macroeconomic variables used include, but are not limited to unemployment
rale, GOP and inflation rate.

Accounting policy applied untit 30 Movember 2018

The Group assesses at the end of each reporting pernod whether there i3 objective evidence that
a financial asset or group of financisl assets is impaired. & Anancial assel or a group of financial
assets s impaired 2nd impairment |osses are incurred only if there is ohiective avidence of
impaEment as & result of one or more events that occurred afler the initial recognition of the
azsel (a 'loss event') and that loss event (or events) has an impact on the estimated future cash
fiows of the financial zsset or group of financial assets that can be rellably estimated.

The criteria that the Group uses to determine that there k2 objective evidence of an impairment
loss include:

(il Significant financial difficulty of the issuer or abligor,
{if] A breech of contract, such as a default or delinguancy in intarast or principal payments.

fiii) M becomes probable that the customer will enter bankruptcy or other financial
regrganisation

The Group frst assesses whether objective evidence of impairment exists.

The amount of the loss s measured as the differance betwean the asset's carrying amount and
the present value of estimated fulure cash fiows (excluding future credit lossas that have not
been incurmed) discounted at the financial asset's orginal effective interast rate. The carrying
amount of the asset is reduced and the amount of the [oss is recognised in the consolidated
income siatement.

If, in & subsequent period, the amaunt of the impairment loss decreases and the decrease can
be relzted objectively to an event occurring after the Impairment was recognised (such as an
improvement in the deblor's credit rating), the reversal of the previously recognised impairment
lass is recognised in the consolidated income statement
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)

Summary of significant accounting policies (continued)

rvEniormes

Inventories are stated at the lower of cost or net realisable value. Costis determined using
the average cost method. Net realisable value is the estimate of the salling price in the
ordinary course of business, less applicable varable selling expenses.

Trade recefvables

Trade recenvables are ameunts dus from customers for the sale of goads in the ordinary
course of business. If collection is expected in one year or less (or, in the normal operating
cycle of the business if longer), they are classified as current assets. If not, they arg
presented as non-currant assets.

Trade receivables are recognised initially at fair value and subseguently measured at
amortised cost less provision for impairment

Cash and cash equivalents

Cash and cash equivaients include cash at bank and in hand, deposits held at call with
banks, cther short-term highly liquid investments with original maturities of three monthe or
less

Share capital

Ordinary shares with discretionary dividends are classified a& eguity.

Incremental external costs directly atiributable lo the issue of new shares or options, other
than in conneclion with a business combéination, are shown in eguity as a deduckion, net of
tax, from the proceeds

Trade payables

Trade payablas are obligations to pay for goods or services that have been acguired in the
ardinary course of business from suppliers. Trade payables are classified as current liabilitias
if payment is due within ane year or less (or In the normal operating cycle of the business if
lenger). If not, they are presented as non-current labilites.

Trade payables are recognised initially at fair value and subsequently measured at amortised
cost

Pravisions

Provissons for restructuring coste and legal claines are recognised when: the Group has a
present legal or constructive obigation as a result of past events; it is probable that an outfiow
of resources will be required to settle the obligation; and the amount has been reliably
estimated. Restructuring provisions comprise ease termination penalties and employes
termination paymenis, Provisions are not recognized for fulure operating losses,

Wihere there are a number of similar cbhligations, the likelihood that an outfiow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihcod of an outflow with respact to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the expenditures expacted to be required Lo
gettie the obligation using a pre-tax rate that reflects current market assessments of the timea
value of money and the risks specific to the cbligation. The increase in the provision due to
passage of time Is recognised as interest expense.
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2 Summary of significant accounting policies (continued)

r. Employes benelits
{il  Pension abligations

Retirerment banefits for employees are provided by a defined contribution plan which is
funded by contributions from the Company and qualfied employees. A defined
contribution plan is a pension plan under which the Group pays fixed contributions into
& separate entity. Paymants are made to 3 pension trust which s financially separate
from the Compeany. These paymeants, which are in accordance with periodic
calculations by acluaries, are charged against the results of the year in which they
become payable. The Group has no legal or constructive obligations to pay further
contributions if the fund does nat hold sufficsent azseis to pay all employess the
banafits relating to employes service in the current and prior pariods.

(iiy Employee Share Ownership Plan (ESOP)

The parent company operates an Employae Share Ownership Plan and accounts for al
unaliocatad treasury shares as a deduction in Equity. Shares allocated to emplovees
a5 part of their bonus are charged to administrative expenses based on the market
value on tha data they are allocated with a comespoencing liability recorded in other
payables, The liability is remeasured at each balance sheet date and any changes in
value 15 also chargedicredited against adminisirative expenses. Dividends on vested
ESOF shares are treated as employea compensation costs and are also chargad ta
administrative expenses. Shares allocated to employees vests in four tranches of 25%
after 30, 42, 54 and 56 months respectively.

5, Current and deferred ncome fax

The tax expense for the year comprises current and defermed tax, Tax is recognised in the
consolidated income siatement, excepi to the extent that it refates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in
cther comprehensive income or in equity, respectivaly

The current income tax charge & caleulated on the basis of the tax lews enacted or
substantivaly enacted atf the balance sheet date. Management periodically evaluaies
pogitions taken in tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and estabdishes provigions whene appropriate on the basis of
amounts expected to be pald to the tax authorities,

Deferred income tax is recognisad wsing the liability method, for all temporary differences
ariging between the tax bases of assets and habilities and their camying amounts in the
consolidated financial statements. Deferred Income tax is determined using tax rates (and
@ws) that have bean enacted or substantively enacted by the balance sheet dale and are
axpectad 1o apply when the related deferred income tax asset is realised or the deferred
income fax Hability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the temparary differences can be ufilised

Deferred income tax assets and liabilities are offset when there is a lagally enforceable right
to offset current tax assels against current tax lizbifities and when the defared income fax
aszets and liabilities refate to income faxes levied by the same taxation autharity on either the
taxable entity or differant taxable entities where there is an intention to settle the balances an
a nef basis.

The principal temporary difference arses from the difference between the accounting and tax
treatment of depreciaiion on property, plant and eguipment and tax lossas,
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Ravenue recagnition
Revenus recognition under IFRS 15 - from 1 December 2018

The Group operates a chain of restaurants selling food items. Revenue from sake of goods is
recognised whan confrol of the products has transfermed, being when the products are
delivered to the customer, the customer has full discretion over the wse and deplayment of
ha products, and there iz no unfulfilled cbligation that could affect the customer's acceptance
of the products. Sales are usually in cash, by debit or credit card and only minimally through
rada recaivablas. The fransaciion price iz the amount which is invoiced o the customer.

Under IFRS 15, this approach has not resulted in any significant change in the Group's timing
of revenue recognition

Accounting poficy appiad Ledl 30 November 2018

Revenue comprises the fair value of the consideration received or receivable for the sale of
goods in the ordinary course of the Group's activites. Sales of goods are recognised upon
delivery of products and customer acceptance, or performance of services. Revanue is
shown net of value-added tax, returns, and discounts and after eliminating salkes within the
Eroup.

The Group recognises revenue when the amount of revenue can be reliably measured: it is
probable that future economic benefits will flow 1o the Group and when the specific criteria
have bean mat for the Group’s activifies.

Interast income is recognised on a ime-proportion basis using the effectve interest methad,
Barrowings

Borrowings are recognised initizlly &t fair value, net of transaction costs incurrad. Bormowings
are subsequently stated at amartised cost. any difference batween the proceeds (net of
transaction coste) and the redemption value is recognised in the consaldated incama
statement over the period of the borrowings using the effective interast method

Fees paid on the establishment of loan facilitias are recognised as transaction costs of the
loan fo tha extent that it is probable that some or all of the facility will be drawn dewn. In this
case, the fee is deferred wntil the drasw-down occurs, To the axtent there is no evidence that it
i& probable that some or all of the facility will be drawn down, the fee is capilalised as a pre-
payment for liguidity services and amartised over the period of the facility to which it relates.
Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period

Diividend digtribubion
Dividend distribution s recorded in the Group's financial steterments in the period in which the
dividends are approved by the Board of [irectors

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net of
&y incantives received from the lessor) are charged to the consolidated income statement
under the termz of the lease
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2 Summary of significant accounting policies (continued)

X

Foyaily expanse

Raoyally expanse is recognised on the accrual basis and charged to the consalidated income
statement (included In cost of sales) in accordance with the substance of the relevant
agresments,

Fair valie estimation

Fair value is the price that would be received to sell an assel or paid ta transfer a lizbikty in
an orderly iransaction between market parlicipants at the measurement date.

The IFRS 13 fair velue hierarchy has the follewing levels based on the Inputs used ta
detzrmine the fair value measuremeant,

« Level1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or
lizbilities that the Group can access al the measurement date.

« Llevel2 - Theinputs are inputs other that quoted prices included in Level 1 that are
obsarvable for the assat or liability, either directly or indiractly; and

* Level 3 - Theinputs are unobservable mputs for the asset or liability

An obsarvable input is an input thet is developed using market data such as publicly available
information about actual events of ransactions and that reflect the assumptions that market
partcipants would use when pricing the asset or kability.

An unobsearvable input is an input for which market data s not readily available and that Is
developed using the best information available about the assumplions that market
participants would use when pricing the asset or lability.

The fair value disciosure reguired by IFRS 13 for non-financial assets is included in Note 5.
The fair value disclosures relating o financial instruments is disclosed in Note Ta

27}



Prestige Holdings Limited

Notes to the Consolidated Financial Statements {continued)
30 November 2019
(Exprassed in Trinidad and Tabago Dodars)

3 Financial risk management

a,

Financial sk fackors

The Group's activities exposs i to 2 vanety of financtal rske: market nsk (incleding currency
rigk, fair value interest rate sk, cash flow interest rate risk and price risk), credit risk and
Buidily risk. The Group's overall risk management programme focuses on the
unpredictabdity of financial marke!s and seaks bo minimise potential adverse effects an the
Group's financial performance

The Group's risk management policies are designed to identify and analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and adherence to limits by means
of reliable and up-to-date information systemns. The Graup regularly reviews its risk
management palicies and systems to refiect changas in markets, product and emerging best
practice,

The Board of Directors is ultimately responsible for the establishment and oversight of the
Group’s risk management framework. The Board provides principles for overall nsk

management, 8s well as policies covering specfic areas. such as foreign exchange risk,
interest rate risk, credit risk, and investment of axcess liquidity.

{i)  Marke! risk
[a) Forelgn exchange nsk

The Group operates ntermationally and is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to the LS dollar. Foresgn
exchange nsk arises from future commercial transactions, recognised assats and
limbiities and net investments in foreign operations

The Group manages its foreign exchange nsk by ensuning that the net exposure
in fareign assets and lisbilities is kept to an acceptable level by monitoring
currancy positions as wall as holding forsign currency balances. This policy is
consistant with prior years

As al 30 November 2019, the US dollar obligation in TT dollars arising mainty
from farelgn imventory suppliers and royaities payablke was 546,113,730 (2018
§40,845,163). The US dollar loan outstanding in the prior year was fully repaid
(20716 TT$16,988 250). If the currency had weakened/strengthenad by 7%
against the US dollar with all other variables hedd constant, poat-tax profite for the
year would have been 32 258 573 (2018 52,313,034) lower/higher, mainly as a
result of foreign exchange losses/gaing on translation of US dollar-denaminated
trade payables and accruals. For the US dollar loan, this would have amounted
ta $nil (2018: $788,725).

There have been no changes to policies and procedures in managing the foraign
axchange nsks.

(b) Cash flow and fair value inferest rate risk

As the Group has no significant interest-bearing assets, the Group's income and
oparaling cash fiows are substantially independent of changes in market interest
rates.

The Group's intarest rate risk anses from short and long-term barmowings:
Borrowings issuad at varable retes expose the Group to cash flow interest rate risk
Borrowings issuad at fixed rates expose the Group 1o fair value interest rate risk.
Given the economic environmeni, the Group's pelicy is fo mantain a significant
porticn of its bormowings in fixed rate instruments. This policy & consistent with priar
yaans,
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3 Financial risk management {continued)

a Fingncial sk factors (carfinued)

(il Markef sk (continued)

(o)

i)

Cash fiow and fair values interest rate nisk {continwed)

The Group’s exposure to cash flow interest rate risk arises from the variabie interest rate
ona TT dollar lean taken during the year, repayable in 15 years The US dallar shor
term Izan outstanding in the prior year was fully repaid,

2019 2018
- % ¥ Ya

Varable rate borrowings 25,033,333 3§ 16,998 2580 21
Ctiver bormowings — fixed rate 43 000,000 B4 63000000 79

(033353 _100 78938250 100

As at 30 November 2018, the variable rate borrowing obligation was 528,033,333
with an interest rate of 5.5%, to be reset every three years. If interest rates increased
by 45 basis points. with all other variables held constant, post-tax profits for the year
would have been reduced by S46k (2018: §12). If interest rates decreased by 50
basis points, with all other variables held constant. post-tax profits for the year would
have been increased by $51k {2018: $20k).

There have been no changes to the policies and procedures in managng interest
rate risks.

Prica nisk

The Group's exposure to price risk anses from remeasurements of the ESOP liability at
edch balance sheet date. If tha Company's share price had incressed or decreased by
10% with all othar variables held constant, post-tax profits for the year would have
increased or decreazed by 5841k (2018: 3718k).

(i) Credit risk

()

Risk managemant

oredit risk is managed on a Group basis. Gradit risk arses from cash and cash
equivalents, deposits with banks and financial institutons, as wall a8 credit exposures to
trade customers. For banks and financial institutions, only those with good standing and
with a sound repuiation are used, Management has assessed that there is low credit
sk based on the reputable Enancial institutions which the Group does business with
and as such no imparment losses are recognized,

Mo independent rating exists for rade customers and as a resulf an internal credit
essessment is performed taking into account their financial posiion, past experence
and other factors. Credit limils are sat for trade custormars which ara regularty
monitared. Sales to retal cusiomers are required to be settled in cash or using major
credit cards, mitigating credit risk. Thara are no significant concentrations of credit risk,
whether through exposure o ndwvidual customers andiar specific industry seclors.
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3 Financial rizsk management {continued)

g,  Financial nsk factors {continged)

(i)

(il

Creit risk (contimued)
(b}  Security

The Group does not take any security in the form of guarantees, deeds of
underigking or letters of credit which can be called upan if the counterparty is in
default under tha terms of the agreement

{ci Impairment of francial assels

The patential impairment loss on frade recaivables subject to the general provison
reguirements of IFRS 3 is immateral for both 2018 and 2012,

There have been no changes to the policies and procedures in managing cradit risks.
Loy risi

Cash fow forecasting 1s performed in the operating entities of the Group and
aggregated by Group finance. Group finance monitors rofling forecasts of the Group's
liguidity requirements to ensure & has sufficient cash 1o meat oparational needs whilke
maintaining sufficient headroom on its un-drawn commétied borowing facilities at ali
tirnes g0 that the Group does nol breach bormowing limits or covenants (whare
applicable) on any of ity borrowing faciities, Such gﬂ"ECﬂﬂiﬂg takes into consideration
the Group's debl financing plans, covenant complianca and compliance with internal
balance sheet ratio targets. This policy is consistent with the prior year

The teble below anslyses the Group's financial Eabiliies into relevant maturity
graupirgs based on the remaining parod al the balancs shesat date ta the contractual
Enn;ll::'ity date The amounts disclosed in the table are contraciual undiscounbed cazh

& months Gio12 1tos Qver 5
or less months years years Total
5 3 H $ 5
At 30 Movember 2018
Borrowings - third party 10216087 5578561 43840581 25277426 B4312615
Due to refated parties 6,163,760 - - —  B,183,760
Trade and othar payabies,
excluding stafutory liabilifes 121 463 608 - 2033843 - 123,502 421
137848435 9078561 EOBTAITA 25277426 223,978,796
At 30 November 2018
Borrowings - third party 262032068 B695,313 54 742 187 - B9,640, 706
Diue to refated partias B 067 326 - - - B 067 326
Trade and other payakies,
excluding statubary liabilikas 115 800201 - 1,538 533 — 117135734

147870.733  BE95312  S6281.720 - 212847766

Thete have been no changes to pelicies and procadures in managing liquidity risks.
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3

Financial risk management (continued)

b.

Capitel isk management

The Group's objectves when managing capital are 1o safeguard the Group's abiity to continue
38 & going concerm in order to provide returns for sharehelders and benefits for other
stakeholders and to maintain an opfimal capital structure to reduce the cost of capial,

In ceder o mamntain or adjust the capital structure, the Group may adjust the ameunt of dividends
paid to shareholders, issue new shares or sell Bssets fo reduce debl. There has been no change
i the policies and procedures for managing capital compared to the prior year

Consistent with others in the industry, the Group monitors capital on the basis of the gearing
ratio. The ratio is calculated as net debt divided by total capilal. Net debd is calculated as total
barrowings {inciuding ‘current and non-current bormowings' a3 shown in the consolidated balance
sheet) and bank cverdraft less cash and cash equivalents. Total capdal is calculated as ‘equity’
&g shewn in the consclidated balance shest plus net debl.

2018 2018
$ ¥
Met dabl 12,743,147 28,616,950
Total equity 307 957 811 289,141,733
Total capital 20 TO0B58 318,758 733
Nat debt to equity ratio —  A8T%W _____ o2Jo%

The Group has complied with all of the financial covenants in relation to capital risk

management
Met debt reconciliation
Thiz section setz cut an analysis of net debt and the movements in net debt for each of the
perads presented,
2019 2018

$ $
iZash and cash eguivalents B4, 290,186 50,381, 260
Borrowlngs — repayable within one year (15,833,333) (30,998,250)
Borrowings - repayable after one year (61,100,000 (49,000,000)
Net debt _[12.743347) _(29,616,990)
Cash and cash equivalents 84,250,186 50 381,260
Gross debl — feed Intersel ratas (49,000 000 (E3,000,000)
Gross debt — variable inferest rates (28,033 333) (15,898 250
Net debt 2,743.947) _(29.616.980)
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3 Financial risk management (continused)

b

Capital nsk managensant fconfinged)

Borrowings due Bormowings

Cash within 1 year after 1 year Total
3 3 5 %

{Cash flows 127 878 302 — 14,000 000 (13,878,392}
Mat dabt as at

30 Hovember 2017 56,372 397 (14,000,000} (86,500,000} (24 127,803}
Cash flows 2.991.137) {16598 2501 17,500 000 (5489 387
Met debt as at

30 November 2018 50,381,260 (308982501  (45,000,000) (28,616,990
Cash fows 1 D64 817 12,100 16,873 843
Met debt as at

30 November 2019 54200186 (16.933.333)  (81.100,000] (12743 147)

4 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical exparence and other
factors, Including expectstions of future events that are believed to be reasonable under the circumstances,

Critical accounting eslimates and assumplions

The Group makes estimates and assumptions concarning the future. The resulting aceounting
estimates will, by definition, seldom equal the related actual resulls. The estimates and assumptions
that have a significant risk of causing a material adjustment fo the carrying amounts of assate and
lighilities within the next financial vear are discussed below

.,

(i}

Estimated recoverabie amount of goodwill and intangible assets on SUBWAY business

The Group tests annually whether goodwill and intangible assets have sulfered any impalrment
in accordance with the accounting pobcy stated in Notes 2 fand 2 g The recoverable amounis
of cash-generating units have been determined based on value in use calculations, These
calculations reguirg the use of estimates. The significant assumptions are disclosed in Mote

. I the growth rate for year 1 worsened by 0 5% with all ather variables held congtant,

the Group would have had to recognise an impairment charge of 1,278,935 (2018: nil) against
goodwill. If the grawth rate for years 2 to 5 worsenad by 0.5% with all other variables held
constant, the Group would have had to recognise an impairmeant charge of 37922 416 (2018
35.480,025) against goodwill. If the average gross margin worsened by 0.5% with all other
variables held conatant, the Group would have had to recognise &n impaiment charge of
$212.078 {2018 nil} against goodwill. If the weighted average cost of capital was higher by
0.5% with &ll other variabies held constant, the Group would have had to recognise an
Impairment charge of $2,302,201 (2018: $622,770) against goodwill

The recoverable amaunt of goodwill together with the net assets related to the Subway
busimess would agual its carrying amount If each of the key assumgptions were to change as
follows independently of the other assumptions:

2018 2018
From %  To% From¥%  To%
Year 1 growth rate 3,63 320 2.7B 247
Year 2-5 growth rate 2.30 2.20 2.3 2.10
Average gross margin 28.00 ZB.58 3088 3026
Weighted average cost of capial .50 875 11.50 11.80
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4 Critical accounting estimates and Judgements (continued)

a Critical accounting estimates and assumplions (continuwed)

{iiy

Eslimated recoverable amount of goodwil and intangible assets on Weskenders
Trinidad Limited business

The Group tests annually whether goodwill and intangibie assets have suffered any
impairmant in accordance with the accounting policy stated in Notes 2 fand 2 g The
recoverabie amounts of cash-generating units have been determined based on value
in use calculations. These calculations require the use of estimates. The significant
assumplions are disclosed in Note 6. If the growth rate for year 1 worsened by 0.5%
with all other vanables heid constant there would be no impact ta the profit or loss for
the peficd as the asset would still not be impaired, If the growth rate for years 2 to §
worsened by 0.5% with all olhver variables held constant, there would be no impact to
the profit o loss for the pericd as the asset would still not be impaired. If the average
gross margin worsenad by 0.5% with all other variables held constant there would be
no impact to the profit or less for the period as the asset would still nol be impaired. If
the weighted average cost of capital was higher by 0.5% with all other variables held
constand, there would be no impact to the profit or loss for the period a3 the assat
would siill not be impaired. In the prior year, there were no reasonably possible
changes in any of the key assumptions that would have resulted in an impairment of
goodwill and intangibke assets related to the Weekenders Trinidad Limited business.

The recoverable amount of goodwill together with the net assets related o
Weekenders Trinidad Limited would equal #s carrying amount if each of the key
assumptions were to change as follows independently of the other assumptions:

2019 2018
From% Te%% From % To%
Yaar 1 growth rate 1140 b4 29 (1.0
Year 2-5 growth rate 20 0.1 2.0 a1
Average gross margin w4 353 /e 320
Weighted average cost of
capital 122 1640 1.5 152
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&

Property, plant and equipment

Year ended 30 Movember 2018

Cpening met book amaunt
At

Revaluation sunplus
Transhors

Disposaly
Exchange diffsrencas
Deprecation charge

Closing net book amount

AL 30 Nevember 2019
Cost or valuation
Apcumutaled depreciation
Mt book amount

Year ended 30 Movember 2018

Clpaning nat book amount
Additions

Renaluation surplus
Crspossals

Exchange differences
Depreciation charge

Closkng net book armoanl

&t 3D Movember 2018

Coat or valuation
Accumulated depreciaiion

et book amouni

At 30 November 2017

Cost or valuaton
Accumislalad depreciation

Met book amoun

Buildings Flamt
and and Woerk in
Land improvements machinary Vehicles Furnifure prograss Total
5 § 5 3 ¥ 3 3

58,485,000 119105375 41 258 457 8186812 35,000,950 15214693 273,231,287
- 15,026,250 131802687 - 12928884 22704 0485 B4, 730, 535

2,450,000 - - = - 2,450,000
- 28,014 587 6428479 - 3288311 (37,731,377 -
- (27 541) @7, 702) (282,171} 430 {25.001) {412,385)
- [80,852) {18,138) - (5, 305) S {104 485)
. (19908 4461  (13.583905) (2006222)  (10.360.015) — ___ [46,808 588)

BLS35000 142078013 470674858  499E41S 40853075 162400 20095365

61035000 332200 202 27353147 20,358,497 152,396,570 162, 400 B40 887,340
- (188031 480 (IFETEE01E) (153810781 (111,543 305) = 1542 8O OTE}

_ 61935000 142578813 4T167458 49098410 40853175 162,400 298,095 385

B2,245,000 129603224 46 560 585 7,659,868 30,029,520 2,038 827 277736, 245

-- i OGS 4260 8,213,840 d 081 G586 7,011,707 15,177 866 &1 553 528
6,540,000 - = ) - - 6,540,000
- {153,880 (30,818) (518,072) - - 711,770
- 108,572 (2, 7594) - 6, T84 i 113,067
ks l!-l" AT 4 '_' A OO0 FTE
B8 486 D0

50,485,000 285 8975 404 253 854 GE5 21,285,103 137 606,035 15,214 653 TIT 436 300
~  (170.870,020)  (212,606.508) (13.122.261)  (102.605.085) - (489,203,913

52,845,000 280,529,355 245,540,089 19,880,557 130,548 378 2036 827 131,880,227
(151,426, 1411 (188.070,403) (12,220,579 151,518, 855) — {454,144 DEZ)

7,558,588
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]

Froperty, plant and equipment [continued)

Depreciation expense of 346, 606 588 (2018: 346,989 67E) is included in other operating expansas.
Bank barrowings are secured on fixed assets of the Group for the value of approximataly 77 million
(2018: 563 milion). Included in bulldings and improvements are buildings amounting to $38,2684, 771
(2018: 522,141,584} and improvements amounting to $104,714,142 (2016: 506,963, 791)

Fair valug of land

Land represents freehold and leasehold land, The Group engages an external, indepandent and
qualified valuer 1o detarmina the fair value of the Group’s land at k=ast once every five years
The iast valuation performed was as at 30 Movember 2018 for all freehold properties and as at
30 November 2018 for leasehold properties. The revaluation surplus arging in the curment year
was credited o other comprehensive incomea and i shown in “other resarves’ in shareholders’
aguity (Nate 13.). The following table analyses the non-financial assets camied at fair value, by
valuation method.

Fair value measurements as at 30 November 2018 and 2019

Quoted prices
In active markets Significant Significant
for identical other unochservable
assels obgervable inputs inputs
ilevel 1) {level 2} {level 3)
5 5 $
2019 = - £1,.235,000
2018 = = 58,485,000

Leval 3 fair valuas of land has bean derived using the Sales Comparison Approach, Sales prices
of comparable land in close proximity are adjusted for differences in key attributes such as
praparly size. The most significant input into this valuation approach is price per square foot,

If land Wwas staked on the histoncal cost basis, the amount wauld ba 528 038,230
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5 Intangible assets

Year ended 30 November 2019
Opening net book amaount
Additions

Disposals

Amortisation charge

Closing net book amount

At 30 Movember 2019

oost
Accumulated amortization and impairment

Met book amount

Year ended 30 November 2018
Opening net book amount
Sdditions

Amertisation charge

Closing net book amount

At 30 Movember 2018

Cost
Accumulated amortisation and impairment

Met book amount
At 30 Movember 2017

Cosl
Accumulated amorlisation and impairmeant

Met book amount

Other
defarred
Goodwill costs Total
5 5 $

24,791,308 55053648  BO,744,056
- 3,198,252 3,198,252
- (17,635) (17.635)
— (28004741 [(2.602.474)

§1.323.099

24,791,308 55,531,781

24,701,308  B5119,112 110,545,548
— (38587321} (20223 540)

——

—24, 791,208 56,521,791 81323000

24791308 52,879,266  T7B70.574
~ 5558511 5,658,511
-~ (2584.129) (2584 128)

—24791.308  O0OSIB48  BOTA4.056

24,791,308 81,8982, 248 107 408,784
~  (26028.600) (26664 828)

—24,791.308 99990048  B0T44 836

24,781,308 76,323,737 101,751,273
— {23444 471 (24 0RO 590}

—24. 701,308 53870206 T7.B70.574

Amortisation charge of 52,602 474 (2018: 52,584 129 is Included in cther oparating expenses.
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5]

Intangible assets (continued)

Incluged in other deferred costs is franchise agreements for ongoing operations of the Subway
busness acquired in 2011 which has an indefinite life and is assessed annually for impairment. Alsa
included under deferred costs are franchise fees and koan fees capitalised which are amortised over
remaining periods of three to fifteen years.

Impairment fests for goodwill and indefinita iffe intangible assets

Goodwill has been allocated 1o the TGI Fridays (Weekenders Trinidad Limited) and Subway
businessas cash generating units as outlined below.

2019 2018
- 3
Weekenders Trinidad Limited
Goadwill % T RTE 8,157,578

The recoverable amount of this business unit is determined based on a value-in-use caloulation. Thes
calcubation uses pre-tax cash flow projections based on financial budgets and forecasts approved by
management covening a five year period. Cash-flows for the five year period are extrapolated uging the
estimaled growth rates stated below.

The key assumptions usaed for value-in-use calculations are as follows:

Growth rate Pre-tax
Gross margin Year 1 Year2-5  Discount rate
% T %
2018 30.4 11.0 2.0 12.2
2018 398 20 20 1.5

Assumptions for gross profit margins, growth rates and pre-tax weighted average cost of capital are
based upon past performance, economic conditions and expectations for markat developmant

Subway business 2019 2018

$ 5
Gaodwill 18,633,730 18,633,730
Intangible assels - ranchise agreements 40,800 000 40,800 000
Assats acquired G943 730 58433720
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6

78

Intangible assets (continued)

Impairment tests for goodud! and infangible azsels (conbinued)

Subway business (continued)

The recoverable amount of this business unit is determined based on a value-in-use calculation. The
caleulaton uses pre-iax cash flow projections besed on financial budgets and forecasts approved by
management covering a five year period. Cash-Nows for the five year period are extrapalated using the
astimatad growth rates siatad below,

The key assumptions used for value-in-uza calculations are as fallows:

Growth rate Fre-tax
Gross margin Year 1 Year2 -5  Discount rate
% % a %
2018 2500 363 2.30 Q.80
2018 3098 278 230 11.60

Asgumptions for gross prafit margins, growth rates and pre-tax weighted avarage cast of capital are
based upan past perfarmance, adjusted for anticipated future conditions. The key assumplions for the
brand over the next five years are expacted to be driven by a combination of strategies designed to
boost transactions and imprave ficket average spending as well as in gtore efficiencies, These
efficiencies are aimed at achieving bedter cost management, anhancing guest experience and, slong
with various marketing initistives, are designed fo increase guest visits and uitimately improve sales of
the brand, The performance changes have bean tempered based on the economic conditions and
expectations for market developmeant,

Fefer to Mote 4 for details of sensitivity analysis performed over the kay assumptions noted above for
each acquired business,

Financial instruments by category Loans and receivables
20g 2018
5 5
Azsets as per consoiidaled balance sheot
Trade and other receivables, excluding prepayments 4,082 838 d 7RG 352
Cash and cash equivalents G4, 200, 186 E0.381 260
Total — 98383128 __S5.170.652

Othier financial liabilities
at amortised cost

2019 208
$ 5
Lighivties as per consolidated balance sheet
Borrowings 77,033,233 78,988,250
Trade and other payables, exciuding statutony llabilities 123,802 421 117,138,734
Cue o related parties 6. 163,760 BOBT 328
Total 200003514  _203.206.310
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Ta

Financial instruments by category (continued)

Financial nstruments where camying vaiue is equal io fair value

Due to their iquidity and short-term maturity, the carmying values of certain financial instruments approximate
their fair values. Financial instruments whare camying value is equal to fair value include cash and cash
equivalents, frade and other recenvables, frade and other payables and amounts due o related parties

For fimancial assats and financial lizbilities that are camiad in the financial statemants al amorbized cost byt
for which fair value is required 1o ba disclosed in accordance with IFRS 7, the table below summarises the
lavel in the IFRS 13 fair value higrarchy in which the fair value measurement is categorised and a description
of the valuation technique and the inputs used in the fair value measuresmant.

Categorisation of
the fair value
measurement in Valuation
IFRS 13 fair value  methodology used to Key assumptions in
Liabinty hierarchy determine fair valua valuation methodology
Loan nobe = bank borrowing Laved 3 Discounted cash flow »  Future cash flows
analysis »  Curmant marke interest

rale ai year end

A compansan of the fair value to the carrying value of bank bormowings is included in Mote 15.

8 Deferred Incoma tax

Opening amaunt

Credit to consolidated income statement (Note 22)

Faoreign exchange ranslation

Closing amournt

ftems

Year ended 30 November 2018
Deferrod moome fax Mabditnes

Accelerated tax depreciation

Deferred meome fax asseis
Tax losaes

Year ended 30 Movember 2018
Dafemed imcome fax fabiiies
Accelerated tax depraciation

Deferred moomae lax assals
Tax loszas

1,000,618 2,583,083
(G604 558) i1,538,822)
31,120 (43 847T)

— 426851 __ 1000610
The deferred income tax assels and [@bilities at the end of the year are aftributable to the following

(Creditifcharge Forex and
At to income change in At
1.12.18 statement tax rate 304118
- 5 $ 5
1232105 (G048 1190 3,865 45 851
{231 A86) 204 231 27255 -
1,000,615 {604 BEE) 31,120 428 851
(Credit)fcharge Forex and
At io income change in At
1.12.17T statement tax rate 301118
& & L3 3
5032726  (1.800621) - 1.232.105
445 6538] 261,799 (43647} (231 488)
_ 2583088 (1.538.822) (438471 1000618
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Prestige Holdings Limited

Notes to the Consolidated Financial Statements (continued)
30 November 2019
(Expressed in Trinidad and Tobage Dollars)

8 Deferred income tax (continued)

The Group has accumukated tax lossas of approximately § Nil (2018; $874,740) avallable for set off
against fulure chargeable profits. Prior year losses were not recognized as a deferred tax sssel due o
the uncertain tming of recoverabiity .

g Inventories 2019 2018
$ £
Food supplies and packaging materizls 42 639 398 43,423 489
Cansumatde stores _ 15838233 14 668 822

—28328632 __57.082411

The cost of inveniories recognised as expense and included in “cost of sales” amounlted to
FAET 014 52T (2078 3437 280,877

The write-down of inventories recognised as expense and included in “administrative expenses” amounted
to 53,882 516 (2018: 53, 777,534).

10  Trade and other receivables 2019 2018
$ §
Trade receivables 4,284 189 3,328 268
Lass: provisian for impairment of trade recsivables (921.399) {916, 390)
3,362,780 2411 867
Prepayments 9,706,393 14,403,025
Cther receivabies 13475738 _ 14609535

20544919 _31.514477

Movements on the Group’s provision for impairment of trade receivables are as follows:

At 1 December 916,399 591,243
Provision for impairment recognised during the year 5000 F25 155
At 30 November 521398 916390
The carrying amount of the Group's frade and other recenvables are denominated in the foBowing
CUrmances,

TT dollar 26,420, 142 31,156, 741
Other currencies 124 777 357,738

—25.044018 31514477

11 Cash and cash equivalents
Cash at bank and on hand __Ba a0 185 G0.381.260
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Notes to the Consclidated Financial Statements (continued)

30 November 2018
{Expressed i Trmdad and Tobago Dollars)

12 Share capital Common shares
Mo, of shares £
Batance at 1 December 2017 62,513,002 23,758,077
Shares issued e e
Batance at 30 November 2018 62.513.002 23,758 077
Balance at 1 December 2018 62,513,002 23,758,077
Shares issued - —
Balance at 20 November 2019 62513002 __23.759.077
Authonsed share capital

The Parent Company has an unlimited number of authorised common shanes of no par valus

13 Other reserves

Land Currancy
revaluation translaticn Total
3 5 8
Balance at 1 December 2097 22,748,770 (4748 178) 17,907 602
Revaluation (Mote 5) 5,540,000 - £,540,000
Currency ranslation differences - {91.BE5) (21 B65)
Balancs st 30 Moveamber 2018 20,288 770 {4 840 2435 24,445 o7
Balanca at 1 December 2018 20,286,770 {4,840, 843) 24,445 527
Revaluation (Note 5) 2,450,000 - 2 450,000
Cumancy franslation differences ~- (2013781 __ (201,375
Balanca at 30 Movember 2019 21738770 __(5.042318) __ 26684 557

14  Treasury shares

The Parent Company established an Employees’ Profit and Share Cwnership Plan (ESOP] for all
permanent empioyess. The Trest Deed and Rules of the Plan have been approved by the Board of Inland
Revenue under Section 35 of the Income Tax Act Chapter 75:01. The ESOP holds Parent Company
shares as part of the ES0OP arrangament.

Treasury shares are as follows:

Ordinary shares
no, of shares 3
Balance at 1 December 2097 1,760,088 13,006 605
Disposal of shares {231,517} {1,722 205}
Balancs at 30 November 2015 _eResT 1128440
Balance at 1 December 2018 1,628,571 11,284 401
Transfer of shares (B2 018} {348 524)
Balance at 30 November 2019 1465655 10,837,742
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Notes to the Consolidated Financial Statements (continued)

30 November 2019
{Expragsed in Trinkdad and Tobaga Doilars)

15

Bommowings 2019 2018
§ $

Mon-currant

Bank bormowings 61,100,000 49 000,000
Cument

Bank bormowings 15033333 30,998 250
Total borrowings —L0033.333  __ 79998350
Loan 1

This loan represents a fixed rate TT dolkar bond for $140 milion at a rate of 5.25% par anaum, Interest
is payable quarterly. Principal Is repayable by 40 guarierly equal instalments of $3.5 million which
commenced on 3 September 2013, The bond i3 secured by a registered demand first dabenture on
the fiwed and fioating assets of the parent company. The fair value based on cash flows discountad
uging a current borrewing rate of 5.5% (2018: 5.25%) was 347 778, 756 (2018; $62 085,182},

Loan 2

The borrowing represents a TT doltar loan for 322 million at a rate of 5.5% per annum fixed for four
years subject to three yesr resats thereafter. Interest is payable gquarterly. Principal is repayable by 60
guarterly equal instalments of 3483 333 which commenced on 27 August 2018, Thea loan is secured
on all moveabie assets constituting outfitting 3t the Trinicty Plaza site. The fair value based on cash
fiows discounied using a current borrowing rate of 5.5% was 527 223,928

Loan 2

This Iean was repaid in full in 2018 The borrowing represented a US dollar foan for USS3 million at a
rate of 6. 7% per annum, reset every 3 months until maturity date. Interest was payable monthly.
Principal was repaid by 6 monfhly equal instalments of US 3500000 which commenced on 10 Octobear
2018, This loan was unsecured.

Loan 4

This loan was issuad an 15 January 2019 and repaid in full on 15 July 2018. The borfowing
represented a fooed rate TT doflar unsacured lpan for 515 million at & rate of 5 25% per annum.
interasl was payable moenthly

The Group has the following undrawn barrowing facilities:
e 2018

$ 5
Floating rafe;
Expiring within ane year (Interest rate ranges from 5.25%-5.5%) __ 25500000 __54.500.000

These facilities are secured by a registered demand first debeniure on the fixed and foating assets of
the parent company. The facifties are subject to review at various dates during 2019,

The carrying amounts of the Group's bomowings are denominated in the following currencies;

2018 2018
5 5
Trinidad and Tobago doflars T7.033333 63,000,000
United States dollars = 16,998 250

1053333 79,898,250
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MNotes to the Consolidated Financial Statements (continued)

30 November 2019
(Expressed in Trinidad and Tﬂb&&ﬂ Dollars)

16 Trade and other payables 2019 2018
5 k]
Mon-currend
Other payables (stock based compensation) 2,033.813 1,539,933
Curant
Trade payables 24 614,349 92,281,381
Accrued expenses 20,117 170 18,108,203
Stock based compensation 7,067 B31 T
Payroll related taxes and other benefits 15054410 11,252 582
_136.843, 560 84 805
Total frade and othar payables 138877373 128,834,438
17 Related party balances and transactions 2018 2018
¥ ]

8. Dwe fo related parties
Due to affilizted companies 6162760 __B0B7326

FPrestige Holdings Limited conducted the following transactans with its related parties:

Purchase of foods and related supplies 58,537 2508 52.811.237

Furchases - other 2,862,950 1,075,938

Lease of properies 1427970 __ 1,427,870
b. Directors’ fees — 1032000 ___ L0320
c. Key management compensation

Salanes and other short-term benefits 7458 B26 9,419 DG

Stock based compensation 812,502 (481, 790)

8411328 _ 8937296

1&  Revenue

The group derives revenue mainky from the transfer of food items at a point in Ume In the following
restaurant segments;

Quick Service Casual

Restuarants Dining Total

5 § -

Total segment revanue 2018 ST0078.603 242 BS54 467 1,11
Total segment revanue 2018 833,732,340 202 853,961 1.042.386,301

Revenue from external customers arise mainly from the sale of food items in operating the worldwide
KFG, Pizza Hut, Subway, Starbucks and TG Fridays brands on a retail basis

There are noe material assets and lizbilities arising on revenue with customers,
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18

20

21

21

Cost of sales

Cuost of sales includes food supplies, packaging materials, labour and other costs directly related to the
level of zales,

Expenses by nature

2019 2018
$ ¥
The following tems have been charged/icredited) in arriving at
the operating profit
Cest of inventories (Mote 9) 467,014,827 437,280,877
Employes banafit expense (Mote 27) 182 585 044 181,088,832
Other expenses B3.605,040 a5, 308,337
th-alll_ea 859,152 317 64,873,175
Dperating lease expenses 62,642 895 80,538,330
Depreciation and amortisation 48411 082 49 583,807
Advertising cosis 44 802 834 43 344 607
Litilities 23 660 921 23,107 8607
Repairs and maintenance on property, plant and equiprmeant 31,928 516 26171,917
Security 17 863 487 17,560,634
Insurance 5,230, 768 5 B62 265
Foreign exchange kosses 3676620 5,185,134
Profit on disposal of proparty, plant and equipment (167806} _ [565.898)
Cost of sales, other operaling and administrafive expenses 1056107534 1000515631
Finance costs 2018 2018
§ %
Bank borrowings - intarast axpansa 5080207 5,071,208
Income fax expense
Current tax 19,262,515 13,841,300
Pricr year undar provision {118,880) 22,362
Defarred tax credit {Mote 8) {604 BBS) {1,538.822)

The taxation charge differs from the theoretical amount that would zrige using the basic raie of tax as
follows

Profit befare income tax 54308451 38685264
Tax calkculated at 30% 16,307,535 11,808 578
Ezpensas not deductible for tax purposes 2,350 092 653,508
Prior year under provision (118 820) 22 382

18538737 12,324,849
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23 Group earnings per share
8. Basic

Basic earnings per share |s calculated by dividing the net proft atiributable to equity holders by
the weighted average number of commaon sharas in issue during the year,

2018 2018
5 5
Prafif attributable to owners of the Parent Company _ 35818714 __ 26370 415

Weighted average number of commen shares
in issue during he vear exclusive of treasury shares _B1.047.347 60984431

Basic eamings per share (exclusive of treasury shares) BET¢ 4304

k. Dhifufed

For the diluted eamnings per share, the weighted average number of common shares in Esue is
adjusied to assume conversicn of all dilutive pofential common shares

ZMg 2018
5 3
Profit attributable to owners of the parent company 35818714 _ 25
Weightad average number of common shares
in issue for diluted eamings per share __B62122518 _ 62031239
Diluted earnings per share BT T7¢ _______ 4264
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24

Segmant information - geographical segment

The Group is principally engaged in the restaurant industry (casual and guick service), operating the
worldwide KFC, Pizza Hut, Subway, Starbucks and TGl Fridays concepts in Trinidad and Tobago and
the TGIF Fridays concept in Jamaica. Management has detenmined the operating segments based an
the reparts reviewed by the Executive Committee and the Board of Prestige Holdings Limited

The Executive Committee and the Board considers the business from a gecgraphic basis consisting of
local and overseas operations. Geographically, management considers the parformance of operating
companies In Trinkdad and Tobagoe and Jamaica. The Executive Committes and the Board assess the
pericrmance of the cperating segments based on a measure of revenue and profit before taxation.

Trinidad and Tobago is the home country of the Parent Company which is also the main operating
company and Weekenders Trinidad Limited (the entity that holds the franchise for TGI Fridays in
Trinidad and Tebago). The Parent Company's princlpal subsidiary autside of Trinidad is located in
Jamaica. All companies operate in the restaurant sactor and have been aggregated together based on
the nature of products and services they provide, nature of production processes, bype of customers,
medhods used to distribute products and services end the nature of the regulatony environment. This
resulted in fwo operating segments, ona for Trinidad and Tobago and another for the Group's overseas
aperations as shown below,

The segment results for the vear ended 30 November 2019 are as follows:

Trinidad Others Group
5 § $
Tolal segment revenue 1,084,583 181 17,849 880 1,112.933.070
Cpersting profit 57,800,211 1,627,537 58 427 748
Fimance coete — niet 15,069 297} = {5,058 297}
Profit before income tax 52,730,014 1,627,537 54,358,451
Taxation {18 216 859) (321,878} (18538737}
Profit for the year 34,574 055 1,305 650 25819714

The segment results for the vear ended 30 November 2018 are as follows:

Trinkdad Others Group
E 5 %
Total segment revanue 1.024,510.380 12875811 1,042 386 301
Operating profit 41,961,786 1,804 684 43,786,470
Financa costs — ned (5,071.208) == (5079, 206
Frofit before income tax 36,820 560 1,804 G54 38,605 264
Taxation {11.827 384} (397 455) (12,324 840)
Profit for the year 24 863 168 1407 229 26370415
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24

25

Segment information - geographical segment {continued)

Diher segment ilems included in the consolidated moame statement are as foliows!

Year ended 30 Movember 2019
Trinidad Others Group
5 3 -
Depreciation 45,354 184 454,404 45,808 588
Amorilsation 2,602 474 .y 2,802,474
Year ended 30 Movember 2018
Trinidad Others Group
$ ] $
Depreciation 4650894 470984 45999578
Armartisation 2 584 129 - 2584129

The segment asses and lizhilities at 30 November 2019 and capital expendiiure for e year then ended
are as follows:

Trinidad Others Group
- 3 5
PN 526887362 B.019,116 534,716,508
Liabilities 19584 525 T 184172 226 758697
Capital sxpenditurea G4 526880 2 212656 2 B4 730535

The sagmant assets and lizbilities at 30 Movember 2018 and capital expenditure for the year then ended
are a3 follows:

Trinidad Others Group
§ -] $
Assets 497 549 328 7,955,877 505505205
Liabtlities 1 472
Capital expenditurs 41,524 212 29,318 41,553 528

Dividends
The Board of Directars of Prastige Holdings Limited approved a final dividend of 20 cents (2018 20

cenis) per comman share, which, with shareholders' approval, will bring the total dividends for the
financial year ended 30 Movember 2019 to 32 cents (2018; 32 cents)
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26  Cash generated from operations

Profit before income tax
Adjusiments for:
Depreciation and amorisation
Increaseldecrease) in other payables
Finance costs (Mote 21)
Forgign exchange differences
Profit on disposal of properly, plant and equipment
and franchise fees
Transfer of ireasury shares
Changes in current assets and current llabdities:
Increase in inventares
Decreaselincrease) in rade and other recaivables
Increaseldecrease) in trade and other payables
Increase in due to related parties

27 Employes benefit expense
Wages and salaries
Payroll refated taxes and other banelits

Stock based employee compensabon
Pansion costs — defined contribution plan

28 Commitments and contingent liabilities

Capifel commifrmanis

Capital commitmeants far the Group amounted 1o approsimately 50,36 million at 30 November 2012 (2018:

3291 miflicn),
Leass commifments

The Group has lease arrangements far ils various stores and adminkstrative buildings, These range from

one to twenty year penads with options to rensew

2019 2018
5 5
54 358 451 38,605 264
49.411 062 49,583 807
494 280 (569,323)
5,069,297 5,071,206
{78,280) {216 525)
(157 807) {569 898)
2B 650 -
(246,221} 12.876 547)
4 060 558 (7,544 355)
B 548 B55 (1,804 020)
06 434 242 151
123712078 _ 79811758
166,010,399 158,220,167
22,752 660 23.099 554
2 746,748 11.155,237)
1,076,228 803,948
_182 586,044  _181.068 832

The Group's minimum lease commifments under the terms of various leases of property, plant and
equipment used primarily for iis restawrant operations, exclusive of any related value added tax, are as

follows;

Rentgls due within one year
Rentals due between two to five years
Rentals due in more than five years

Custom bonds

The Group has contingent lEabiities in respect of cusiom bonds arising in the ordinary course of businass

AT G114 952 44 AT3 030
121085010 112,580,204
78.185.755 45 046 514
246885724 202,009 748

from which it is anticipated that no material labilities will anse az follows;

Custam bonds
Guaranten

250,000

— 250,000

The Group has a guarantees in favour of Compirolier of Customz and Excise for 59,2 millien,
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